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TASS REPORT ON NUCLEAR FUEL TO S. AFRICA REFUTED 


OW271534 Beijing XINHUA in English 1518 GMT 27 Jul 81 


(Text] Beijing, 27 Jul (XINHUA)--An Information Department spokesman of China's Foreign 
Ministry today categorically denied the rumour spread by TASS quoting Washington POST 
that China has sold and delivered nuclear fuel to South Africa. Terming it as a "sheer 
fabrication," the spokesman pointed out that "TASS, in slanderously accusing China of 
‘working hand in glove with South African racists in nuclear armaments’ is viciously 
trying to drive a wedge in the relations tween China and African countries." 


Washington POST carried an article on July 23, saying that the alleged nuclear trade was 
mentioned in a “top secret report" of the CIA. Catching hold of this trumped-up story 

the same day and toning it up, TASS lashe out at the "Beijing hegemonists for forging 

a criminal alliance with imperfalists, racists and zionists against the African peoples." 
In issuing the story, Washington POST added an editor's note at the end of it, saying 

a spokesman of the Chinese Embassy in Washington had categorically denied the report on 
China-South Africa nuclear trade and termed it as "sheer fabrication." However, TASS, 

in quoting the story, completely ignored the statement made by the Chinese Embassy. This 
shows that TASS, in trying to sow discord between the Chinese anc African peoples, has gone 
even farther than a bourgeois newspaper. This is indeed deplorable. 


JIEFANGJUN BAO SAYS USSR LED PRC TO NUCLEAR ARMS 


0W280836 Hong Kong AFP in English 0644 GMT 28 Jul 81 
{"Bomb" by David Lan] 


[Text] Hong Kong, 28 Jul (AFP)--It is the Soviet “perfidious act" of withdrawing its 
technicians and tearing up its aid treaty that has prompted China to research and detonate 
its first atomic bomb successfully all by itself, a Beijing report said today. 


Atomic experts were among the first batch of the Soviet specialists withdrawn from China 
in June, 1959, the Beijing LIBERATION ARMY DAILY said in its first ever story on the sub- 
ject quoted by the CHINA NEWS SERVICE today. The Soviet withdrawal hurt the Chinese pride 
so much that they gave the country's first atom bomb the code name of "596" to remember 
the shameful June of 1959 when the "perfidious" Russians dumped China technically, the 
story said. 


It will be remembered that in the name of "nuclear nonproliferation," the Soviets had 
refused to share their best atomic know-how with China, giving China only an outdated 
reactor. Khrushev had reportedly said if the Soviets were to share their trousers with 
other countries, both partners would show off their bottoms but Mao was said to have 
replied that even so the Soviets should share what they have with fellow socialist 
countries. It was against such a background that China went on the way of "do-it-yourself" 
in many fields of science and technology including the nuclear bombs. 


Before their withdrawal, the Soviets had warned the Chinese against testing atomic bombs 
on the ground and exploding any megaton devices in midair at the base to "tie up (restrict) 
our hands," the article said. Five years and many gruelling experiments later China 
exploded its first atomic bomb deep in the Gobi Desert, Xinjiang, said the article 
entitled, "Where the Mushroom Cloud Rises." 
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At the nuclear base, formerly a nameless, deserted place in the desert and later given the 
name of "sweet grass oasis" by the Chinese scientists, there has appeared a fascinating 
built-up area, the article revealed. The base is believed in Lop Nor, Xinjiang. Today 
the experimental ground is criss-crossed with highways, cables and wires, and dotted with 
launching towers for all kinds of nuclear tests including surface, high-drop, and silo 
testings. The living quarters for scientists, armymen and technicians, dotted with multi- 
storey buildings, covered with shaded boulevards, and filled with birds and flowers, is now 
nicknamed "little Shanghai." The DAILY said. 


"vhe Russians had totally miscalculated," said the article. "Our aged professors determinedly 
moved to the front, our students returned from abroad to give a hand and our college students 
also left cities for the Gobi Desert to chip in with the research into the pinnacle of national 
defence techno‘ogy." 


The DAILY introduced two Chinese scientists who had made important contributions to China's 
nuclear experiments without naming them. The article releated how the Chinese scientists 
had led the way in establishing a research institute whole scope of study includes dynamics 
of nuclear explosion, nuclear physics, electronics, radiation chemistry, theoretical studies, 
experimental safety, technical protection and so on. 


The deputy director of the research institute at the nuclear base who had worked at the joint 
nuclear research centre in Dubna of the Soviet Union was responsible for the survey of data 
of the dynamics of nuclear chain reactions. China successfully detonated its first hydrogen 
bomb on June 17, 1967, conducted its first underground explosion on September 23, 1969, 

and carried out more then 12 nuclear tests ever since. 


Said the ARMY DAILY in another article: "We the ancient race who used to be looked down upon 
by the foreigners have finally accomplished what the foreigners believed only they themselves 
could accomplish." The "foreigners" are a specific reference to the Russians who pushed 
China into the world's nuclear club by denying them technical assistance over two decades ago. 
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DPRK ARMY UNIT MARKS PRC ARMY 54TH ANNIVERSARY 
OW281856 Beijing XINHUA in English 1842 GMT 28 Jul 81 


[Text] Pyongyang, 28 Jul (XINHUA)--A meeting was held today in a division of the Korean 
People's Army» warmly celebrating the 54th anniversary of the founding of the Chinese 
People's Liberation Army. Among those present at the meeting were a director of the General 
Staff of the Korean People's Army Major General Chon Ki-yon. Divisional Commander Colonel 
Yi Chang-su and divisional Political Commissar Senior Colonel Pak Chong-yol. Chinese 
Ambassador to Korea Lu Zhixian and Military Attache of the Chinese Embassy Yu Kezhong were 
also present. 


Speaking at the meeting, Pak Chong-yol enthusiastically praised the Chinese People's 
Liberation Army for the achievements scored in the struggle for national liberation, 
independence and unification of the country as well as in the socialist revolution and 
socialist construction. He expressed profound thanks to the Chinese People's Liberation 
Army for its sincere support during Korea's fatherland liberation war, the rehabilitation 
after the war and the present struggle for the independent and peaceful reunification of 
Korea. 


In his speech, Yu Kezhong gave an account of the militant road traversed by the Chinese 
People's Liberation Army. He also praised the Korean People's Army for its glorious 
merits made during the fatherland liberation war, in socialist revolution and construction 
and in the struggle for the reunification of the country and condemned the United States 
for its attempt at creating "two Koreas." He pledged firm support to the proposal set 
forth by President Kim Il-song for the founding of the Democratic Confederal Republic of 
Koryo for the reunification of the country. 


BRIEFS 


DPRK DELEGATION IN SHENYANG--After avtending the Jilin celebration to mark the 20th 
anniversary of the signing of the PRC-DPRK treaty of friendship, cooperation and mutual 
assistance, the friendship delegation from Yanggang Province in the DPRK headed by Kim 
Nam-kyo, vice chairman of the Yanggang Provincial Administrative Committee, toured 
Shenyang Municipality from 15 to 17 July. On the evening of 15 July, Wang Guangzhong, 
Standing Committee member of the Liaoning Provincial CCP Committee and deputy governor, 
interviewed and feted all delegation members. [Shenyang Liaoning Provincial Service in 
Mandarin 1100 GMT 17 Jul 81 SK) 


JILIN DELEGATION IN DPRK--Having participated in activities marking the 20th anniversary of 
the signing of the China-Korea treaty of friendship, cooperation and mutual assistance at 

the invitation of the Yanggang Provincial Administrative Committee in the DPRK, the Jilin 
Provincial Friendship Delegation headed by Dong Xin, deputy governor of Jilin Province, 
returned to Changchun Municipality 25 July. Greeting them at the station were Zhang Shiying 
and (Li Zhenjiang), deputy provincial governors. (Changchun Jilin Provincial Service in 
Mandarin 1100 GMT 25 Jul 81 SK] 


JAPANESE DELEGATION IN TIANJIN--A Japanese good-will delegation from Hyogo Prefecture 
arrived in Tianjin on 5 July by ship. On the same cay, Yan Dakai, chairman of the Standing 
Committee of the municipal Pecple's Congress, Wang Enhui, vice chairman of the Standing 
Committee of the municipal People's Congress; and Wang Guangying, deputv mayor, received 
the leading personnel of the Japanese delegation. During their stay, they toured plants, 
suburban communes and PLA supply stations. The delegation will leave Tianjin Municipality 
for Dalian on 8 July. [Tianjin City Service in Mandarin 0030 GMT 8 Jul 81 SK] 
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ZHAO ZIYANC TO VISIT ASEAN STATES BEGINNING 6 AUG 


0W271304 Beijing XINHUA in English 1242 GMT 27 Jul 81 


[Text] Beijing, 27 Jul (XINHUA)--At the invitation of the Governments of the 
Republic of the Philippines, Malaysia and the Republic of Singapore, Zhao Ziyang, 
premier of the State Council of the People’s Republic of China, will pay an official 
goodwill visit to those countries beginning August 6, 1981. 


VICE PREMIER GU MU MEETS HONG KONG OIL BUSINESSMAN 


0W281528 Beijing XINHUA in English 1504 GMT 28 Jul 81 


{Text} Beijing, 28 Jul (XINHUA)--Vice Premier Gu Mu met here today with R.C. Lee, 
chairman of Canadian and Oriental 0il Ltd. and chairman of the Hong Kong and China 

Gas Company. They discussed joint exploration of oil resources in the South China 
Sea. Gu Mu said he hoped R.C. Lee would hold discussions with the ministry of the 
petroleum industry and the Guangdong Provincial Government on the matter and achieve 
satisfactory results. Among those present at the meeting was the vice minister of the 
petroleum industry, Qin Wencai. 


After the meeting, Gu Mu gave a banquet for R.C. Lee. Yang Shangkun, vice chairman 
of the Standing Committee of the National People's Congress, attended. 


Lee arrived yesterday evening by air. 
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MORE COVERAGE OF BANGLADESH SPEAKER'S VISIT 


Li Xiannian Receives Hafiz 
0W281314 Beijing XINHUA in English 1256 GMT 28 Jul 81 


(Text) Beijing, 28 Jul (XINHUA)--Li Xiannian, vice-chairman of the Chinese Communist 
Party Central Committee, met with Mirza Gholam Hafiz, speaker of the Bangladesh 
Parliament, and Mrs Hafiz in the Great Hall of the People today. Welcoming Hafiz to 
China, Li Xiannian said the Chinese people are very familiar with him and are grateful 
for his untiring efforts to promote Sino-Bangladesh friendship. The vice-chairman said 
the exchange of visits between leaders of the two countries in the last few years has 
deepened mutual understanding and sq 2moted friendly cooperation. 


Hafiz said Premier Zhao Ziyang had visited Bangladesh recently when the Bangladesh peo- 
ple were in a most difficult situation. "We will always remember the friendship of the 
Chinese Government and people," he said. 


The two leaders also discussed major international issues. 


Li Xiannian told the guests the Chinese people love peace and need an enduring peaceful 
environment in which to build their country. "But we must oppose hegemonism in order 
to safeguard world peace," he said. "The perverse acts of the hegemonists have caused 
unrest in the world. The Kampuchean and Afghan issues are two examples." The vice- 
chairman reiteraced China's support for the Kampuchean and Afghan peoples in their 
struggle against hegemonist aggression and expansion. 


Also present were Zhang Jialuo, deputy secretary general of the National People's 
Congress Standing Committee, and Bangladesh Ambassador to China M.M. Rezaul Karim. 


Tan Zhenlin Attends Banquet 
0W281637 Beijing XINHUA in English 1557 GMT 28 Jul 81 


[Text] Beijing, 28 Jul (XINHUA)--Mirza Gholam Hafiz, speaker of the Bangladesh 
Parliament, gave a banquet for Tan Zhenlin, vice-chairman of China's National People's 
Congress Standing Committee, in the Great Hall of the People this evening. 


Hafiz will leave Beijing tomorrow on a tour of Urumqi, Shanghai and Suzhou. 


In his toast, Hafiz thanked his Chinese hosts for their hospitality. "Like my previous 
visits, this time I have found myself at home," he said. Speaking of his meetings with 
Chinese leaders in the past few days, Hafiz said the two sides share views on many 
international issues. He hoped Sino-Bangladesh relations will continue to grow. 


Tan Zhenlin said Hafiz's visit has promoted friendship between the two peoples and 
cooperation between the two legislative bodies. "You have made new contributions to 
the development of friendly relations between the two countries," the vice-chairman 
said to Hafiz. 


Among the guests were Wang Guanlan, member of the NPC Standing Committee, Zhang Jialuo, 
deputy secretary general of the committee, and Han Nianlong, vice-minister of Foreign 
Affairs. Mrs Hafiz and Bangladesh Ambassador to China M.M. Rezaul Karim were also 


present. 


At noon today, Speaker and Mrs Hafiz were guests of honcr at a luncheon hosted by Wang 
Bingnan, president of the Chinese People's Association for Friendship With Foreign 
Countries. 
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Delegation Leaves for Urumqi 
0W290318 Beijing XINHUA in English 0237 GMT 29 Jul 81 


(Text] Beijing, 29 Jul (XINHUA)--Mirza Gholam Hafiz, speaker of the Bangladesh Parliament, 
and Mrs Hafiz left here by air today for a tour of Urumqi, capital of the Xinjiang Uygur 
Autonomous Region. Before the guests' departure, Tan Zhenlin, vice chairman of the 
National People's Congress Standing Committee, went to the state guesthouse to bid 
farewell to the Bangladesh speaker. Mr aud Mrs Hafiz will also visit Shanghai and 

Suzhou. 


YANG JINGREN MEETS BANGLADESH YOUTH DELEGATION 


OW281532 Beijing XINHUA in English 1501 GMT 28 Jul 81 


[Text] Beijing, 28 Jul (XINHUA)--Vice Premier Yang Jingren met a youth delegation from 
Bangladesh led by Abul Kashem, state minister for youth development, at the Great Hall 

of the People this afternoon. The Chinese vice premier briefed the delegation on China's 
current political and economic situation. He hoped the youth of China and Bangladesh 
would increase contacts, promote friendship and make still greater contributions to the 
development of friendly relations between the two countries. 


Attending were Han Ying, first secretary of the Central Committee of the Communist Youth 
League of China, Liu Weiming, vice chairman of the All-China Youth Federation, and Anwar 
Hashim, minister of the Embassy of Bangladesh here. 


Arriving in Beijing July 24 at the invitation of the All-China Youth Federation, the 
delegation will visit Xian, Shanghai, Hangzhou and Guangzhou before returning home. 


BRIEFS 


INDIAN BOOK EXHIBITION--Beijing, 21 Jul (XINHUA)--An India book exhibition attracted 

more than 250 people from scientific, technological, educational and publishing circles 
and the press to its opening ceremony at the China art gallery here this afternoon. 

The first representative exhibition of Indian publications in China, the exhibit includes 
1,200 titles produced during the last two or three years. The books, from nearly 100 
Indian publishers, were organized by Star Publication Ltd. The books cover a wide range 
of subjectsi cluding culture, education, art, religion, history, science, engineering, 
agriculture, medicine, politics, economics and business management. The collection 

also included Hindu literary publications and books for children in English. Wang Ziye, 
vice chairman of the Publishers Association of China, cut the ribbon for the one-week 
exhibition, which is sponsored by the China National Publications Import and Export Cor- 
poration [CNPIEC]. Ding Bo, general manager of CNPIEC, and Amar Nath, managing director 
of Star Publications Ltd., spoke at the ceremony. Indian Ambassador to China K.S. Bajpai 
and Mrs Bajpai and embassy members attended today's opening ceremony. [Beijing XINHUA 

in English 1500 GMT 21 Jul 81 OW] 
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MITTERRAND'S DOMESTIC, FOREIGN POLICIES EXAMINED 
0W281551 Beijing Domestic Service in Mandarin 1100 GMT 28 Jul 81 


[Talk on international current events: "French Domestic and Foreign Policies After 
President Mitterrand Took Office") 


[Excerpts] French Socialist Mitterrand has been in office for more than 2 months now. 
What are his domestic and foreign policies? What course will France follow from now on? 
People are very concerned about these questions. 


The general objective in the Mitterrand government's domestic policies is to build a 
democratic, free and self-governing socialist society in France. However, his socialism 
aims neither to eliminate private owmership of the means of production nor to abolish the 
present economic system. 


In France's foreign policy, the Mitterrand government's basic goal is to maintain global 
balance of power and global strategic equilibrium, thus guaranteeing world peace. 
Therefore, Mitterrand opposes both Soviet military expansion and U.S. economic pressure, 
and he opposes even more strongly the U.S. and Soviet attempt to redivide their spheres of 
influence. He tries very hard to promote West European unity. With justice, development, 
opposition to hegemonism and opposition to colonialism as his slogans, he stresses the 
development of relations with the Third World and urges closer contacts between the 

Second and Third Worlds so that a new international order can be established that will 
ultimately promote unity among nations. 


With regard to the Soviet Union, Mitterrand on the one hand opposes its military expansion 
and on the other pursues a policy of "detente." Mitterrand holds that the Soviet Union 
now holds the military superiority and poses a direct threat to Europe; that Soviet 
expansionist activities in the Middle East, Africa and elsewhere also worry Western Europe 
and France; that proceeding from its own security and interests, France should strive to 
establish and maintain good relations w&¢h Moscow ard engage in a dialogue and cooperate 
with it; and that at the same time, France should urge the United States and the Soviet 
Union to continue negotiations on disarmament. Mitterrand clearly states that even though 
detente is not peace, it can lead to peace. He holds that the nuclear deterrent strategy 
is the only strategy today that can prevent war. He is for maintaining France's nuclear 
deterrent force and is striving to constantly keep French nuclear weapons up-to-date. 


With regard to the United States, Mitterrand indicates that as a member country of the 

North Atlantic Alliance, France is a reliable ally of the United States, but not an 

obliging partner. In other words, the United States and France should develop their 

relations as allies on an equal and independent basis. The United States and France 

share many identical views. France endorses the Camp David agreement, stands for 

development of Pershing missiles in Western Europe and opposes ihe neutralist ideas 

emerging in Europe. All this is in concert with U.S. policies. Mitterrand's clear-cut 
position on the Afghan and Polish issues has also won th2 approval of the Reagan administration. 


However, there are also differences between France and the United States. Mitterrand 
insists that France should have the right to make its own decisions in the Atlantic 
Alliance and is against NATO becoming an instrument of U.S. military strategy. France 
especially objects to U.S. imperialist economic policies, charging that the high interest 
policy pursued by the United States is a third “oil shock" for France and Western Europe. 
In short, the contradictions between France and the United States have become more 
pronounced since Mitterrand took office. 
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However, France cannot part ways with the United States at present. The relations between 
the two countries are conditioned by the overall requirement of having to cope jointly with 
the Soviet Union. From now on, the relations between France and the United States will 
continue to develop along a road of both cooperation and struggle. 


Mitter1 ind advocates promotion of Western European unity. He holds that Europe should 
become an independent political and economic force, and that Europe should strengthen its 
defense and increase its importance on the world stage. 


Mitterrand's policy tuward the Third World is most characteristic, a combination of 
idealism and pragmatism. Mitterrand's considerations consist mainly of three aspects: 


1. He regards the Third World as France's important partner. France depends mainly on 
Africa for its industrial raw materials; it imports 80 percent of its petroleum from the 
Middle East; and it exports to the Third World account for about a quarter of France's 
total exports. 


2. France wants to establish an image different from that of the United States in the 
Third World. Mitterrand holds that France cannot agree with the U.S. practice of support- 
ing dictatorial regimes in the Third World; that France should support their struggle for 
national independence and democratic and human rights; that exports of munitions should 
be subject to moral considerations; and that France opposes maintenance of normal 
diplomatic and commercial relations with military governments and dictatorial regims. 


3. France should increase aid to the underdeveloped countries, give priority to the 
North-South dialogue and establish a new world economic order. 


COVERAGE ON EUROPEAN PARLIAMENT PRES}IDENT'S TRIP 


Departs for Home 
OW281232 Beijing XINHUA in English 1220 GMT 28 Jul 81 


[Text] Beijing, 28 Jul (XINHUA)--Mme Simone Veil, president of the European Parliament, 
wound up her visit to China and left here for home by air today. She was seen off at 

the airport by Li Jianzhen, chairman of the Guangdong Provincial People's Congress Standing 
Committee, and Zeng Tao, deputy secretary general of the Standing Committee of the 
National People's Congress. 


Mme Veil arrived here from Hangzhou by special plane yesterday. In the evening, she was 
honored at a banquet hosted by Li Jianzhen. On July 26, Tie Ying, chairman of the 
Zhejiang Provincial People's Congress Standing Committee, gave a banquet in her honor. 


On her visit to Hangzhou and Guangdong, Mme, Veil was accompanied by Zeng Tao and his 
wife Zhu Liqing. 


Discusses EEC-PRC Ties 


o 


0W281848 Beijing XINHUA in English 1831 GMT 28 Jul 81 


[Text] Guangzhou, 28 Jul (XINHUA)--Visiting European Parliament President Simone Veil 
said before leaving here for Europe today the Chinese people are more confident than 
five years ago that they can build a powerful and prosperous country. Veil just 
concluded a ten-day visit to China. She first visited China in 1976 when she was the 
French minister of public health. 


During her latest visit, Veil exchanged views with Chinese leaders on strengthening 
relations between China and the European Economic Community and international issues of 
common concern. She visited factories and villages in Beijing, Yantai, Qingdao, Hangzhou 
and Guangzhou, where she chatted with workers and peasants. 


Veil said what had struck her most was the changes in the streets, which bustled with 
activity. People are no longer wearing the same uniforms. Women and men, particularly 
young people, are wearing colorful and bright clothes. The atmosphere is very lively, 
she said. 
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Veil said everywhere she went new apartment buildings are going up and the country is 
flourishing. It appeared to her, she said, that China is doing well in all fields. 
Production has developed and people's living standards have improved. She cited a 
production brigade in the Yantai suburbs in Shandong Province. Peasants there have their 
own plots of land to develop sideline production. They also take their products to the 
urban and rural markets, which both enrich supply and improve peasants’ lives. 


Veil said Chinese leaders are now not only concerned about production, but also the 
improvement of the well-being of the people. "This is very important," she said. 


During her China tour, Veil often expressed hope that China will grow to play an even 
greater role in international affairs. She said the task of prime importance which 
confronts China and the EEC is to safeguard world peace. She stressed the need for China 
and the EEC to be united and powerful, to maintain stability and political and ideological 
unanimity internally, and strengthen their cooperation. She said at a time when the 
present international situation is very tense it is of great importance to develop good 
relation:; between the EEC and China. 


The EEC strongly condemns, witho.t the least hesitation, the invasion of Afghanistan and 
any other action violating other countries’ independence, Veil said. She said Western 
Europe maintains vigilance and opposes outside intervention in Poland. The ten-nation 
EEC is not only for economic integration, peace and independence, but is against all 
hegemonism. “Unity will guarantee peace," she said. 


Veil said the EEC and China can develop friendship and cooperation on the basis of 
respect for different political, economic and social systems of various countries. 
"This is beneficial to both sides," she said. 


She said in order to suit China's current policy of economic readjustment, the EEC may 
strengthen cooperation with China in the fields of communications and transportation, 
energy and light industry, development of technology and training of technical personnel. 
She also made positive suggestions for improving China's export commodities to Europe so 
that China can boost its trade with Europe. 


The European Parliament will send a delegation to visit China in early September and talk 
with the Standing Committee of the Chinese National People's Congress about furthering 
relations, Veil disclosed. 


PENG CHONG RECEIVED BY SPANISH CP LEADER IN MADRID 


0W280904 Beijing XINHUA in English 0804 GMT 28 Jul 81 


[Text] Medrid, 27 Jul (XINHUA)--Dolores Ibarruri, president of the Central Committee 

of the Spanish Communist Party, in her residence today received Peng Chong, member of the 
Political Bureau and the Secretariat of the Central Committee of the Chinese Communist 
Party (CCP), and the CCP delegation led by hin. 


Ibarruri said that she was very glad to be able to meet the Chinese comrades at her home. 
She recalled her two visits to China during the 1950's, which, she said, left "a very 
beutiful memory" to her. Peng Chong conveyed to her the warm regards from CCP Chairman 
Hu Yaobang and Vice Chairman Deng Xiaoping. He said: "We are very happy to see you in 
good health. 


Today, Peng Chong visited the Spanish Congress and the foundation of Marxist research. 
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OFFICIAL RAPS FUNDS MISUSE AT JINAN PLANT 


OW281651 Beijing XINHUA Dowestic Service in Chinese 07062 GMT 28 Jul 81 


{Text] Beijing, 28 Jul (XINHUA)—-A responsible comrade of the State Council recently read 
a report, entitled “The Alarming Financial Chaos at the Jinan Petrochemical Works." He 
seriously pointed out: 


The profits turned over to the state by industrial enterprises is currently on the decrease, 
and this to a very large extent is related to the chaotic financial management and lack 

of financial and economic discipiine in many enterprises. The bigger and more profitable 
the enterprise is, the more serious the problem often becomes. 


While carrying out readjustments and restructuring, it is very necessary at present to 
pay special attention to consolidating the enterprises. Consolidating financial manage- 
ment, observing financial rules and strictly enforcing financial and economic discipline 
should be made an important content of enterprise consolidation. There is great potential 
in this area, and quick results can be achieved. 


In accordance with the spirit of the State Council's “decision on ensuring a balance of 
revenue and expenditure and enforcing strict financial management," the Jinan municipal 
finance and tax bureau and the Shandong provincial finance society examined the final 
accounts for 1980 of the Jinan petrochemical works. After more than 2 months of checking, 

it was discovered that the plant had used all kinds of methods to falsify production costs 
and had directly held beck more than 4.5 million yuan in revenue that should have been 
turned over to the state. This amounted to 12.5 percent of the profit it did turn over 

to the state for that year. It was also discovered that the plant was alarmingly extravagant 
and wasteful, and that its financial management was extremely chaotic. The major problems 
were: 


1. The violation of financial and economic regulations; the deliberate holding back of 
profits. 


The plant failed to observe financi21 and accouniing regulations and practiced fraud through 
its “materials price differences" account, holding back 1.27 million yuan in profits. 

Each time they caiculated the actual monthly cost, if this was found to be lower than the 
cost norm set by higher authorities, they would inflate the actual cost and transfer the 
addditicnal amount to the “materials price differences" account. In 1980 this method was 
used 5 times, falsely inflating costs by 850,000 yuan. The plant also held back profits 
from the sale of materials as well as income derived fromwaste materials, instead of turning 
them over to the state. 


As of the end of 1980, the plant realized a profit of 900,000 yuan and: 360,000 yuan 
respectively from sales of two of its products, asphalt for construction use and No 25 
transformer oil. The financial department notified the enterprise to turn over the pro- 
fits from the above-mentioned two products. The plant however held back the profits on 
the gounds that it lacked funds for capital construction, without examination and approval 
by the departments concerned. 


2. The incorporation of large amounts of nonproductive expenditures into production costs. 


--Funds spent on special engineering projects and for purchase of fixed assets were squeezed 
into production costs, for a total of 1.12 million yuan. 


--Funds spent on capital construction and major repairs were squeezed into |; roduction costs, 
for a total of 440,000 yuan. 


-Expenditures of welfare departments were squeezed ii'to production costs, for a total of nearly 
200,000 yuan. This included: 600 liquefied gas stoves issued to workers and staff members 

for personal use, for a total of 44,000 yuan; a large number of iron beds and mattresses 
purchases for workers and staff dormitories, for a total of 28,000 yuan, medical equipment 
purchased for the workers and staff hospital, for a total of 45,000 yuan and so forth; all 

of the above were listed as production costs. 
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3. The squandering of state property, an alarming degree of extravagance and wastefulness. 


In 1980 the plant had seven sedans used for nonproductive purposes, greatly in excess of 
sedan allocation standards. Jn April this year che plant again requested permission to 
purchase sedans. The plant bought a large number of electronic calculators, spending 
nearly 25,000 yuan. Almost everyone of the more than 200 administrative personnel of 

the plant had a calculator. In the warehouses of the administi ative departments were stored 
five kinds of piece goods in.luding "electric silk [dian li chou 7195 0500 4846)" and 

"“safa fabric," totaling more than 18,000 chi, worth about 12,000 yuan. The "interwoven 
silk" in stock alone totaled more ihan 9,900 chi, which was enough for 38 years if 
calculated on the 1980 use of 260 chi. 


4, Malpractices for selfish ends, illegally setting up “small cash boxes." 


From the plant director's office domtothe various sections and offics, workshops, 

trade union, CYL Committee and so forth, a total of 24 "small cash boxes" were illegally 
set up in the plant. Discarded and used steel material, nonferrous metals, spare parts 
and so forth were sold by the plant as a source of income for the "small cash boxes." 
According to incomplete statistics, the total income of these "small cash boxes" amounted 
to more than 9,740 yuan in 1980. Most of the money was spent tobuy things or for extravagant 
eating and drinking. As the various departments sold ciscarded and used materials without 
making out bills of sale and without turning in receipts to the financial departments, the 
result was a serious confusion regarding income, enabling some bad elements to fish in 
troubled waters. For example, thehead and a service assistant of the plant's motor pool 
illegally sold a still serviceable motor tricycle to a rural electruplating factory for 
700 yuan in cash. They turned in only 300 yuan tothe "small cash box" and divided up the 
rest. Even more serious is the fact that when cases of graft, illegal selling acd 
sharing of receipts were being investigated, the plant's finance section and discipline 
inspection group actually shielded these people. 


The departments concerned are beginning to deal with the serious violations of financial 
and economic discipline by the Jinan petrochemical works. 


CULTURE MINISTRY SPONSORS OPERA CONFERENCE 


0W281224 Beijing XINHUA in English 1206 GMT 28 Jul 81 


[Text] Beijing, 28 Jul (XINHUA)--Ability to perform operas on contemporary themes should 
be a basic requirement for future opera school graduates while elementary training in 

some of the best traditional operas should be included in the curriculum of their seven- 
year course. This recommendation was made at a recent national conference on opera schools, 
according to a Ministry of Culture spokesmen. The two-week meeting, attended by some 50 
veteran opera artists and critics representing 20 major local operas, was called by 

the Ministry of Culture. Among the participants were presidents and deans of 27 opera 
schools across the country. China today has some 40 opera schools, and almost an equal 
number of opera departments in drama institutes and schools. 


The traditional Chinese theater, with its history -f£ 800 years and rich variety of 300 
opera forms, must keep pace with advancing society by creating new operas dealing with 
contemporary life, speakers at the conference stressed. As an important segment of the 
performing arts, the opera theater must develop new conventions and styles befitting 
modern life. A treasure house with a repertoire estimated at 10,000 classical operas, 

the Chinese traditional theater enjoys a unique place in the Chinese people's appreciation 
of the stage. Traditional Chinese opera with var‘ed origin and local dialects draws 

from folk tales, ballads, music and dance. Refined throughout the centuries, among the 
masses as well as in the imperial courts, the theater developed strict conventions and 
styles expressing the way of life and the ideology of feudal Chinese society. 


Ay 
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In the second decade of this century the celebrated Beijing opera singer Mei Lanfang 
suggested that Beijing opera should purtray not only the past 2,000 years but also the 
life of the present day. He himself staged several new operas on contemporary themes. 
In the 1940's, opera singers hailed one of China's earliest victories in the war of 
resistance against Japanese aggression by presenting "Victory at Pingxing Passe" at the 
revolutionary base in Yanan. 


Operas with contemporary themes were first taught in opera schools in 1958 when a wave 
of opera reform produced several successful new operas on modern life and problems. A 
nationwide Beijing opera festival held in 1964 concentrated on portrayal of contemporary 
life, enrichig¢ the teaching macerial in opera schools. At that time the China Opera 
Institute, China's first opera school, devoted 40 percent of its classes to operas on 
contemporary themes while keeping 130 famous traditional plays for basic teaching. 


In the "Cultural Revolution,” Jiang Qing took over these productions which had been 
refined through the efforts of many, and revised them according to her om "Triple 
Emphasis" principle, that is, “emphasis on positive characters, h:roic characters, and 
the hero." The “eight revolutionary wodel theatrical works" produced under Jiang Qing's 
name became the only theatrical works the people throughout the country were allowed to 
watch or perform. This finally caused audiences to revolt by staying away and 
performers to become demoralized. 


The main contents of these operas, when the pompousity and falsehood are .cmoved, are 
valuable and represent the sincere efforts at reform and the high artistry of numerous 
veteran singers, said experts attending the conference. They felt the operas should be 
used as teaching material. 


An earlier meeting called by the Ministry of Culture invited eight leading opera 
theaters to sum up thei: experience with contemporary themes. Some 600 full length and 
short operas on contemporary themes were put on by these theacres since 1949. A VLi.ina 
research society on traditional operas with contemporary themes has been set up to 
promote further work in this field. 


SELECTION OF NEW DOMESTIC, FOREIGN BOOKS PUBLISHED 


0W290126 Beijing XINHUA in English 0759 GMT 28 Jul 81 


{Text} Beijing, 28 Jul (XINHUA)--The people's literature publishing house is putting 
out a number of new books including "Selected Writings of Feng Xuefeng." Feng Xuefeng 
(1903-1976), a novelist, poet and literary critic, is well known in China. He was a 
dear friend and student of Lu Xun. The selection includes his authoritative articles 
about this great revolutionary writer. The four-volume edition contains two hundred 
selections of poems, prose and literary criticism, written between 1921-1975, most 
published for the first time. The first volume is now off the press. 


The publishing house for Chinese translations of foreign literature is putting out a 
number of books too. First on the list is "The Selections From Maxim Gorky." This 
newly edited and compiled book is much richer than the edition put out many years ago. 
It will be in eight volumes with 230 works. Most are Gorky's short stories. Volume 
one is now available. 


The two-volume "Selections From Aleksandr Kuprin" has already appeared on the book- 
stands. The first volume contains short stories including "Olesya", "Molokh" and “The 
River of Life", and the second volume carries his novel "The Duel." 


Works by the Swedish writer, August Strindberg will be introduced to Chinese readers 
through a selection of his works, which covers plays, his novel “The Red Room" and his 
autobiography “The Son of a Servant." 


"Operation Burning Candle," a novel dealing with the black people's struggle against 
racial discrimination by U.S. writer Blyden Jackson, appeared recently. 
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RENMIN RIBAO EMPHASIZES AGRICULTURAL SCIENCE 
HK280222 Beijing RENMIN RIBAO in Chinese 21 Jul 81 p 1 


(Editorial: "Strive To Meet th. Peasants’ New Demands in Studying and Applying 
Science" } 


(Text) Following the popularization of various systems of responsibility, which pay 
according to output, the masses of peasants have been very enthusiastic about mastering 
and studying science and technology. This indicates that a great campaign of the 
popularization of science and technology is rising in the rural areas and foretells 
great changes of historical significance in the Chinese countryside. 


Marxism-Leninism-Mao Zedong Thought maintains: Only when people directly feel that a 
new ideology, new theory and new science are insepara’ ie from their livelihood and 
destiny, will they become interested in them, pursue them and regard them as parts of 
their life. Millions upun millions of Chinese peasants are celebrated for their 
diligence and wisdom. They use their own hands to create enormous material wealth and 
accumulate precious experience in farming. However, in old China they were fettered by 
the backward production relations and vicious exploitation system. They toiled without 
enough to eat and wear. It was absolutely impossible for them to be educated and to 
study and apply science. After the founding of new China, the broad masses of peasants 
became the masters of their land, which provided them with rights and conditions for 
receiving education and studying and applying science. In the 1950's and early 1960's, 
an upsurge of popularizing advanced agrotechnology rose in the Chinese countryside and 
we achieved great success in this respect. However, due to lack of experience, defects 
of formalism, and the issuing of confused orders, "doing things in a rigid way regard- 
less of specific conditions" occurred. Under the influence of leftist deviationist 
errors, agriculture could only develop according to a typical model in China, a very 
big country, during the "Great Cultural Revolution." This seriously undermined 
agricultural researct. and edv:ation and the popularization of agrotechniques. Some 
agrotechnicians did achieve limited results in very difficult conditions. However, 
little in the popularization of agrotechniques was achieved in many areas, despite the 
concerted efforts of the agrotechnicians. This was because the peasants had no power 
to make their own decisions and egalitarianism in the communes, which were larger in 
size and had a higher degree of public ownership, dampened the peasants’ enthusiasm for 
applying science. It is different now. Linking remuneration with production output is 
like linking the peasants’ hearts, and anyone who works under the system of linking 
remuneration with production output has to be concerned. This is because the system of 
responsibility in agricultural production links up the peasants’ decisionmaking rights, 
responsibilities and interests. Now the peasants take the initiative in finding ways 
to increase production. In the course of practice, they have experienced the truth that 
production can be increased by the application of science. Therefore, they are eager 
to study and apply science. Some areas ‘ave practiced a contract system for 
popularizing agrotechniques. They do i! is by directly linking the results of 
popularizing agrote uiques with the bilateral interests of the agrotechnicians and 
peasant households. This has promoted the popularization of agrotechniques. The task 
now facing party committees and people's governments at all levels is that, while they 
must stabilize the series of rural economic policies that have been welcomed by the 
peasants since the 3d plenary session of the llth party Central Committee, they should 
sum up and perfect them. They must also strive to meet the peasants’ new demands in 
studying and applying science. Only by doing this and by giving full play to the role 
of policies and science can we further consolidate and develop the fine situation in the 
countryside. 
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Comrades in Ningxia were right when they said that when cadres go to rural areas now, they 
must bring along both policies and science. This shows that the peasants have set higher 
demands on our cadres. Rural cadres at all levels must clearly recognize this new situation 
and conscientiously acquire agrotechnical knowledge. Earlier, comrades in some areas were 
worried that the peasants would nut obey directives after the introduction of the system 

of responsibility in production. It is now very obvious that the peasants welcome the 
wethod of leading production according to scientific laws and that they will certainly 
refuse to obey directives that ignore science. If the directives are issued to them 

ar ‘trarily, they will on no account welcome some pervasive methods of leadership. Cadres 
who are welcomed by peasants must have some knowledg. of science. By the end of 1980, some 
agricultural colleges and schools had trained over 16,000 leading cadres above county level. 
Apart from responsible comrades of various departments and provinces, secretaries of pre- 
fectural party conmittecs also attend study classes organized by the State Agricultural 
Commission and the Organization L>partment of the CCP Central Committee. Various 
departments and bureaus in charge of agricultural affairs and a number of provinces are also 
organizing training classes. It is an unprecedented good thing that such a great number 

of leading cadres are stucying theories, policies and knowledge regarding science and 
technology. We sincerely wish them greater success in making themselves more educated 

and also hope that more and more cadres at their posts will manag: to find time to study 
some scientific knowledge. By gradually taking off the label of “illiterates in science," 
leading cadres will not only win the right to speak in leading production, wut will be 

in a better position to rely on and organize agrotechnicians to popularize agrotechniques 
among the peasants. 


It is the duty of agrotechnicians to popularize agrotechnical knowledge among peasants 

and promote practical agrotechniques in light of local conditions. According to initial 
statistics, county agricultural research institutes, agrotechnical popularization centers, 
seed companies (centers), plant protection centers and farmyard manure centers throughout 
the country have employed 173,000 cadres who are responsible for the popularization of 
agroteciniques. In addition we have about 200,000 part-time agrotechnicians. Although 
their number is not large enough, they are the backbone force for popularizing and spreading 
agrotechniques at present and in the near future. They are welcomed in the rural areas 
because they have acquired certain scientific and technological knowledge. In the meantime, 
the peasants have realized through their practice over the past few years that these agro- 
technicians are serving the peasants truly and wholeheartedly and that they are dependable 
persons who will make contributions to egricultural modernization. The fact that these 
comrades are warmly welcomed by the peasants has made tl.em further realize the correctness 
of the party's line, guiding principles and policies, and that they are shouldering a 
heavier task. They have to do lots of work, such as popularization of scientific knowledge 
and results, the training of personnel, model operation and on-the-spot guidance, and so 
forth. Following the development of production and the further implementation of policies, 
the peasants will set new technical demands in the field of scientific farming and diversi- 
fied undertakings. By continuing to carry forward the style of arduous struggle and by 
diligently doing their work well, constantly studying new techniques and raising their 
professional standards, the masses of agrotechnique promoters will certainly make greater 
contributions. The party Central Committee recently called on scientists to do their work 
by linking it with reality and by acting as their own masters. Agricultural scientists and 
agricultural education workers should plunge into the reality of production in the 
countryside to seek topics, and make technical and other key problems in agricultural 
production the important points in their research. It is absolutely necessary to carry out 
research on the basic theories of agriculture. It was foolish to drive all agricultural 
scientists to the countryside. This practice should no longer be carried out. 


I. 29 Jul 81 K 6 CHINA 
PRC NATIONAL AFFAIRS 


However, agricultural scientists should also realize that all research topics, in the 
final analysis, come from practice in production and serve production. Agricultural 
research and education should not be separated from the practical conditions of our country 
and the actual demands of the peasants. Why did we succeed in breeding hybrid rice and 

the cotton "Lumian No 1"? Why are they welcomed by the peasants? It is becuase we have 
stuck to a correct orientation of scientific research. This will be proved by more and 
more facts. 


In order to meet the peasants’ demands in science and technology, the system of agricultural 
research must be readjusted and reformed and the forces of agricultural research must be 
strengthened. There are quite a number of agricultural research organizations throughout 

the country, but the number of people engaged in this research is insufficient. The quality 
of research is poor. Besides they are somewhat scattered, and engaged in duplicate research. 
The network for popularizing agrotechniques is incomplete. This situation must be hanged 
step by step. We should proceed from the demands of agricultural production in our country 
to organize people who are engaged in research work and arrange research tasks for the 
departments of agriculture, forestry, animal husbandry and aquatic products industry. Both 
division of labor and coordination are needed. We should gradually change the ownership system 
of the departments and localities. The state and provinces should strengthen the forces 

of research institutes (depart.wents) so that they will become research units specialized in 
certain fields. The main task of the county agricultural research centers is to conduct 
experiments, demonstrate and popularize new techniques and carry out training for technical 
cadres and the popularization of science. Apart from doing a good job in the investigation 
of natural resources and differentiating agricultural regions, agricultural departments in 
various localities should effectively carry out the popularization of the results of key 
projects in particular. 


The peasants’ desire for science and technology has also set new demands on propaganda and 
publishing departments. This newspaper has recently received a large number of letters 

from readers, complaining that the supplies of books on agrotechnology are insufficient 

and that these books are not applicable even if available. Therefore, publishing departments 
should investigate and organize forces to expediently compile and publish various books 
which meet the peasants’ actual needs. Newspapers, magazines, broadcasting and television 
services in various areas should take advantage of favorable conditions and introduce more 
agrotechnical knowledge. 


Party organizations at all levels must regard meeting the peasants’ new demands in studying 
and applying science as an important part of strengthening the party's leadership over work 
in the countryside. It is necessary to run rural elementary, middle and agrotechnical 
schools well, show concern for the livelihood of agrotechnical cadres, support their work and 
truly rely on them in leading agricultural production. The present agricultural situation in 
our country is excellent. If we rely on science, the situation in the countryside will 
further improve. If the situation in the countryside improves, our country's economic 
readjustment will certainly succeed. 


GUANGMING RIBAO ON UNIFIED SOCIALIST MARKET 


HK180327 Beijing GUANGMIN; RIBAO in Chinese 4 Jul 81 p 4 


("Economy and Management" column by Zhao Shibao (6392 4258 1405]: "Uphold the Unified 
Socialist Market" ] 


[Text] Twenty-five years have passed since the unified socialist market in our country came 
into being. In the past 25 years, it has experienced many twists and turns, and has 

finally developed into an unprecedentedly lively situation today. It is of great significance 
to the further upholding of the unified socialist market for us now to sum up comprehensively 
and correctly the successful experiences as well as the lessons of failure. 


BE 
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I 


Marxist-Leninist political economy tells us that, in different historical periods in which 
commodity production exists, there is a market corresponding to the social economic con- 
ditions of that time. That is to say, its character and its structure and determined by 
social economic conditions, whether it is a market of a capitalist or a socialist country. 
The unified socialist market in our country, as the term suggests, is socialist on the one 
hand and unified on the other. Such a new-style market is precisely the inevitable outcome 
under the socialist economic conditions of our country. 


As everyone knows, preliberation China was a semicolonial and semifeudal society in 
character. The domestic market at that time was a semicolonial and semifeudal one controlled 
by imperialism, monopolized by bureaucrat capital and carved up by feudal power. Since the 
birth of new China, especially following the basic completion of socialist transformation 
of the ownership of the means of production, profound changes have taken place in our social 
economic conditions and the economy of socialist public owmexehip has held an absolutely 
dominant position both in production and circulation, thus fundamentally changing the base 
of our domestic market. First, viewing the circulation of commodities in the market, 

most commodities come from the economy of socialist public ownership and collective owmer- 
ship; the exchange of commodities between them constitutes the main content of exchange 
relations in the domestic market. Second, viewing the members engaged in exchange acti- 
vities in the market, they are for the most part socialist commercial enterprises; their 
purpose for dealing in commodicies is to meet the needs of socialist production and the 
materials and cultural life of the broad masses of working people. Furthermore, viewing 
market management, the total circulation volume of commodities, volume of principal coa- 
modities and commodity distribution among different areas of the country and the prices 

of principal commodities ae all determined by the state through economic planning, thus 
eliminating capitalist free competition and anarchy. These things show that our domestic 
market is a socialist one. Such a market is unprecedented in our history and cannot 
possibly exist in any capitalist country. It can only come into being under a socialist 


economic system. 


However, like any other economic phenomena, a socialist market can by no means transcend 
social economic conditions. We have built socialism in a country with relatively backward 
economy. At the present stage, there exist diversified levels of productive forces and 
plural ownership structures, which determine the structures or patterns of our socialist 
market, naturally having their own special features. Back in 1956, when socialist trans- 
formation was in the main completed, Comrade Chen Yun sugested in his speech at the 
eighth national party congress the establishment of a kind of socialist market suited both 
to the conditions of our country and needed by the people, and put forward extremely 
important tentative ideas for the pattern of the market. In a nutshell, they were: State 
management and collective management serve as the dominant factor, while a certain amount 
of individual management is supplementary to the dominant factor; the state market serves 
as the dominant factor, while the free market within a certain scope and under state 
leadership is supplementary to the dominant factor. In order to set up such a market, 
Comrade Chen Yun also put forward a,series of new measures, such as: picking out and 
buying some commodities and selling them on one's own account; allowing some commodities 
to come under decentralized management; allowing some farm and sideline products to be 
freely purchased and transported for sale; and changing methods of planned management 
regarding certain departments and certain products. Comrade Chen Yun also particularly 
emphasized that with the adoption of these measures, what emerges in our country will 
never be a capitalist free market but a unified socialist market. Obviously, in accordance 
with such tentative ideas of Comrade Chen Yun, our unified socialist market could by no 
means be that kind of over-centralized unified market misunderstood by people, but a 
unified market in which "dominant factor" and "supplement" as well as “plan" and 
"freedom" are combined. 
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In other words, so long as socialist public ownership and planned economy hold an absolute 
dominant position, we should allow diversified economic components, circulation channels 
and mana-ement forms to exist side by side and make the unified market both centralised 
and decentralized, both unified and flexible. Without doubt, such a new-style unified 
market will greatly help to develop the economy, enliven the market and meet the needs 

of the people. 


II 


Practice in the past 20 years and more has proved that the existence of our unified 
socialist market is independent of man's subjective will. Although suffering twists and 
turns, it has nevertheless persisted in marching along the socialist road and achieved 
great successes. 


In 1956, after our unified socialist market came into being, we conducted some investigation 
and experiments on how to establish a socialist market suited both to the conditions of 

our country and needs of the people. At that time, we stressed the "dominant" part of 

the unified market and also paid attention to the development of the "supplementary" 

part, with the result that the market was fairly lively... In this unified market, those 
carrying on the activities of commodity circulation included both commercial departments 
specially engaged in commodity purchase and sale and commercial sales organizations 
directly set up in the market by enterprises engaged in industrial and agricultural 
production. Those specially engaged in commodity purchase and sale included not only 
state-operated commerce and supply and marketing cooperatives but also a certain number of 
cooperative shops (groups) and individual undertakings. Furthermore, there were also 

such diversified forms of management as country fair trade, trading warehouses, exchange 
fairs for goods and materials, and wholesales markets for small commodities. According to 
statistics, in 1957, there were various ccmmercial networks numbering 7.7 million trading 
establishments of which those belonging to state-operated commerce and supply and marketing 
cooperatives, cooperative stores (groups) and individual undertakings respectively accounted 
for 59.9 percent, 32.1 percent and8 percent. It is obvious that this kind of unified 
market in which state-operated commerce as well as supply and marketing cooperatives are 
the dominant factor and diversified economic components coexist both suits the conditions 
of our country and the needs of the people. 


True, beginning in 1958, the unified socialist market in our country suffered a serious 
setback owing to mistakes of leftist guiding ideology in our economic work. This was mainly 
manifest in commercial forms being oversimplified and in market management being too rigid 
and stiff, thus causing great inconvenience to the people's livelihood. However, in the 
readjustment period of the national economy, we affirmed that state-operated commerce, 
cooperative commerce and country fair trade were the three channels of commodity circulation 
in our country at the present stage, and made clear and definite stipulations regarding 

the scope of management and price policy of commodities. Since then, the market has 
gradually become more lively. It was a pity that we did not conscientiously absorb in 
ideology the historical experience and lessons or repudiate in theory those erroneous 
leftist points of view. As a result, during the decade of turmoil, many of the correct 

and effective economic principles were regarded as “revisionist" and criticized, and "minor 
freedom" in the unified market was regarded as a "capitalist appendage" and cut off. This 
consequently produced a situation in which the state-operated commerce "monopolizes 
purchase and marketing and manages on its own," se~iously affecting the development of 
national economy and the improvement of the people's livelihood. After the smashing of 

the "gang of four," especially since the 3rd plenary session of the 11th Central Committee, 
we set the line to rights and brought order out of chaos. New changes occurred in the 
unified socialist market, mainly manifest in the following aspects: 
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First, while consolidating and developing state-operated commerce, we have revived and 
developed diversified economic components and circulation channels. According to statistics, 
by the end of 1980, commercial networks of trading establishments belonging to collective 
ownership throughout the country had increased to 850,000; individual commerce and eating 
houses permitted to run business in cities and towns had increased 450,000; country fairs 
had increased to -ver 37,000; and downtown markets for agricultural trade had increased 

to over 2,300. This basically put an end to the state of state-operated commerce doing 
business on its ow. 


Secunc, we have expanded the scope of commodity circulation, and the means of production have 
begun to enter the market. Since 1978, over 60 large and medium cities have held trade 

fairs in the means of production. By the end of 1979, the number of service centers for 

means of production at county-level and above throughout the country had increased to 

over 639. The establishment of trade fairs and service centers has made up for insufficiencies 
in planning, promoted the flow of goods and materials and enlivened the domestic market. 


Third, we have developed diversified forms of purchase and sale and diversified forms of 
management. In forms of purchase and sale, we have, according to different conditions of 
commodities, adopted such measures as state monopoly for purchase and marketing, planned 
purchase, purchase through order or picking out and buying and self-producing and sale, 
thus initially changing the past situation of "“monopolizing" all commodities. In forms 
of management, within public ownership, there are at present self-sales shops and managing 
departments for supply and marketing set up by industrial departments as well as farms, 
forest farms and stock-raising units; within collective ownership, there is collective 
commerce set up by neighbourhood committees in cities and towns and by communes and 
brigades in the countryside; in addition, there is also commerce jointly set up by 
agriculture, industry and commerce. The establishment of these commercial forms reduces 
the links in circulation and makes it convenient for the masses to purchase or sell. 


Practice proves that the unified socialist market in our country has achieved marked 
results. Compared with 1952, the total value of commodities purchased by commerce of 
public ownership in 1980 rose from 17.5 billion to 226.3 billion yuan, an increase of 
11.9 times; and the total retail volume of social commodities rose from 27.7 billion 
to 214 billion yuan, an increase of 6.7 times. In the years 1977-1980 in particular, 
the total retail volume of social commodities increased at an average amount of 20.57 
billion yuan, 4.7 times the average increase amount between 1958 and 1976. This big 
increase was seldom seen since the founding of the PRC. 


III 


When summing up historical experience and lessons, it is necessary for us to handle 
correctly the following major relations in order to persist still better in the unified 
socialist market: 


First, it is necessary to handle correctly the relations between regulation by planning 
mechanism and regulation by market mechanism. In order to develop socialist economy, 

it is without doubt necessary to bring into play the function of regulation by market 
mechanism under the guidance of state planning. But how to correctly handle the relations 
between planning and market is indeed an extremely complicated problem. At present, 

some comrades are of the opinion that, in order to further enliven the market, it is 
necessary to greatly reduce the scope of management by commodity planning and expand the 
proportions between free purchase and sales; others even say that the practice of planned 
purchase and supply of commodities is not a normal form of exchange in the proces: of 
circulation. It should be said that this viewpoint does not help to uphold the unii ied 
socialist market. The dominant factor in our economy is planned economy, and our market 
is mainly one of regulation by planning mechanism. The practice of planned purchase and 
supply for the majority of commodities is exactly an expression of the superiority of the 
socialist systen. 
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The reasons for our shortcomings in the past were not because we practiced regulation by 
planning mechanism; it wes only a single such regulation, giving rise to the drawbacks of 
excessive concentration und unification. However, if regulation by market regulation is 
onesidedly stressed, assuming that it can shake off the control of state planning, it is 
likely to create a blind, strong and buffeting force and destroy the unified ¢e.cialist 
market. At the same time, under the present condition where supply falling short of 
demand is still in existence, if the function of regulation by market mechanism is over- 
emphasized, it will be difficult to arrange overall planuing and guarantee socialist pro- 
duction and the needs of the people's livelihood. Therefore, while emphasizing the 
importance of regulation by market regulation, it is necessary to strengthen planning 
guidance. 


Second, it is necessary to handle correctly the relations between state management and 
diversified management. In the unified socialist market, allowing diversified management 
of diversified economic components and diversified channels of circulation is determined 
by our economic condition at the present stage, and is the orientation we must follow for 
a long period to come. But now, there has appeared in some localities the phenomenon of 
“party, government, army, people and students all engaging in business" and a few insti- 
tutions, organizations, army units, schools and enterprises are also engaged in commercial 
business. This poses a problem. Does allowing diversified management nean management by 
everyone? Obviously not. This is because the emergence * commere is the outcome of 
division of labor in society; state-operated commerce in  .ticular which is the dominant 
factor and leading force in socialist commerce, should’ =; the responsibility of arranging 
the whole market. Therefore, if everybody is engaged .1n commerce and rushes to grab 
sources of goods without giving a thought to the immediately available commercial bodies, 
this only violates the principle of division of labor in society. It is not in keeping 
with the requirements of the unified socialist market. Even enterprises engaging in 
industrial and agricultural production should also persist in the principle of taking 
state management as the dominant factor. The self-production and self-sales production 
enterprises can be regarded as a channel of circulation only on the premise that they 
have fulfilled the task of state purchase and sell what they produce. But they must not 
exceed their functions and meddle in other's affairs by attempting to replace commerce or 
abolish the necessary link of wholesalers. Otherwise, the consolidation of the unified 
socialist market will be adversely affected. 


Third, it is necessary to handle correctly the relations between economic measures and 
administrative ones. In socialist economic management, it is an important content in 

the system reforms of our economic management to change the past methods of taking 
administrative measures as the dominant factor and to adopt the measures of taking 
economic measurcs as the dominant factor. However, this change does not mean an absence 
of all administrative measures. This is because, in exercising the function of managing 
the economy, a socialist society should not only rely on economic measures but also needs 
the coordination of administrative measures serving the function of coercion and control. 
Otherwise, we will not be in a position to practice socialist planned economy. However, 
in market management at present, some localities have a tendency to neglect administrative 
measures, holding that the adoption of administrative measures will necessarily stifle the 
economy. This tendency seriously hinders administrative management toward the market, 
with the result that while the market is becoming lively, confusion appears, such as 
engaging in commerce at will, crash-purchasing and fraudulent buying of state-controlled 
commodities, hoarding, speculation and profiteering. The state should therefore practice 
necessary administrative management toward the market at all times. It is necessary, 
through various administrative measures including economic laws and regulations, to crack 
down on speculation and profiteering, suppress acts that violate law and discipline, remove 
abnormal channels of circulation, enforce plans as well as financial and economic disci- 
pline, and supervise activities of important purchase and sales as well as market prices. 
Only in this way will it be possible to ensure that the market is lively without being in 
confusion and ensure the healthy development of the unified socialist market. 
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RENMIN RIBAO COMMENTARY ON SCIENCE, TECHNOLOGY 


HK190454 Beijing RENMIN RIBAO in Chinese 5 Jul 81 p 3 


(Commentary by Jia Weiwen [6238 5588 2429]: "Combine the Plans for the Development of 
Science and Technology With the Plans for the Development of the Economy and of Society") 


[Text] The combination of the plans for the development of science and technology with 
the plans for the development of the economy and of society will enable the economic 
development of our country to take the road of less investment and accumulation and 
achieve better results. This is a historical trend in the development of modern society. 
There are at present several ways of combining the overall planning and all-round arrange- 
ments of the above three: The planning departments should set requirements on science and 
technology, the main task of which is to solve key problems in the development of the 
economy; major capital construction projects, the orientation and policies of economic 
development, which will be included in the plan, should all be checked and approved by 
specialists; major items in economic development should be arranged in a connected 
sequence; the unification of the three should manifest itself in various economic develop- 
ment plans; and strengthen the connection between scientific research and production. In 
the meantime, we should work out a relatively independent plan for developing science and 
technology. Planning personnel, science and technology personnel and social science per- 
sonnel should be organized together. 


At present, the outline of the sixth 5-year plan and the outline of a 10-year plan are 
being drafted in various departments and localities. In the summer of last year, the 
leading comrades of the party Central Committee pointed out that our country's plan 
should include not only plans for developing the economy, but also plans for developing 
science and technology and for developing society. Recently, a leading comrade of the 
State Council clearly stated that in working out the plan we are going to carry out, we 
must strive to express the principle of combining the development of science and techno- 
logy with the development of the economy and of society, and overcome the shortcoming of 
separating the three. But in our actual work, the combination of the three has not been 
carried out in orderly ways. A conscientious study and settlement of this problem are an 
important condition for doing a good job in working out the plan. This is an urgent sub- 
ject which will promote the development of our country's economy and society and the 
progress of science and technology. 


The Combination of the Three Aspects in the Objective Need of Economic Development 


For a long time, the plans for the development of science and technology in our country 
have been divorced from the plans for the development of the economy and of society. 
They have not been able to merge together organically. Economic development has seldom 
relied on science and technology. Science and technology have not played a sufficient 
role in solving major probiems in the economic and social development. This is very 
detrimental to economic development. 


The problem is, in the actual conditfon of our country, should economic and social develop- 
ment rely on science and technology? To what extent should it rely? How important will 

be the roll played by science and technology in promoting the development of the economy 
and society? In the future development of our country's economy, we should probe into and 
take the road of less investment and accumulation and of getting better results. To take 
this road, we are required to change the stress in the economic development indices from 
just concentrating on output value, quantity and speed to raising the quality of products, 
increasing their variety, reducing the consumption of energy and raw materials and lowering 
the cost of production. This requirement should be reflected not only in the contents of 
the plan indices but also in checking methods of production and construction uniis. 


oO? Pe eee eT TT Te 
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In order to accomplish targets of economic development and achieve better economic results, 
and especially to achieve better economic results when investment in capital construction 
is reduced, the main thing is to carry out readjustment, reform and technical innovations. 
The economic development of our country in the future cannot mainly rely onthe increase of 
equipment or personnel from the original level. We must not expand production by extending 
production. We must expand production and raise the level of production mainly in the 
contents of production. This all the more requires us to combine economic with technical 
means, that is, to combine readjustment (the structure of economy and products), reorgani- 
zation (specialization and cooperation), reform (management system) and restructuring 
(technology), so as to energetically raise the economic and technical indices and achieve 
better economic results. Taking this road is more difficult and arduous than taking the 
old road. But this is a broad road, which will become broader and broader. 


The combination and unification of the plans for developing science and technology with the 
plans for developing the economy and society have become a historical trend in which modern 
society develops. In particular, during ‘he more than 30 years since World War II, there 
have »een many new major breakthroughs in science and technology, which play a more and more 
impori:ant role in the development of the economy and society. According to statistics, at 
the beginning of this century, technical progress accounted as a 5-20 percent factor in 

the ecuromic growth and labor productivity increase in economically-developed countries. 

In the 19/0's, technical progress accounted as a 50-70 percent factor in the economic 
growth of the developed countries. Because of this, many counries have now determined, from 
the point of the planring and work system, on the combination of the plans for developing 
science and technology with the plans for developing the economy and society. 


Some people think that for a technically backward country like ours, the role of science 
and technology is rather small. Therefore it cannot be regarded as an important backing 
for realizing economic growth. These people only see the backward side of our country's 
technology, but fail to see that our country's economy has after all developed to a certain 
scale, though our country's economy and science and technology have suffered many setbacks; 
that our country has a science and technology contingent of a certain scale and level that 
has achieved, in different degrees, certain results in many fields of scientific research 
and that has accumulated certain reserves; and that we have also imported advanced tech- 
niques from abroad. By joining all this together, we know that our country's science and 
technology can play a magnificent role in promoting economic development. We have obtained 
successful experience in this respect. The problem now is to really bring into play the 
role of science and technology and make it a great force in raising economic results and 
promoting economic development. 


Several Key Methods of Carrying Out the Combination 


In what ways can we combine the plans for developing science and technology with the plans 
for developing the economy and society, and unify them? Judging from the present conditions, 
we can at least adopt the following methods: 


First, put the plans for developing science and technology and the plans for developing 
the economy and society under overall consideration and all-round arrangement. fhe plans 
for developing science and technology and the plans for developing the economy and society 
should be component parts of the plan for developing the whole national economy. Economic 
development sould provide the development of science and technology and the development 

of the society with the necessary conditions. 


Aa 


I. 29 Jul 81 K 13 CHINA 
PRC NATIONAL AFFAIRS 


Second, the planning depaicments should set requirements on the departments of science 
and technology according to the needs of economic development. The development of 
science and technology including scienctific research, the import of techniques and the 
digestion and absorption of imported techniques, should meet the maximum need of economic 
development and take the solution of key technical problems in economic development as 
its major task. In scientific researca, we should, through various experiments, obtain 
complete, reliable technical and economic data that can be realized repeatedly. This 
data should be provided to the production and construction departments. 


Third, major capital construction projects, technical innovations, imported techniques 
and the major problems of orientation and policies in economic development should all be 
checked and approved by specialists in economics and in science and technology. Without 
checking and approval by specialists, the planning departments cannot list the above- 
mentioned items in the plan. The departments of science and technology should organize 
this work and make it a system to be established. When working out a plan, we should go 
by the major technical policies that are jointly made step by step and in a planned way 
for the main undertakings by the departments of science and technology and those of 
economics. 


Fourth, from scientific research, the import of techniques and technological design to 
construction and the operation of production, we should have set arrangements in connected 
sequence for the major subjects and tasks in economic development, so as to change the 
results of scientific research into productive forces as soon as possible. 


Fifth, and most important, the combination of the development plan for the three aspects 
should be reflected in the process of the working out of the various development plans 
for the economy (society). This is the basic link and the main tie for joining up and 
connecting the development plans for science and technology with the development plans 
for the economy (society). The economic development plan includes not only a production 
plan and a capital construction plan, but also a technical innovation plan, with the 
enterprises as its foundation and the development plan for products and undertakings 3s 
its main content. We should regard technical innovations as the main path for developing 
products and undertakings. So long as problems can be solved by restructuring the present 
enterprises, we must resolutely avoid carrying out new construction in this respect. 


The technical restructuring plan of enterprises and undertakings includes the renewal of 
products and the adoption of new techniques and technology. It is in fact the populariza- 
tion and application of the results of scientific research or of imported techniques in 
production and construction. The economic development plan of various trades and 
undertakings should include plans for developing new products and for adopting new 
techniques and technology. We should also create conditions for setting the indices 

for net output value resulting from technical progress. There are two aspects in fully 
relying on the role of technical progress in the economic development plan: on the one 
hand, absorb and digest the nourishment of science and technology and adopt appropriate 
advanced techniques as far as possible in production and construction and in technical 
innovations; on the other hand, starting from the needs of the development of the economy 
and society, requirements of various‘aspects should be set on science and technology. 
Many items and subjects in the plan for developing science and technology should be 

put forward in this way. 


Giving priority to technical innovations in the existing enterprises does not mean that 
we do not want capital construction. In the light of the actual condition of our country, 
capital construction should have a certain proportion in the investment in expanded 
reproduction. In view of our 30 years' experiences and lessons, we must energetically 
strengthen the work in the early stages of capital construction. Technical preparation 
is an important component part of such work. Technical preparation should also include 
the necessary scientific research. Therefore, in the work in the early stage of capital 
construction, we should make appropriate arrangements for scientific research. 
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Sixth, in order to strengthen the connection between research and production, we should 
build more sample production devices for economic results that need major techniques 

and for popularizing the possible results of scientific research. Take production lines 
and workshops as an example. They should carry out small-scale production. It is 
necessary for the production and construction units to cooperate with the scientific 
research units to realize this plan. Production enterprises will be responsible for the 
investment needed and the state will. be responsible for the investment and loans for major 
and important projects. 


Only when various trades and undertakings take scivnce and technology as an important means 
for developing the economy s as to make the development of science and technology an 
organic component part of the economic development plan and intertwine the economic and 
technical means of achieving economic growth together, can the method of working out 

plans in a mechanical way be changed and the problem of the development of science and 
technology an? the development of the economy really be solved. 


When workin, out the social development plan, we should also combine economic measures 
with the technical measures. Take the problem of the control of air pollution in the 
urban areas as an example. If no major and important measures are taken in respect of 

the popularization of the us2 of gas in the urban areas, it is difficult for us to achieve 
outstanding results in air pollution control. And the popularization of the use of gas 
in the urban areas cannot but rely on science and technology. 


Work Out a Relatively Independent Plan for Developing Science and Technology 


In stressing the combination of the plans for developing science and technology with the 
plans for developing the economy and society and by stressing that the contents of science 
and technology should be taken as an organic component part of the various economic develop- 
ment plans, we do not in the least mean that there is no more need to work out plans for 
developing science and technology. According to the present actual condition of our 
country, we should concentrate our efforts on solving key technical problems that have 
emerged in the present and recent prc iuction and construction, and giving priority to 

the arrangement of projects that can bring about major and important economic results. 

We should also have development in mind. We should devote certain efforts to the study 

of basic theory and to the study of very advanced techniques. We should also arrange 
some long-term projects so as to make preparations for the future development of the 
economy and technology. 


The plans for developing science and technology should include major and important 
projects of scientific research (including basic, applied and exploitation research), 
major and important projects for the import, digestion and absorption of techniques, 
projects for capital construction in science and technology (such as experimental 

bases, test centers, research centers and information centers), development plans for 
scientific and technological undertakings, including funds for scientific and technological 
research and material, and training plans for the increase of qualified personnel. It 
should also include several key undertakings and areas to be opened up and comprehensive 
projects of science and technology. According to the actual condition of our country's 
science and technology and in light of needs and possibilities, we should do things in 
order of importance and urgency, decide what is to be learned at home and what imported 
from abroad, and carry out comprehensive balance and all-round arrangement. The projects 
that are to be listed in the plan must have implementation details and guarantees so 
that the plan can have certain strategic aims and be relatively practicable. 


We should also adopt organizational measures to carry out the combination of the plans 
for developing science and technology with the plans for developing the economy and 
society, and do our best to organize together the planning, science and technology 

and social science personnel. So long as we can organize well the forces from various 
aspects and conscientiously carry out investigation and study, it is possible for us to 
work out a fairly good plan. 
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GONGREN RIBAC ON SCIENCE, TECHNOLOGY CONTINGENT 


HKO40252 Beijing GONGRFN RIBAO in Chinese 25 Jun 81 p l 


{Report by XINHUA reporter Zhou Changnian [0719 7022 1628]: “China's 4.7 Million 
Scientists and Technicians Are Playing an Increasing Role in the Four Modernizations"] 


[Text] A total of 4.7 million scientific and technological personnel are now employed in 
industrial, agricultural, health care, educational and scientific research units under the 
ownership by the whole people. The PLA institutions and trades and services under the 
collective ownership also employ a great number of scientific and technical personnel. 
This scientific and technical contingent is ir:reasingly playing a vanguard role in the 
process of realizing the four modernizations. 


After studying the 4.7 million scientific and technical cadres, we have found out the 
following interesting data: 


--Over 37,000 are leaders in scientific and technological research and many in this group 
enjoy international reputations. 


--There are 1.55 million women among the scientific and technical personnel. Some of them 
are ordinary scientific and technical workers, others are members of the Scientific Council 
of the Chinese Academy of Science, professors, research fellows, engineers and medical 
experts, and so forth. 


--There are 160,000 members of minority nationalities among scientific and technical 
personnel and nearly all of them were trained in new China. 


--Over 8,000 such personnel have returned from abroad to contribute to the socialist 
construction of new China. They have or are nurturing the flowers of rejuvenation of 
the motherland with their own swext and blood. 


In this energetic and vigorous contingent involved in science and technology, there are 
840,000 party members; middle-aged and young people who are under 55 years of age make 
up more than 90 percent of the total; and 2 million are university graduates who studied 
science, engineering, agriculture and medicine. 


What was the situation in old.-China 3l years ago? According to statistics, shortly before 
the founding of the People's Republic of China, there were about 50,000 scientific and 
technical personnel throughout the country. 


What is particularly inspiring to us is that through their strenuous efforts, the Chinese 
scientific and technical personnel have made contributions within a short span of time to 
the world's newest scientific and technical fields, such as nuclear energy, jet propulsion, 
computer sciences, laser research, automation, large-scale integrated circuits, infrared 
technology and others. Such things never happened in old China. 


RENMIN RIBAO EDITORIAL ON WATER TRANSPORTATION 


HKO20638 Beijing RENMIN RIBAO in Chinese 17 Jun 81 p 1 
{Editorial: “Actively l)evelop Water Tr: asportation"™] 


[Text] Communications and transportation are bottlenecks affecting the national economy, 
and for many years these two sectors have failed to adapt themselves to the needs of the 
developing economy. In the pe~iod of readjustment, communications and transportation 
have to be geared up and developed, and yet the state is suffering from both material 
and financial handicaps. How do we solve this contradiction? One major solution is to 
actively develop water transportation. 
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Our country's coastline is over 18,000 kilometers long and our waterways have a combined 
length of over 400,000 kilometers. The Chang Jiang has its source in the west, at Yibin, 
and extends eastward to Shanghai. It has a total length of 2,800 kilometers with numerous 
tributaries and a vast basin. It constitutes a major trunk route in our country's central 
region. The Xi Jiang, the Jinghang Canal, the Huai He, the Heilongjiang River, Songhua 
Jiang and other such rivers are all local trunk routes. Apart from these, the numerous 
rivers, canals, and navigable channels of our country's central and southern regions are 
all capable of supporting shori-distance, loci. transportation. Particularly in the case 
of the southeastern and coastal regions, the economy is flourishing and the population is 
large. The waterways are one of our country's many natural trunk routes linking the north 
er the south, and are capable of transporting vast amounts of north-and southbound goods 
materials. 


There are many advantages in developing water transportation. Compared with the railways 
and highways, water transportation construction basically does not require using any agri- 
cultural land. This is extremely important in a country such as ours where farmland is 
scarce in proportion to the population. The carryiug power of water transportation is 
tremendous. The coastal and Chang Jiang shipping lines, as well as other important rivers 
all have an extremely great carrying power. Take for instance the Grand Canal in the 
northern part of Jiangsu Province. At present, it has a single-lane lock and a carrying 
power of around 20 million tons pear year. If we change over to a double-lane lock, its 
carrying power can increase to 40 million tons, equivalent to a multitrack stretch of 
railway. The Xi Jiang and Huai He will, after having been dredged, also have a carrying 
power equivalent to a single-track railway. The construction of water transportation 
requires little investment. To build a single track of railway on flat and hilly areas 
requires an investment of anywhere bet veen 1.2 end 2 million yuan per kilometer. To open 
up the Xi Jiang requires an average investment of around 270,000 yuan per kilometer. To 
extend the Grand Canal in the northern part of Jiangsu Province requires an investment of 
less than 900,000 yuan per kiloweter. Water transportation also has the advantage of low 
transportation costs and a minimum of fuel consumption. Although water transportation has 
the disadvantage of slower delivery speeds, interruptions in continuity, and so on, it is, 
compared with overland transportation, still more cos: effective to make use of water 
transportation. Large consignments of goods that have to cover long distances, and for 
which time is not of the essence, are especially suited to water transportation. 


We have, in the past given inadequate recognition to the important role of water trans- 
portation and have not allowed it the development it deserves. In the past few years, 
people have gradually recognized the importance of ocean transportation in the development 
of the national economy. Inadequate attention has been paid to the question of how to 
sufficiently bring the effectiveness of water transportation into play, as far as inland 
transportation is concerned. We should realize that, although the present standard of the 
technological equipment employed in our country's water transportation is rather low and 
certain problems concerning administration and management still exist, compared with over- 
land transportation, there are still many advantages to be had. 


In order to develop the potential of water transportation and to speed up its development, 
we must take necessary measures, effect the overall completion of harbors, and increase 
our accommodation capacity. We must proceed from reality, actively reconstruct and expand 
old harbors, make adequate use of old equipment, aim at exploring all potential, at 
innovation and transformation, and be frugal in our actions. If railways are to serve 
harbors, then, provided the harbors possess this capacity, the railways must show a 
corresponc ‘ng deve lcoment. 


I. 29 Jul 81 K 17 CHINA 
PRC NATIONAL AFFAIRS 


We must actively and carefully develop inland water transportation and strengthen the over- 
all employment of water resources. In the opening up of every single river, we must pay 
attention to the overall benefits of using water for flood prevention, irrigation, shipping, 
generating electricity, fishing, and agriculture. Some localities are concerned only with 
flood prevention, irrigation, and the generation of electricity, and do not care about 
navigability, timber passage, and fish breeding. Some are concerned only with building 
dams and do not care about constructing lock-egates and navigability. This phenomenon can- 
no* be allowed to continue. From now on, we must first dredge some of the rivers with 

a large transportation capacity and favorable conditions, like the Chang Jiang, Xi Jiang, 
Jinghang Canal, Huai He, and so forth, and at the same time, we must do a good job of 
multi-navigation work, like building dams and checking the flow of vessels, in order to 
improve navigational conditions, increase the continuity of water transportation, raise 

the capabilities of transportation, and lower costs. 


We must gradually reform the management system for water transportation. The present 
unified management system for administering enterprises and units, more often than not, 
designates spheres of management according to administrative areas which breaks the con- 
tinuity of transportation. We must, gradually and in a planned way, bring about a change 
in this state of affairs starting with the management system, and encourage coordination 
within shipping enterprises between localities and the central authorities and between 
truck routes and tributaries. The boats and ships possessed by collectively-owned shipping 
enterprises in the whole country account for 61 percent of local boats and ships. The 
freight transportation assignments completed each year account for 68 percent of goods 
transported locally by water. This is a major source of strength which the state should 
aim at supporting in its policies. 


If we are to further develop water transportation, we must have an overall plan for the 
layout of industry and pay attention to the reasonable distribution of labor between over- 
land and water transportation. Some locally established factories have in the past 
ignored rivers and streams flowing right under their noses, resulting in water transporta- 
tion not having a fixed supply of goods to transport. 


Vigorously advocating the construction of factories near the sea or a river constitutes 

an important measure in making adequate use of water transportation and improving the lay- 
out of industry. From now on we should carry out investigations and research and, through 
comparisons between technology and the economy, do our utmost to construct enterprises 
under the prerequisites of making use of water transportation in the vicinity of the sea 
or a river. 


HONGQI HAILS UNITY UNDER MAO ZEDONG THOUGHT 
HK250224 Beijing HONGQI in Chinese No 13, 1 Jul 81 pp 39-42 


{[Editorial: "Unite Under the Great Banner of Marxism-Leninism-Mao Zedong Thought and 
Advance in Victory"] 


(Text] The first of July this year is the 60th anniversary of the founding of the CCP. 

Just when the comrades of the whole party and the people of all nationalities throughout 

the country are solemnly commemorating this glorious festival, the 6th Plenary Session of 
the 11th CCP Central Committee has victoriously concluded. It was yet another important 
meeting after the third plenary session of the CCP Central Committee and it will definitely 
have a far-reaching influence on the course of the history of our party and state. It was 

a meeting for summing up experiences and forging ahead in unity. It will go down in history 
for successfully completing the historical task of correcting past mistakes under the party's 
guiding thought. This plenary session is indeed of very great significance to continuing 
the great revolutionary cause initiated by our party under the leadership of the older 
generation of proletarian revolutionaries represented by Comrade Mao Zedong. 
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The "Resolution on Certain Questions in the History of Our Party Since the Founding of 
the PRC" adopted at the sixth plenary session of the CCP Central Committce is a great 
document of epochmaking significance in the history of our party. The "resolution" 
reviews the combat journey undertaken by our party over the past 60 years, makes a 
correct summary of certain significant historical incidents, especially the "Great 
Cultural Revolution,” since the founding of the PRC, and appraises in a truth-seeking 

way the position in history of our great leader and teacher Comrade Mao Zedong in China's 
revolution. It fully expounds the great significance of Mao Zedong Thought as our party's 
guiding thought, fully affirms the great achievements of our country in socialist 
revolution and construction, fully explains the course, which has been established since 
the third plenary session of the CCP Central Committee and is suited to China's situation, 
for building a modern powerful socialist country and further indicates the direction of 
progress for the development of China's socialist cause and the building of our party. 
The "resolution" is a strong spiritual weapon of our whole party and army and the people 
of all nationalities thcoughout the country for unifying their thinking and developing 
socialist modernization with one heart and one mind. 


The plenary session also reelected the principal leading members of the CCP Central 
Committee and elecced new ones. It accepted Comrade Hau Guofeng's resignation from his 
offices as chairman of the CCP Central Committee and chairman of the Central Military 
Commission and elected Comrade Hu Yaobang as chairman of the CCP Central Comittee, 
Comrade Deng Xiaoping as chairman of the Central Military Commission, Comrades Zhao 
Ziyang and Hua Guofeng as vice chairmen of the CCP Central Committee and Comrade Xi 
Zhongxun as secretary of the Secretariat of the CCP Central Committee. At the same time, 
it decided that Comrades Hu Yaobang, Ye Jianying, Deng Xiaoping, Zhao Ziyang, Li 
Xiannian, Chen Yun and Hua Guofeng should become members of the Standing Committee of 
the Political Bureau of the CCP Central Committee. This important decision is of very 
great significance in strengthening the collective leadership of the CCP Central 
Committee, ensuring our party's unity and unification on the basis of Marxism-Leninisa- 
Mao Zedong Thought, ensuring the complete realization of the line, principles and 
policies formulated since the third plenary session of the CCP Central Committee and 
ensuring the smooth carrying out of socialist modernization. 


The sixth plenary session of the CCP Central Committee was convened on the basis of the 
large amounts of work carried out since the third plenary session of the CCP Central 
Committee. The 3d Plenary Session of the llth CCP Central Committee held in December 
1978 constituted a great transition >of far-reaching significance in the history of our 
party since the founding of the PRC. The third plenary session of the CCP Central 
Committee marked the end of the situation of progressing amid fluctuations after the 
smashing of the "gang of four" and the beginning of our correcting past mistakes in a 
serious, comprehensive and systematic manner. The plenary session discussed and solved 
a number of political, economic, organizational and theoretical problems which concerned 
the future and destiny of our party and state. In particular, it correctly analyzed 

the major contradictions in a socialist society and resolutely made the strategic policy 
decision of shifting the emphasis of our party's work to socialist modernization. It 
highly appraised the discussion on the criterion for testing truth, corrected the 

incc ‘rect principle of the "two whatevers," affirmed that it is necessary to completely 
and accurately master the scientific system of Mao Zedong Thought and established the 
guiding principles of emancipating people's minds, getting our brains working, seeking 
truth from facts and uniting and looking ahead. Later, with the aim of clearing up 
certain confused understandings and incorrect ideas existing in the society, the CCP 
Central Committee again emphatically put forth the four basic principles which the whole 
party and the people throughout the country must uphold as a common political foundation 
for unity of the whole party and among the people throughout the country. 
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The line, principles and policies since the third plenary session of the CCP Central 
Committee have played a decisive role in emancipating the cadres and masses from the 
shackles of the personality cult and dogmatism which prevailed for a time, in clearing 

up our party's leftisc mistakes in the guiding thought over a long period of time and 

in establishing the road for China's socialist modernization. We can thus say that the 
third plenary session of the CCP Central Committee provided the necessary conditions 

for the holding and the success of the sixth plenary session of the CCP Central Committee, 
and that the spirit of the sixth plenary session of the CCP Central Committee is a 
continuation and development of the third plenary session of the CCP Central Committee. 


The sixth plenary session of the CCP Central Committee called on the whole party and 
army and the people of all nationalities throughout the country to hold aloft the banner 
of Marxism-Leninism-Mao Zedong Thought, unite even more closely around the CCP Central 
Committee, continue to bring into play the spirit of the foolish old man who removed the 
mountain, have great determination, surmount all difficulties and struggle hard to 
gradually build our cowmtry into a modern powerful socialist country with a high degree 
of democracy and civilization! This is in fact the general spirit of the sixth plenary 
session of the CCP Central Committee. After this plenary session, our party's major 
task is to make this spirit truly become the unified thinking and action of the whole 
party and army and the people throughout the country. The party organizations at all 
levels and all party members, and in the first place the party's leadership cadres at 
all levels, must seriously study the "resolution" of this plenary session and all other 
documents. All our comrades should understand that the basic purpose of our summing up 
the historical experience over the past 32 years since the establishment of the PRC 

is, on the basis of upholding the four basic principles, to further concentrate the 
will and forces of the whole party and army and the people of all nationalities throughout 
the country on the great target of building a modern powerful socialist country. The 
unity of the party and the unity between the party and the people is our invaluable asset. 
Upholding truth and correcting our mistakes constitute our basic stand. What our whole 
party and army and the people of all nationalities throughout the country must seriously 
achieve is to unify their thinking and understanding through studying the documents of 
the sixth plenary session of the CCP Central Committee, uniting and looking ahead, and 
throwing themselves into socialist modernization with one heart and one mind. 


Correctly understanding the position in history of Comrade Mao Zedong and upholding Mao 
Zedong Thought as the guiding thought of our party constitute a fundamental question 
which concerns our whole party and army and the people of all nationalities throughout 
the country in uniting and looking ahead. The “resolution" of the :sixth plenary session 
of the CCP Central Committee has actually scientifically expounded this question. 


In reviewing the combat journey of our party over the past 60 years and in summing up 
the historical experience of our party since the founding of the PRC, we must make a 
fair and scientific appraisal of the position in history of Comrade Mao Zedong which 
is in line with the actual situation. Just as in dealing with all other great 
personalities in history, we should adopt the scientific attitude of dialectical materialism 
and historical materialism in dealing with Comrade Mao Zedong. As a matter of fact, 

the sixth plenary session of the CCP Central Committee adopted this scientific attitude, 
sought truth from facts and made an appropriate analysis of Comrade Mao Zedong's 
mistakes during his later years and also the causes of those mistakes. It not only 

did not put all the blame for the mistakes in the party's guiding thought on Comrade 
Mao Zedong alone, but it fully affirmed his significant position and magnificent role 
in history. It specifically pointed out: Judging from Comrade Mao Zedong's life as 

a whole, "his meritorious achievements rendered to China's revolution far outweighed his 
errors. His meritorious achievements should occv y a first position while his errors 
occupy only a second position." This is ‘surely in keeping with the historical reality 
and with the desire of the whole party and army and the people of all nationalities 
throughout the country. 


39 
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In his youth, Comrade Mao Zedong started searching for a truth for the salvation of the 
nation and the people. When he found Marxism-Leninism, this ideological weapon with 
which the proletariat and the oppressed people strive for their liberation, he devoted 
himself to integrating its basic principles with the specific practice of China's — 
revolution and struggled all his life for its realization. Undoubtedly, judging from his 
whole life, Comrade Mao Zedong was a great Marxist, a great proletarian revolutionar' and 
theorist and a great proletarian strategist and militarist. The mistakes he made wre 
after all the mistakes made by a great Marxist. Being a generally accepted great leader 
of our whole party and army and the people of all nationalities throughout the coun*ry, 
Comrade Mao Zedong rendered great meritorious achievements to the founding and deelurment 
of our party and the Chinese PLA, the victory in the liberation of the Chinese people, the 
founding of the PRC and the development of China's socialist revolution and construction. 
Being a great, world-renowned international proletarian activist, he made significant 
contributions to the development of Marxism-Leninism, the liberation of the entire 
proletariat and all the oppressed people and the progress of mankind. His meritorious 
achievements and contributions can never be obliterated. 


The greatest achievement of Comrade Mao Zedong was that he persistently applied the basic 
principles of Marxism-Leni. ism to the specific practice of China's revolution, made a 
scientific summation and theoretical generalization of a number of original experiences 

in the long period of revolutionary practice by our party and the Chinese people, and 
formulated a scientific guiding thought which is suited to China's situation. This is in 
fact Mao Zedong Thought. Mao Zedong Thought is a crystallization of the collective wisdom 
of the Chinese communists with Comrade Mao Zedong as <he principal representative. It 

is the application and development of Marxism-Leninism in China. As a scientific guiding 
thought, it was gradually formulated and developed through its struggle against the 
erroneous tendencies of dogmatizing Marxism and deifying the resolution of the Communist 
International and the experience of the Soviet Union which once prevailed in the inter- 
national communist movement and in our party during the 1920's and 1930's. It became 
mature through systematic summation and practice in various aspects during the latter 
period of the agrarian revolutionary war and the war against Japanese aggression, and 
continued its development through practice during the subsequent long period of revolution 
and construction. With its very rich substance from various aspects and its original 
theories, Mao Zedong Thought has enriched the treasure house of Marxism-Leninisn. 
Historical experiences have repeatedly demonstrated that Mao Zedong Thought, which ‘s a 
unification uf the general principles of Marxism-Leninism and China's revolutionary practice, 
is the banner which guides China's revolution and construction in marching from victory 

to victory and is the most precious spiritual wealth of our party and the people of all 
nationalities throughout the country. Mao Zedong Thought, which has been proved in 
practice as a scientific theory, will for a long time guide our action. We must seriously 
study Marxist-Leninist works and the works of Comrade Mao Zedong, study hard the new 
situation and new problems emerging in our practice and continuously enrich and develop 
our party's revolutionary theory with new principles and conclusions through practice so 
as to ensure that our cause will continue to advance along the scientific track of Marxisa- 
Leninism-Mao Zedong Thought. 


Following the spirit of the sixth plenary session of the CCP Central Committee and correctly 
assessing our party's historical achievements after the establishment of the PRC are also 
significant questions closely related to the question of our whole party and army and 

the people of all nationalities throughout the country uniting and looking ahead. 


How should the 32 years since the establishment of the PRC be correctly assessed? Quite 
obviously, it is incorrect to adopt an attitude of complete affirmation or complete 
negation, describing the past 32 years as either having no complications or faults whatso- 
ever, or as simply a complete failure devoid of any merit. A correct assessment should 
be: We do not deny that we went through some tortuous roads over the past 32 years and 
ran into various kinds of faults. 


9 / 
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However, in general, the history since the establishment of the PRC is actually the 
history of our party, under the guidance of Marxism-Leninism-Mao Zedong Thought, leading 
the people of all nationalities throughout the country in developing socialist revolution 
and construction, exploring the road for developing socialist construction which is in 
keeping with China's situation and scoring great achievements and gaining rich experiences. 
This is actually a base assessment made at the sixth plenary session of the CCP Central 
Committee. Only such an assessment is in line with the historical reality and only it 

can unify the thinking and action of the whole party and army and the people of all 
nationalities throughout the country. 


To achieve unanimity with the "resolution" of the sixth plenary session of the CCP Central 
Committee in making a basic assessment of the past since the establishment of the PRC, we 
must look at the overall situation rather than looking merely at some isolated parts. 
There is really no need to conceal the fact that our party did not have much 2xperience 
in leading the socialist cause and made a lot of mistakes which included the "Great 
Cultural Revolution"--a serious mistake which affected the overall situation over a long 
period of time and brought ‘reat calamities to the party, the state and the people. 
However, judging from the history since the establishment of the PRC as a whole, the 
mistakes were still only partial ones. Of course, we must not allow people to ignore and 
cover up past mistakes. however, it is equally wrong to ignore or negate the achievements 
scored over the past 32 years and the experiences gained through scoring those achievements. 
We must not negate the overall situation with the partial situation nor negate the entire 
32 years after the establishment of the PRC with the 10 years of the "Great Cultural 
Revolution." The great achievements we scored in socialist revolution and construction 
since the founding of the PRC have been obvious to all and recognized throughout the 
world. They can never be obliterated. We have victoriously realized a change from new 
democracy to socialism, successfully established our socialist political and economic 
systems, eliminated the exploitation system from the territories of our country, realized 
the rights of the working people in being the masters of their own affairs, carried out 
massive and planned socialist economic and cultural construction and established an 
independent and relatively complete industrial system and national economic system, thus 
providing a considerable material and technical foundation for our developing socialist 
modernization today. With the development of production, the material and cultural lives 
of the people of all nationalities throughout the country have been greatly improved. 
China's international position has been continuously enhanced and it is playing a more 
and more significant positive role in international affairs. At the same time, we have 
also made courageous explorations in opening up the road of socialist construction which is 
suited to China's national conditions. We have accumulated rich positive and negative 
experiences anc enhanced our level of understanding the objective laws of socialist 
construction. All these are victorious results scored by all comrades of the party and 
the people of all nationalities throughout the country under the leadership of the party 
in applying and developing through practice the theories of Marxism-Leninism-Mao Zedong 
Thought on scientific socialism. Only socialism can save China; and without the Communist 
Party, there will be no socialist new China. This is in fact a truth generally acknowledged 
and proved by histvurical facts since the founding of the PRC. 


In uniting and looking ahead and developing socialism with one heart and one mind, the mosv 
critical issue is to follow the spirit of the sixth plenary session of the CCP Central 
Committee and, on the basis of the historical experience over the past 60 years, 
specifically do a good job of building our party. 


At present, our party has 39 million party members and is a ruling party leading socialist 
revolution and construction in a great Eestern nation with a population of 1 billion. Only 
by realizing unity in the whole party is !t possible to achieve great unity among the people 
of all nationalities throughout the country. 
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Only when all ‘ue comrades of the party have firmly established their confidence in 
developing socialist modernization ind brought into play the revolutionary spirit of the 
Yanan period, the war of liberation and the initial period after the founding of the 
PRC will it be possible to encourage the people of all nationalities throughout the 
country to work hard and do substantial work with confidence, one hundred percent for 
socialist modernization. When we do a good job of promoting party building, make an 
even greater effort in bringing the party's fine traditions and work style into play 
and further unify and consolidate our party in politics, ideology and organization, 
victories will be guaranteed for the affairs of the state and the people and the whole 
socialist modernization. All our Communist Party members and especially party cadres 
must seriously understand and specifically implement the "resolution" of the sixth 
plenary session of the CCP Central Committee and achieve unanimity with the "resolution" 
politically and ideologically. We should stop getting ourselves entangled in all his- 
torical problems and haggling over old accounts concerning one's personal grievances. 
All comrades of the party should attach the most importance to the overall situation, 
the party's unity, the party's cause and the people's interests. All comrades should 
work hard to enhance their own level of Marxism, take all the revolutionary elders and 
martyrs in the history of our party as models, maintain and bring into play the tradition 
of struggling for the socialist and communist causes throughout one's life and really 
become the vanguards of communism. As was pointed out by Comrade Hu Yaobang in his 
speech at the rally marking the 60th anniversary of the founding of the CCP, we must do 
a good job of building our party. All our party members must strive for China's 
socialist modernization regardless of one's own safety and serve the people whole- 
heartedly; be good at continuously pushing forward Marxism-Leninism-Mao Zedong Thought 
under the new historical conditions; further strengthen the party's democratic life and 
strictly enforce the party's organizational discipline; be good at frequently brushing 
the dust off themselves and always keep their revolutionary spirit young even when they 
are in power; select and promote more cadres who have both ability and political 
integrity and are in their prime of life to leadership posts at all levels; and uphold 
internationalism forever and share a common fate with the proletariat and masses of 
people throughout the world. When we achieve these, our party will definitely become 
a strong core for uniting and leading the people of all nationalities throughout the 
country in developing socialist modernization. 


Socialist modernization is a great revolution. It is a new stage of development in 
China's socialist revolution. The history of China's revolution over the past 60 years 
has demonstrated that the CCP has the determination and ability to lead the people through- 
out the country to realize this great revolutionary task. All just people can see that 
our party has never covered up its mistakes and has always strived to correct the mis- 
takes itself. Our party is faithful to the people. Apart from seeking the greatest 
interests for the greatest number of people, it never seeks any selfish interest. The 
victorious holding of the sixth plenary session of the CCP Central Committee shows that 
our party has become even more mature politically, even more unified ideologically and 
even more consolidated organizationally. So long as the whole party and army and the 
people of all nationalities throughout the country follow the spirit of the sixtt. plenary 
session of the CCP Central Committee, closely unite around the CCP Central Commi‘:tee, 
hold aloft the great banner of Marxism-Leninism-Mao Zedong Thought, keep on fighting in 
spite of all setbacks and struggle hard, we will definitely be able to thoroughly f:.1- 
fill the new, great revolutionary task of socialist modernization. 
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YANG HANSHENG WRITES ON MAO'S CULTURAL THOUGHT 
HK250721 Beijing RENMIN RIBAO in Chinese 22 Jul 81 p 4 


[Article by Yang Hansheng [7122 5060 4563] in "Understanding the Sixth Plenary Session 
Documents" column: "The Development of Socialist Literature and Art Cannot Do Without 
the Guidance of Mao Zedong Thought on Literature and Art") 


{[Text] I have been deeply moved by studying the "Resolution on Certain Questions in 
the History of Our Party Since the Founding of the PRC" and Comrade Hu Yaobang's speech 
at the rally marking the party's 60th anniversary. There are many things in my heart I 
want to say. 


The "resolution" has correctly summed up the historical experiences of our country in 
the past 32 years. It is an extremely important histor c document. 


The "resolution" has given a realistic and scientific evaluation of the historical posi- 
tion of Comrade Mao Zedong in China's revolution and of his historical merits and short- 
comings and errors. Our party has suffered so many setbacks, and I have personally 
experienced the harm and losses these setbacks have caused to the revolution. I have 
also profoundly experienced the pain, torture and sacrifice caused to the work of party 
comrades by erroneous leadership. After the Cunyi conference, the Chinese revolution 
achieved one great triumph after another under the leadership of Comrade Mao Zedong and 
the guidance of the party's correct line: without Comrade Mao Zedong and the correct 
leadership of the Central Committee headed by Comrade Mao Zedong, we could not have over- 
thrown the three great mountains and smashed the fascist rule of the Chiang Dynasty. The 
three great mountains of imperialism, feudalism and bureaucratism were not easily over- 
throm. They were only overthrown after the party had led the Chinese people to struggle 
for 28 years, at the cost of so much blood and the sacrifice of so many fine people. But, 
without the correct leadership of the Central Committee headed by Comrade Mao Zedong, 
could we have hoisted the five-star red flag over Tiananmen on 1 October 1949, pro- 
claiming to the world that the PRC had been born and the Chinese people had stood up? 

No! So long as they seriously study the history of the Chinese revolution, not only old 
and middle-aged comrades who took part in that revolution but young comrades too will all 
know that the victory of the revolution was not easily won and that the establishment of 
the new China was extremely arduous, and will recognize the tremendous achievements and 
merits of Comrade Mao Zedong. 


Comrade Mao Zed%12 was not a god. He made serious mistakes in his declining years. But 
we must never, never forget the merits of Comrade Mao Zedong in leading us to found the 
new China. His m-rits far, far outweigh his faults. He was our great leader all along. 
We are not adopting a truth-seeking and scientific approach unless we evaluate him in 
this way, and no tue Chinese would agree to that. 


Is Mao Zedong Thought, including his thought on literature and art, out of date? No. 

The Lin Biao and Jiang Qing counterrevolut ionary cliques arbitrarily isolated, distroted 
and used Mao Zedong Thought on literature and art and turned Comrade Mao Zedong's "Talks 
at the Yanan Forum of Literature and Art" into rigid dogma, so as to serve their counter- 
revolutionary conspiracies. As a result, the hundred flowers faded and ten thousand 
horses stood mute. After the "gang of four" were overthrown, some people held that Mao 
Zedong Thought on literature and art was a convention and stereotype inhibiting literature 
and art and harming the b! ning of the hundred flowers and the flourishing of literature 
and art, and so on. This is obviously erroneous. It shows a failure to strictly dis- 
tinguish between Mao Zedong Thought on literature and art and the "Mao Zedong Thought 

on literature and art" which was blackened by the “gang of four" and their ilk. During 
the period of democratic revolution and socialist construction, the “talks" played a 
tremendous guiding role in the practice of revolutionary literature and art. The develop- 
ment and prosperity of China's socialist literature and art cannot be separated from the 
guidance of Mao Zedong Thought on literature and art. 
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Certain basic principles in the "talks" must forever be followed, upheld and implemented 
in our socialist literature and art work. We absolutely cannot discard them and we must 
also constantly enrich and develop them in the practice of creation. Of course, we cer- 
tainly cannot regard every sentence in the "talks" as the truth; we cannot continue with 
the mistake of those who follow the "two whatevers." 


In conclusion I want to talk about the question of unity in liter ture and art circles. 
We have formed a vast contingent of literature and art workers since the founding of the 
state. Although this contingent has suffered much tribulation and persecution, it has 
regrouped its scattered forces since the “gang of four" were overthrown and has also 
taken on large numbers of new forces; it is much more vigorous than it was before. We 
must unite and struggle together for the sake o. the people, socialism, and the cause of 
building a high degree of spiritual civilization. Some people say that there are many 
problems in literature and art circles and there is not enough unity there. I think it 
is a fact that there are many problems. Literature and art circles face the complex 
social practice of turning chaos to order and have to reflect this in creation; in this 
respect there are differences of ideological understanding, artistic methods have to be 
explored, and opinions are not unanimous. As a result there are certain phenomena of 
disunity. These things are practically inevitable. However, we can, should and must 
unite. We have the basis of Marxism-Leninism-Mao Zedong Thought and the four basic 
principles. The four basic principles are the common political basis for the unity of 
the whole party and the people of all nationalities in the whole country. Are there 
indeed people in literature and art circles who want to run counter to this common poli- 
tical basis? Are there indeed people in our ranks who oppose the party's correct line 
laid down since the third plenary session? It cannot be so. Since we have this common 
political basis, unity cannot be hampered even if there are differences of opinion on 
certain issues. Moreover, our literature and art circles have a common aim, and that is 
to apply literature and art to serve the people and socialism. Since there is a common 
basis and a common aim, what reason can there be for disunity? Nevertheless, we must 
solve the problems ideologically in order to attain genuine unity. The way to solve 
ideological problems is to painstakingly study Marxism-Leninism-Mao Zedong Thought in 
connection with reality and carry out criticism and self-criticism. I hope that the 
comrades in literature and art circles, and first those comrades in the party, will 
unite closely after studying the documents of the sixth plenary session, make great 
efforts together, and endeavor to fulfill the task assisned us by the party and people-- 
to constantly promote new prosperity in socialist literature and art. 


RENMIN RIBAO ON PARTY'S DEMOCRATIC CENTRALISM 
HK290238 Beijing RENMIN RIBAO in Chinese 24 Jul 81 p 3 


[Article by <in Tongwen [6580 0681 2429]: "Correctly Carry Out the Party's Democratic 
Centralism (Part One)--On the Party's Highest Organ of Power") 


[Text] While summing up the experience of the party, the sixth plenary session pointed 
out: "...we failed to institutionalize and legalize inner-party democracy and democracy 
in the political and social life of the country, or we drew up the relevant laws but they 
lacked due authority. This meant that conditions were present for the overconcentration 
of party power in individuals and for the development of arbitrary individual rule and 
the personality cult in the party. Thus, it was hard for the party and state to prevent 
the initiation of the ‘Cultural Revolution’ or check its development." 


We should never forget the catastrophe caused by the "Cultural Revolution." We should 
never forget the mistakes of personality cult and arbitrary individual rule which under- 
mined the party's democratic centralism. We should resolutely overcome these mistakes. 
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Democratic centralism is the organizational principle of our party. All party members, 
whatever their rank, should perform without exception party members' rights and duties and 
abide by the principle of democratic centralism. With regard to duty and rights, all 
party members are equal. No such thing as privileged party members is allowed. 


Party organizations at the grassroots level and the party Central Committee should regularly 
hold general meetings of party members or party congresses in accordance with the party's 
constitution to discuss the pacty's line, guiding principles and policies and so forth and 
elect the party's leading organs. The elected party branch committees and committees 

should resolutely implement the resolutions adopted by the general meetings of party members 
or party congresses. They ave not allowed to go their own way. In the process of imple- 
mentation, if practice has p:7oved that resolutions adopted by a general meeting of party 
members or a party congress are wrong or imperfect and that they need amendment and improve- 
ment, the party branch committee or committee concerned s.. ld propose that a general 
meeting or party congress be convened ahead of schedule. 


If time is pressing and there is not enough time to convene a party congress, the party 
committee, as the highest organ of power when the party congress is not in session, can 
make decisions on the amendment of resolutions adopted by the party congress. However, 
this decision should be presented to the next party congress, which has the right to 
approve or veto it or make a new decision. In that case, the party committee should 
implement the new decision made by the party congress. 


Only by so doing can we fully carry forward inner-party democracy and pursue correct 
centralism on the basis of democracy. This will effectively prevent individuals or a 
small number of people from acting arbitrarily. 


Only by so doing can the general meeting of party members and the party congress truly 
become the party's highest organs of power. Only by so doing can we ensure that full 
party members and party representatives exercise their rights and give play to their sense 
of responsibility and enthusiasm for the party's cause. This is a problem of vital 
importance related to the party's democratic centralism. 


At present, in our party, government and mass organizations, a small number of comrades 

are still pursuing the practice of patriarchy, “What I say goes," and neglect the democratic 
rights of party members and the masses. They regard general meetings of party members, 
general meetings of staff members and representative conferences and so on as an added 
burden, and adopt an attitude of "mere formality" toward them. This has made people 
wrongly think that these meetings or conferences are nothing but a mere formality or 
“rubber-stamp." Some other comrades make self-interest the first consideration and they 
fear democracy, criticism and election. These unhealthy tendencies run counter to the 
principle of democratic centralism and are a reflection of the lack of mass viewpoint and 
unawareness of the mass line and historical materialism. The party's sixth plenary session 
carried forward the excellent work style of the third plenary session and further promoted 
inner-party democracy. It was a lively meeting of democracy, unity and victory, in which 
all the participants spoke without any. inhibitions. This session has set an example to 

the whole party in practicing democratic centralism. From now on, we should regard the 
correct practice of democratic centralism as one of our important tasks in bringing order 
out of chaos and restoring and carrying forward the party's fine tradition. 
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HONGQI CARRIES BO YIBO ARTICLE ON CCP ANNIVERSARY 
HK260532 Beijing HONQUI in Chinese No 13, 1 Jul 81 pp 60-67 


[Article by Bo Yibo: "Respect and Rememberance--Marking the 60th Anniversary of the 
Founding of the CCP"'] 


[Text] It has been fully 60 years since the birth of our great party. During the more 
than half century, our comrades in the entire party have joined the people of all 
nationalities throughout the country in working under the party leadership, enduring 
hardships and fighting heroically. They have finally founded the People's Republic and 
won brilliant victories in the great struggle to build socialism. Today, our party has 
become more mature and stronger and our cause is full of vicality and hope. 


The long revolutionary struggles tempered a number of outstanding party leaders, among whom 
Comrade Mao Zedong held the position of prime importance. While commemorating the birthday 
of our party, we cherish a feeling of great reverence and profound memory for the martyrs 
who gave their lives for the Chinese people's revolutionary cause, the revolutionary 
leaders who dedicated their lives and made outstanding contributions to the great cause, 
and Comrade Mao Zedong, whose historical contributions are forever indelible. 


I 


It is always because of a revolutionary leader's outstanding leadership and actual contri- 
butions during long revolutionary practice in the great historical era that he wins 
people's trust, love and esteem. In order to select a leader, an ordinary communist must 
conduct long observations during revolutionary practice before he can gradually know and 
confirm who truly has leadership qualities and who is the most capable person. I firmly 
believe that Comrade Mao Zedong also underwent such a process before he became a worthy 
leader of our party. 


In 1927, our great revolution failed because our young party, then under the leadership of 
Chen Duxiu's right capitualationism, was off its guard against and incapable of resisting 
the surprise attacks launched by the Kuomintang under the control of Chiang Kai-shek and 
Wang Ching-wei. A countless number of communists, patriots and revolutionary masses fell 
in pools of blood, the party suffered serious losses in its strength, and the revolution 
in China was at a low ebb. I, like many other comrades in the party, seriously pondered 
such questions as where the revolution would go; how to understand the character, motive 
force and tasks of the Chinese revolution; and who was to lead us in continuing our 
advance. We constantly discussed those questions and made careful observations. We 
witnessed the setbacks caused to the revolution successively by Comrade Qu Qiubai's 
putschism after the August 7 conference and Comrade Li Lisan's "leftist" line inthe latter 
half of 1930. Later, Li Lisan's "leftist" line ruled the party for as long as 4 years and 
caused still more serious adverse consequences. The facts showed that none of them could 
lead the party to victory. In the late 1920's, I had an opportunity to read ZHONGYANG 
TONGXUN [CENTRAL NEWSLETTERS], a secret journal of the party, when I was working for the 
military committee of the Shunzhi [Hebei] provincial party committee. In that journal, 

I read about the 16-character formula proposed by Comrade Mao Zedong:"The enemy advances, 
we retreat; the enemy camps, we harass; the enemy tires, we attack; the enemy retreats, 
we pursue." This 16-character formula was based on the premise that we had revolutionary 
base areas. It vividly showed the dialectical relations between ourselves being preserved 
and developed and the enemy being struck down and wiped out. It also concentratively 
generalized the tactical and strategical principles of the guerrilla warfare waged by the 
Red Army. I also read about Comrade Mao Zedong's views on the struggle in the Jinggang 
mountains and on the establishment of a Red political power. 
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He made a scientific, Marxist analysis of the relative strength of the enemy forces and 
our own, the contradictions among imperialist aggressors and various warlord factions at 
home, and the imbalance between political and economic developments in Chinese society. 
He pointed out that it was completely possible for our party to build a Red political 
power, develop revolutionary forces and establish independent regimes of the workers and 
the peasants by armed force in areas where reactionary rule was weak, particularly the 
areas bordering reactionary forces, in the situation of separatist warlord regimes and 
the confused wars among warlords. He also said that the middle section of the Luoxiao 
mountain, with a revolutionary political power there, was not an ordinary zone, but a 
revolutionary base area; and that to build political power was of great political and 
military significance to the consolidation and expansion of independent regimes. At 
that time, we discussed and held that it was an amazing achievement by Comrade Mao Zedong 
to lead armed peasants into the Jinggang mountains to build the Red Army and Soviet 
regime there after the failure of the great revolution, and thus open up the "Jinggang 
mountain road" and point out a clear direction for the revolution at a critical moment 
in the Chinese revolution. 


At that time, I was engaged in clandestine work among enemy troops. After the great 
revolution failed, I too vaguely felt that we should develop revolutionary forces in 
the countryside. Later on, I also thought that we should conduct armed struggle. As 

I was uncertain about my thinking, I was greatly inspired by Comrade Mao Zedong's views 
when I read about them. I considered them to be very suitable to the needs of the revo- 
lution then and to be courageous, insightful and foresighted. I felt that Comrade Mao 
Zedong was an unusual strategist in our party. 


From 1931 to 1936, I was arrested and held by the Kuomintang reactionaries in Caolanzi 
prison in Peiping. In the prison, we communists of course were concerned about the 
development of the situation of our revolution. We argued over the nature of the 
January 28 resistance against Japanese aggression in Shanghai, the Fujian people's 
government and the anti-Japanese united army in Zhangjiakou. Our argument was focused 
on whether the national bourgeoisie would take part in resistance against Japan or not, 
and what tactics we should adopt. Some of us held that the Kuomintang could no longer 
use its old methods to continue its rule, and it would have to use a more cunning and 
deceptive way, namely, resistance against Japan, to maintain its rule; that we must 
expose it because it was even more reactionary. Others held that while that was a cruical 
moment for netional survival, a moment of acute national contradiction, we should welcome 
the national bourgeoisie and form a united front with them because the January 28 resis- 
tance against Japan showed the progressiveness of the national bourgeoisie in turning to 
the revolution and opposing the policy of nonresistance. The argument could not be 
settled. 


Then we heard about a slogan put forward by the party Central Committee for forming an 
anti-Japanese national united front, and we also studied the report on establishing the 
antifascist united front delivered by Comrade Dimitrov at the seventh congress of the 
Communist International. The question in our debate was initially solved. In 1936, we 
read about the report "On Tactics Against Japanese Imperialism" by Comrade Mao Zedong 
after the Wayaobao conference of the Political Bureau of the CCP Central Committee. 
Analyzing the political situation at that time, the report pointed out: the 19th Route 
Army led by Cai Tingkai and others represent the interests of the national bourgeoisie, 
the upper petty bourgeosie, and the rich peasants and small landlords in the countryside. 
They once fought bicterly against the Red Army. "It must be considered beneficial to the 
revolution that they turned their guns, originally trained on the Red Army, against 
Japanese imperialism and Chiang Kai-shek. It marks a split within the Kuomintang camp." 
The report further systematically answered the theoretical and tactical questions over 
which we had argued for a very long time. We were indeed excited. The report showed 

us that at the crucial moment of the revolution, Comrade Mao Zedong knew how to keep to 
the correct course ard adopt far-sighted tactics and strategy in uniting all available 
forces to strive for new victories. 
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After that, we firmly believed that Comrade Mao Zedong had outstanding leadership 
qualities. We g~eatly revered him. After I got out of prison, I had more contacts with 
Comrade Mao Zedong's Thought and firmly regarded Comrade Mao Zedong as our party's out- 
standing leader. 


II 


In the spring of 1943, I went to Yanan. This was the first time I went to the central 
authorities. On the day after my arrival, Comrade Mao Zedong asked me to have a talk 
with him. This was also the first time I met Comrade Mao Zedong. He was amiable and 
easy to approach. His talk was so interesting and absorbing that I did not notice when 
he started formal conversation. Instead, I thought he was still chatting with me. 
Comrade Mao Zedong asked me: Are you Comrade Bo Yibo? I said, yes. He then clasped 
my hand tightiy, saying: "As if walking on thin ice, as if walking on thin ice." He 
said this in order to remember my name. [The writer's surname means thin] He then asked 
me where I was born. I said I was born in Dingxiang County, Shanxi Province. He said 
the surname of the mother of Emperor Wen of the Han Dynasty was also Bo. Her younger 
brother was called Bo Zhao. Emperor Wen was once the prince of Dai and he made Zhongdu, 
Shanxi, the capital. I was amazed by what he told me because I was completely ignorant 
of that period of history. Later, I read the “Records of the Historian," and found that 
everything he said was correct. What an intimate knowledge of Chinese history Comrade 
Mao Zedong had. 


Comrade Mao Zedong said: In the past, I did not have a good understanding of your 
activities. You were in the white area and we were in the Soviet area. The passage of 
information was blocked by the Kuomintang. I heard Comrades Liu Shaoqi and Peng Zhen 
mention your name. He continued: Comrade Liu Shaoqi's "How To Be a Good Communist" 

was very well written. Have you read it? He talked about "self-cultivation" and I 
talked about "rectification." We meant the same thing. Comrade Peng Zhen gave a good 
Marxist report on the anti-Japanese democratic political power in the Shanxi-Qahar-Hebei 
border area. He continued: There are two front armies in the Chinese revolution, one 
in the white area and the other in the Soviet area. Comrade Liu Shaoqi is the represen- 
tative in the white area. Comrade Mao Zedong then asked me about my past experience. I 
said: I joined the party during the great revolution. At that time, I was an ignorant 
teenager. He answered: Our revolution was started by a group of ordinary young people. 
I said: At that time, I did not have much understanding of Marxism-Leninism. I was just 
enthusiastic, and believed that revolution was the only way to a bright future. At that 
time, I read all kinds of books, books concerning the three people's principles, Chen 
Duxiu's speeches and books by Kropotkin, the anarchist. Only after I was admitted to 
the party did I begin to have some understanding of Marxism. However, my understanding 
of Marxism is still very superficial. Comrade Mao Zedong said smiling: This is a natural 
process. I have been a follower of various religions and doctrines. When I was young, 
I went with my mother to Nanyu [heng shan, a mountain] to worship the Buddha. Later, I 
believed in Marxisn. 


I gave a report to Comrade Mao Zedong on our experience in the prison of Peiping. When 

I came to the long debate in our prison, he linked it up with the situation of the Yanan 
rectification campaign and said: That debate was also a two-line struggle. When I men- 
tioned the principles guiding our daily life and struggle in the prison, and our emphasis 
on physical health, studying Marxism-Leninism, strergthening our faith and struggling to 
the end, Comrade Mao Zedong said: That was very good. You changed the prison into a 
school. You armed your minds by studying revolutionary theory, and retained, tempered 
and educated a group of comrades. This was a victory. Comrade Mao Zedong asked me about 
the comrades who were released from the prison together with me. He also asked how they 
were. Having heard my report, he showed his concern and said: "You hailed from all 
corners of the land. Then you were assigned to work in various places and returned to 
all corners of the land again. You have done a great deal of work, and have made con- 
tributions." When the conversation ended, he asked me to give him a name list. I did so. 


Se eee ee 
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I also reported tohim on our united front work in Shanxi. In the autumn of 1936, when 
we were just freed from prison, the party sent us to do united front work in the area 
under the rule of Yan Xishan. Yan Xishan was a representative of the big landlords and 
the comprador bourgeoisie. How were we to do our work? We used as a weapon the report 
given by Comrade Mao Zedong after the Wayaoba> conference. During this period, we heard 
Comrade Mao Zedong say: Doing united front work is like swimming in the sea. We should 
be bold and should not drown. He also said: In .nited front work, Communist Party men- 
bers should be “square insid: and round outside" Jike a coin. We should abide by prin- 
ciples. However, we should maintain such flexibility as allowed by the principles, to 
suit different conditions. Not long after tie "7 July incident" of 1937, Comrade Liu 
Shaoqi went from Yanan to Taiyuan, where he conveyed to us the spirit of the Luochuan 
conference and mentioned Comrade Mao Zedong's opinion: We should rely on ourselves in 
fully arousing the masses, and extensively develop guerilla warfare behind the enemy 
lines;; we should not be confined by Yan Xishan's “restrictions.” When we first went to 
Shanxi, it was completely correct for us to carefully set up the united front, to oppose 
leftist adventurism and to unfold our work through legal forms compatible with our legal 
status. However, the situation is different now. Our policy should be fully arousing 
the masses, strengthening our own forces and implementing the principle of "maintaining 
independence and keeping the initiative in our own hands." 


At this critical moment of strategic change, this important view pointed out the 

direction for us, ensuring that we did not get lost. In the autumn of 1937, Comrades 

Zhu De and Peng Dehuai led the 8th Route Army to Shanxi and told us: You must rapidly 
take your dare-to-die corps with you to the east and south of Shanxi. Comrade Mao Zedong 
said that we should ‘aunch guerrilla warfare in the enemy's rear and establish anti- 
Japanese bases like “setting up traps" in a game of Go. In 1938, when Wuhan fell into 
enemy hands and the Kuowintang stepped up its anticommunist activities, Comrade Peng 
Dehuai conveyed to us Comrade Mao Zedong's opinion: We should wage a tit-for-tat struggle 
against the Kuomintang's anticommunist activities. In 1938, before he launched the 
"December incident," Yan Xishan shouted: It will rain very soon. Let us get “umbrellas." 
This meant that they were ready to take the offensive against the communists in Shanxi, 
the 8th Route Army, the ready-for-sacrifice league and the dare-to-die corps. at this 
moment when the party organization sent people to Yanan to report to the CCP Central Com- 
mittee, Comrade Mao Zedong said: Yan Xishan is preparing "umbrellas." You should do the 
same. He also said: There is great disorder throughout the country. "Independent areas" 
are being set up everywhere. During those years, we assigned and unfolded our work in 
accordance with these clear directives and with the specific conditions of Shanxi. While 
uniting with Yan Yishuan in fighting against Japan, we did painstaking work in boldly 
expanding the party's revolutionary forces and in gradually assuming leadership over 
Shanxi's ready-for-sacrifice league and new army. After smashing the diehards' offensive 
Shanxi's new army joined the battle array of the 8th Route Army, becoming the people's 
anti-Japanese armed forces directly under our party's leadership and command. Most of 

the high-ranking leaders and the basic members of the ready-for-sacrifice league came over 
to the side of our party. 


On hearing my report regarding these events, Comrade Mao Zedong profoundly pointed out: 
Doguatists do not acknowledge that we should change our policies when national contradic- 
tions dominate class contradictions. In fact, at this moment, we should not only unite 
with workers, peasants and the petty bourgeoisie, but should also do ideological work 
among the national bourgeoisie and the big bourgeoisie. Chiang Kai-shek and Yan Xishan 
were representatives of the big bourgeoisie. Without the participation of the big 
bourgeoisie, the anti-Japanese national united front would not have been established. 

He also said: However, the big bourgeoisie joined the anti-Japanese national united 
front rather reluctantly. 
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We must be on guard against their surrender. We must expand the left-wing forces and 
try to win over the middle-of-the-road forces to the progressive side. Finally, he 
said: Your number is so small, yet you have snited a large number of people and won a 
victory. You have demonstrated the success of our party's united front policy in an 


exemplary way. 


This meeting with Comrade Mao Zedong lasted 8 hours. It left an unforgettable impression 
on me. One would not feel uneasy when talking to him. He explained the profound in simple 
terms. He gave profound meaning to ordinary everyday talk. One could instantly feel the 
strength of his talk and understand some philosophy from it. At the same time, one would 
feel the depth and breadth of his wisdom. He was very good at generalization and drawing 
conclusions. After hearing reports and holding discussions, he often made a brief and 
enlightening summary which broadened people's vision and enhanced their level of under- 
standing. Through this talk, I further realized that Mao Zedong was a great revolutionary 
strategist. Then, I had a better understanding of him and greater respect for him. 


When I worked in Shanxi, I had quite a lot of shortcomings and mistakes. This was primarily 
because I did not handle problems in accordance with Mao Zedong Thought. For example, 
Comrade Mao Zedong said that we should be "square inside and round outside" in doing united 
front work. However, I was only "square inside" and not “round outside." That is to say, 
I emphasized principles and neglected flexibility. Sometimes, I went too far in handling 
problems. Moreover, I did not appear calm enough. Some friends of the united front 
criticized me, out of good will, for being "cocky." Assuming a cocky manner could some- 
times help to suppress the diehards. However, under other circumstances, it often brought 
things to a deadlock, making things more difficult and hindering us from being united. 
Besides, I did not handle contradictions among the people properly and was susceptible 

to mountain-stronghold mentality. In 1942, the first column of the dare-to-die corps and 
the 386th Brigade of the 8th Route Army were merged and combined into the Taiyu colum. 
They were originally two entities. Moreover, there were differences between local cadres 
and cadres from other places, new cadres and old cadres, intellectual cadres and worker 
and peasant cadres and of certain gravity, differences between the army and the local 
people. To handle the relationship between these two entities, which had many contra- 
dictions, I should have done what Comrade Mao Zedong consistently advocated: Be lenient 
with others, be strict with oneself and carry out more self-criticism. However, I did 

not do so, or, I did aot do enough. I “blamed both sides without discrimination" when 
they had disputes. At that time, I thought I was being "fair." Actually, I did not pay 
enough attention to the 386th Brigade, nor did I deliberately make known their merits and 
strong points. I was somehow partial to and sided with the dare-to-die corps, of which 

I was once leader. 


During the Yanan period, when Comrade Mao Zedong was once talking about eliminating 
mountain-stronghold mentality, he gave an example: When two children have a fight, 
parents usually scold their own child or even beat it in order to comfort the other 

child and put an end to the dispute. He said even common people knew how to handle 

the problem of "mountain-stronghold mentality." I was very inspired by this. In 1944, 
when I was studying in the central party school, in his report entitled "Our Study and 
the Current Situation," Comrade Mao Zedong called on cadres to cast off mental bur ’>"- 
and set the machines in motion. In answering his call, I wrote some materials to -. ‘s 
the above-mentioned shortcomings and mistakes and expressed by resolution to rectify tnem. 
At that time, Comrade Mao Zedong made a remark on the materials I wrote: “Like the party, 
an individual has to undergo the process of awakening. All that was mentioned in the 
article was just natural in the process of awakening. I have not been able to do some 

of the points myself. I should continue to make efforts." Comrade Mao Zedong's remarks 
were amiable and modest and they helped me to correctly treat my mistakes and short- 
comings, and inspired me to continue to enhance my level of understanding, and do a good 
job. Now, I am still very grateful toward Comrade Mao Zedong for giving me encouragement 
and help! 


Uf 
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Our party is a party of reformers. As the leader of such a party, Comrade Mao Zedong was 
a resolute truth-seeker. In seeking the road for the new democratic revolution that 
suited the national condition of China, he exhausted his energy for the large part of his 
life. Eventually he won a great historic success and overthrew the three big mountains 
that weighed on the backs of the people. After the founding of People's China, he 
continued to seek the road of building socialism in a large country such as ours. 


There were two things that left me with unforgettable impressions. 


The first was: One day in the spring of 1953, Comrade Mao Zedong asked me to have a talk 
with him during which he advised me to read thoroughly certain books, to read some books 
on philosophy, to learn some dialectics and materialism and to also study logic. He then 
said to me sternly and sincerely: "When you make mistakes you always say that it is 
because you are busy with your work. It is wrong to say that. Wasn't Lenin busy during 
the October Russian Revolution? Yet Lenin got things into shape in an intricate and 
complex Russia. The reason why you make mistakes is that you lack something that 
penetrates everything. Since its founding in 1921 our party was performed earth-shaking 
deeds on a spectacular scale scoring great achievements. But, in its early years, due 

to a lack of experience, the party made many mistakes. It was not until 1942 when the 
whole party carried out the rectification of its work style that a fundamental guiding 
principle was found, or, we may say, a road to victory for the Chinese revolution; namely, 
20 years elapsed before the consistency between subjectivism and objeccivism, a road to 
victory for the Chinese revolution, was found. 


This talk by Comrade Mao Zedong penetratingly outlined the important experiences of our 
party in its long history. The consistency between subjectivism and objectivism was 

not only the road to victory for the new democratic revolution but, we should say, the 
road to victory for the cause of socialism. Haven't our positive and negative experiences 
in the course of building socialism since the founding of our country fully proven this 
most important point? Since the 3d Plenary Session of the llth CCP Central Committee, our 
party has come back to the Marxist political, ideological and organizational lines. At 
the central work conference in 1980, Comrade Deng Xiaoping stressed that to emancipate 
the mind means to conform the mind with objective reality and to conform subjectivism with 
objectivism, and that this is what seeking truth from facts means. This conforms fully 
with what Comrade Mao Zedong said. We should comply with this correct principle forever. 


The second was: In 1956, after hearing the reports of 34 departments of the central 
authorities, Comrade Mao Zedong made the famous speech, "On the 10 Major Relationships." 
This exploration was of great significance on the road toward our country's socialist 
construction. 


After the founding of new China, led by the party Central Committee headed by Comrade Mao 
Zedong, the whole party and people spent only 3 years in healing the wounds of war and 
restoring the economy. Following that they succeeded in realizing the socialist trans- 
formation in a relatively smooth way and, at the same time, scored tremendous 
achievements in economic construction in the first 5-year plan. This laid the primary 
foundation for the further development in the cause of socialism. But, in the course of 
learning from the advanced experiences of the Soviet Union, we made the mistake of copying 
them mechanically in disregard of specific conditions. At the beginning of 1956, Comrade 
Mao Zedong proposed the summing up of such experiences, thus further seeking the road 
toward economic development that suited the national situation of our country. Not long 
before that, Comrade Liu Shaoqi had asked responsible persons of the industrial 
departments to make reports and hold forums, many new problems were discovered. When I 
reported this to Comrade Mao Zedong, he said happily: "This is very good. Organize 
similar activities because I would like to hear about the." 
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He later personally heard the reports of 34 departments of industry, agriculture, trane- 
portation, commerce and finance of the central authorities. This was an important 
activity of investigation and study in the history of our country's socialist construction, 
and I had personally taken part in the entire course of such reporting activity. The 
circumstances and images of matters that occurred 25 years ago are unforgettable, even 
though I am old. At that time Comrade Mao “edong was already over 60 years old and his 
health was not good. But almost every day, he listened to the reports immediately after 
getting up from bed and went back to bed for a rest after hearing the reports. It was 
only when he ate meals that he was at leisure. He called it, "from the bed to the ground, 
from the ground to the bed." He worked in this way continuously fo 2 months. This 
spirit of working hard for the benefit of the people's cause was very touching. Comrade 
Mao Zedong often said that “man gust have some spirit." He himself showed this in an 
exemplary way. Back then, he had a profour< grasp of the situation and always tried to 
get to the bottom of the matter in order to acquaint himself with basic conditions and 
major problems. At briefings those presen: spoke out freely, and Comrade Mao Zedong 
listened carefully to differing opinions. Some questions he considered before attending 
the briefings so he could sum them up immediately after hearing them discussed. As for 
other questions, he never jumped to conclusions on them. He took a correct attitude and 
used correct methods so that he could pool the wisdom of those present. 


The spirit of probing a matter to the bottom and seeking truth from facts runs throughout 
the speech "On the 10 Major Relationships" written by Comrade Mao Zedong on the basis of 
thorough investigation and study. Taking an analytical attitude toward the experiences 
of other countries and those gained at home, he advocated learning from the strong points 
of all others countries and nations and opposed copying all foreign things mechanically 
or rejecting them all without cnalyzing them. This speech upholds the viewpoint of 
materialist dialectics and opposes swinging from one extreme to another. In handling 
economic and some other relations, he advocated that "consideration must be given to both 
sides, not to just one." "To give consideration to only one side, whichever it may be, 
is harmful to socialism." He stressed the doctrine that everything has two aspects. "In 
short, there are two aspects, not just one. To say there is only one is to be aware of 
one aspect and to be ignorant of the other." While giving consideration to both sides, 
we may have to lay particular emphasis on one side. For example, on the relationship 
between heavy industry on the one hand and agriculture and light industry on the other, 
he, proceeding from the fact that China is a big agricultural country, stressed the need 
to take agriculture as the foundation and to pay close attention to the development of 
agriculture and light industry. On the relationship between industry in the coastal 
regions and industry in the interior, he stressed the need to make full use of industry in 
the coastal regions and to develop it. While being briefed, Comrade Mao Zedong said to 
comrades in charge of light industry: "Your drive in work is not vigorous enough, not as 
vigorous as that of the heavy industry departments." This criticism reminded us that we 
who were engaged in heavy industry were so zealous that we brought pressure .o bear on 
others. By saying this, he actually encouraged and supported a more vigorous development 
of light industry. Later, he explicitly pointed out that arrangements should be made for 
the development of the national economy in the order of agriculture, light industry and 
heavy industry instead of the order of heavy industry, light industry and agriculture. 

In addition, in handling the relationship between the central and local authorities, he 
advocated that “we want both unity and particularity." He stressed that it is necessary 
"to enlarge the powers of the local authorities to some extent." He also dealt with the 
historical conditions of China and other countries in this regard and indicated that a 
division of powers between the central and local authorities would facilitate relatively 
swift economic development. 
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He also advocated delegating appropriate powers to basic-level units and that "every 
unit of production must enjoy independence as the correlative of centralisation if 
that unit is to develop more vigorously." Both giving consideration to each side and 
particularly euphasizing one side are done to achieve the general purpose: To mobilise 
all positive factors, both inside and outside the party, both at home and abroad, both 
direct and indirect, and to turn as many negative factors as possible into positive 
ones to serve the great cause of socialism. 


Today, when we restudy this important speech made by Comrade Mao Zedong 25 years ago, we 
still strongly feel the strength of his wisdom as a great thinker. His argument and 
analysis are not abstract. Nor are they made regardless of reality. Instead, they 
were based on reality, carefully thought-out and scientific. Here, I suddenly remember 
Paul Lagargue's comment on Marx's ability as a great thinker: "He skillfully resolved 
a matter into its components, then combined them, described details and various forms 
of development and discovered the inner relations." It would not be exaggerating to 
make the same comment about Comrade Mao Zedong. 


IV 


The road traveled by an explorer is by no means smooth. Losing one's way and trying to 
find it again, suffering setbacks and achieving success, are often intertwined. We 
went through such a tortuous and difficult path of development in the 10 years after 
the eighth national CCP congress when we began to build socialism in an all-round way 
and when Mao Zedong led our party in continuing to find a way for construction suited 
to our national conditions. 


In 1956, when he made the speech "On the 10 Major Relationships," Comrade Mao Zedong 
also put forward the slogan: “Achieve greater, faster, better and more economical 
results in building socialism." Shortly afterwards, the Eighth National CCP Congress 
decided that the main task of the people throughout the country in the new period was 
to concentrate their energies to develop social productive forces. By 1957, our coun- 
try made remarkable achievements in construction and all undertakings were vigorously 
developing. However, victory brought a certain potential danger to our party and to 
Comrade Mao Zedong--in the wake of a great victory, Comrade MaoZedong and many other 
responsible comrades at.the central and local levels, including myself, became careless 
and arrogant and were overeager for quick results. At the 1957 Moscow congress of 
communist and workers parties, Comrade Mao Zedongsaid that China would catch up with 
Britain in the output of main industries within 15 years or so. At the Nanning 
conference in January 1958, he improperly criticized those who were against rash 
advance and found fault with Comrade Zhou Enlai and Chen Yun who adhered to the 
correct stand. After the Chengdu conference in April, he continued to oppose "rightist 
conservatisa" and advocated “removing the white flag and planting the red one." At the 
same time, he put forth the slogan of “doubling the output of steel." At the Beidaihe 
meeting in August, he suggested the establishment of the rural people's communes. As a 
result of his incorrect estimate of the situation, and overestimation of the role of 
man's subjective will and efforts, a great rash advance occurred. This tendency, 
characterized by excessive targets, the issuing of arbitrary directions, boastfulness 
and the stirring up of a “commmist wind," spread unchecked throughout the country. It 
inflicted great losses on the socialist cause. 


To be fair, it was Comrade Mao Zedong who first called for correcting the leftist 
mistakes made in 1958. He proposed and presided over the CCP Central Committee's 
Zhengzhou conference in early November 1958, the Wuchang meeting in late November, the 
second Zhengzhou conference in February 1959, the Shanghai conference in May 1959 and 
the Lushan meeting in July. All these meetings, including the early stage of the 
Lushan meeting, were held to correct leftist mistakes. During these meetings, Comrade 
Mao “edong put forth the theories and policies regarding the development of commodity 
production, the observation of the law of value and the principle of distribution 
according to work. 
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He was opposed to skipping any stage of social development and the expropriation of the 
peasants. He emphasized the study of socialist economic laws and the scientific principles 
of communism. He suggested that we be full of stratagems and good at making judgements, and 
that we allow for unforseen circumstances, and seek truth from facts. He was opposed to 
slack stratagems, making of arbitrary decisions, ossification of the mind, leaving of loop- 
holes in plans and engaging in high tides every day. He also pointed out that balance 

is a fundamental question in economic work, and that we should make proper arrangements 

for people's clothing, food, housing, daily necessities and transport because this was a 
major issue which concerned the stability of the 650 million people. These suggestions 
were undoubtedly correct. However, while correcting these leftist mistakes, Comrade Mao 
Zedong indiscriminately emphasized that "people should be encouraged rather than 
discouraged." Obviously, we should protest and guide the people's enthusiasm for building 
socialism. However, we should discourage rather than encourage those leading cadres who 
were enthusiastic about the leftist principles. The leftist mistakes were not thoroughly 
rectified at that time, but our work during the 6 months or so greatly changed the 

tendency of boastfulness. Had this work been continued, the passive situation would 

have been remedied and completely changed. Unfortunately, during the latter period of 

the Lushan meeting, Comrade Mao Zedong erroneously criticized Comrade Peng Dehuai and 

some other comrades and launched a nationwide struggle against "right opportunisn." 

This destroyed in a moment all our achievements scored in fighting against leftist 

mistakes over the past 9 months. Many mistakes, which had been criticized from November 
1958 to July 1959, were once again affirmed. This prolonged the influence of the leftist 
mistakes. Together with successive years of natural calamities and the perfidious 
scrapping of contracts by the Soviet Government, our industrial and agricultural production 
as well as our people's livelihood encountered great difficulties. 


More than half a year had passed and the situation forced Comrade Mao Zedong to rethink. 
He found that this situation should not continue. In the autumn of 1960, although he 
was not ready to totally give up the policy of the "Great Leap Forward," he realistically 
suggested at a central meeting that we should slow down for several years and should not 
seek superficial successes while actually inviting grievous disasters. Not long after- 
ward, the CCP Central Committee and Comrade Mao Zedong decided to readjust the national 
economy. At a meeting in January 196], Comrade Mao Zedong said: At present, we should 
try to fill in the gaps, that is to say, we should carry out readjustments. Under the 
leadership of Comrades Liu Shaoqi, Zhou Enlai, Chen Yun and Deng Xiaoping, we formulated 
and adopted a series of correct policies and decisive measures and did a great deal of 
painstaking and effective work such as cutting down the capital construction front; closing, 
stopping production, merging and changing some ercerprises to another line of production; 
and withdrawal of currency from circulation. In particular, we smoothly mobilized 20 
million residents in the urban areas to return to the rural areas, thus lightening the 
burden of the urban areas in supplying these residents with grain and nonstaple food and 
strengthening the front line of agricultural production. This played an important role 
in improving the situation. With regard to this matter, Comrade Mao Zedong said more 
than once: "Our people and our cadres are doing well. We have 20 million people at our 
beck and call. What political party other than the ruling CCP could have done it?" As 
we recall, due to erroneous guiding principles, the people suffered unnecessary losses 
during the years of the "Great Leap Forwarc " However, Comrade Mao Zedong had won the 
trust of the people by leading the party thivugh decades of hard struggle. At that time, 
the masses excused us for doing wrong things because of our good intentions. This is why 
they shared, on their ~wn initiative, the care and burden of the state and worked together 
to overcome the temporary difficulties. The masses had faith in the party. The whole 
nation continued to rally around the CCP Central Committee, and many cadres shared weal 
and woe with the broad masses. 
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It was precisely because of this that in those difficult years we were:able to extricate 
our economy, which had suffered serious setbacks, from a difficult situation in 2 to 3 
years. In 1964 we began to score new achievements in the economy. In early 1965, we 
basically accomplished the tasks of the national economic readjustment and were entering 
a new stage of development. At this moment, on behalf of the CCP Central Committee, 
Comrade Zhou Enlai called on the whole Chinese people to make energetic effots to build 
China step by step into a socialist power with modern agriculture, industry, national 
defense, and science and technology. In 1965 when prosperity reappeared, the economic 
situation was even better. 


Today, when we review the history of the tortuous path of development in the 10 years 
before the "Great Cultural Revolution," we can see that although we made many mistakes 
and suffered serious setbacks, we still made tremendous achievements in various undertak- 
ings, thanks to the determined and persistent efforts of the whole party, the entire 
people and the many cadres who braved all difficulties. Summing up the experience of 
these 10 years, the "Resolution on Certain Questions in the History of Our Party Since the 
Founding of the PRC" adopted by the 6th Plenary Session of the llth CCP Central Committee 
pointed out: "A large part of the material and technical foundation on which we are 
undertaking modernization was built in that period. Most of the backbone forces in 
economic, cultural and other construction throughout the country and their work 
experiences were also formed in that period. This is the main aspect of the perty's 

work in that period." 


The “briefing by the 34 departments," the speech "On the 10 Major Relationships" and 

the lessons and experiences of the achievements and mistakes in the 10 years before the 
"Great Cultural Revolution" profoundly show us that in making a collective study, deciding 
on a major policy and organizing people to carry it out, the summing up of correct ideas 
by a leader on the basis of democracy and on the practical and responsible attitude taken 
by the participants is essential; and a leader's democratic work style is even more 
essential. This is one of the important reasons why we were able to correctly sum up 
experiences, to formulate correct policies and to surmount difficulties at that time. I 
think we made some very unwise decisions such as the launching of the "Great Leap Forward," 
the establishment of people's communes in 1958 and the "Struggle against right deviations" 
in 1959 because we failed to carry forward this spirit. Comrade Mao Zedong was mainly 
responsible for the mistakes made in that period. He himself said: "I should be 
responsible for all the mistakes made directly by the Central Committee and should share 
the responsibility for the mistakes indirectly made by it because I am its chairman." 

Of course, we cannot blame Comrade Mao Zedong for all the mistakes. At that time, if 

some responsible persons at the central and local levels, including myself, had kept a 
relatively clear head, had had a good grasp of the situation, had reported it truthfully 
to higher authorities and had put forward practical propositions, then many mistakes could 
have been avoided or at least they would not have developed to that serious extent. This 
is a matter for dep self-examination. 


The 6th Plenary Session of the llth CCP Central Committee correctly solved the extremely 
serious problem »f assessing Comrade Mao Zedong's achievements and errors. As a serious 
Marxist politicsl party, our party adopted a scientific attitude of historical materialiem 
and dialectica) materialism toward this major problem. The "Resolution on Certain 
Questions in tne History of Our Party Since the Founding of the PRC" correctly pointed 
out: "Comra.e Mao Zedong was a great Marxist and a great proletarian revolutionary, 
strategist and theorist. He made serious mistakes in the ‘Great Cultural Revolution.' 
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“However, as far as his whole life is concerned, his contributions to the Chinese revolu- 
tion are far greater than his mistakes." When we look back on the victorious course of the 
Chinese revolution, we cannot but deeply revere him and cherish the memory of hin. 

have already seen and will see more clearly that the glorious achievements of Comrade Mao 
Zedong, who devoted himself all his life to the revolution, will go down forever in the 
history of our party and the people's revolution in our country. The scientific truth 

of Mao Zedong Thought will continue to guide us in successfully advancing toward the 

great future of the socialist cause. 


NAVY CADRES STUDY PARTY HISTORY RESOLUTION 
HK250609 Beijing RENMIN RIBAO in Chinese 22 Jul 81 p 1 


(Report by reporters Li Xueyin [2621 1331 1377] and Cao Guoziang [2580 0948 1730]: "Strength- 
en the Building of the Navy by Acting in Accordance With Objective Laws--Leading Navy 
Cadres at and Above Divisional Level Study the ‘Resolutions’ To Unify Their Thinking") 


[Text] Leading navy cadres at and above divisional level attending a rotational theory study 
class have studied the "Resolution on Certain Questions in the History of Our Party Since the 
Founding of the PRC," and unanimously held that it is necessary to apply the "resolution" 

to unify thinking, uphold the dialectical materialist line of understanding consistently 
promoted by Comrade Mao Zedong, bestir their spirits, improve their work style, act 

according to objective laws, and do a thoroughly good job in their work. 


Most of these cadres at and above divisional level are old comrades who have been engaged 

in revolution for several decades. They said, reviewing the path of history traversed by 

our party, as summed up by the "resolution," illustrates an irrefutable truth: Whenever 

the party's guiding ideology conforms to China's objective reality, the party is able to 

act according to the objective laws of revolution and construction and our cause triumphs 

and develops; and whenever we run counter to objective laws, our cause suffers setbacks. This 
is also the case in the navy. Many comrades said in their speeches, the navy is a relatively 
technical branch of the armed forces. In the 1950's and the early 1960's, large numbers 

of leading cadres followed Comrade Mao Zedong's demand on us not to be laymen; they studied 
what they did not understand, acted with modesty and prudence, went deep into reality, made 
great efforts to probe and study the correct path for building our navy, and put forward a 
number of guiding principles for building the navy that conformed to objective reality. 

As a result the building of the navy advanced in relatively big strides. However during 

the 10 years of turmoil we devoted our main energies to political campaigns and ran 

counter to objective laws for building our units. We put forward certain unrealistic 

slogans in military and political training and in equipment and construction, with the 

result that many twists and turns occurred in the building of the navy. Since the 3d 

Plenary Session of the 1lth CCP Central Committee we have gradually corrected our ideological 
line, the navy has gotten back onto the correct track, and some good breakthroughs have been 


made in all aspects. 


The participants held in-depth realistic discussions centering on the question of how to 
truly succeed in acting according to objective laws. Several leading comrades who led 
warships to carry out the mission in the South Pacific when China launched its carrier 
rocket said, in the past we were apprehensive about commanding warships on long 

ocean voyages. As a result of practice on this occasion, we have destroyed blind super- 
stition in ocean formation steaming, understood and mastered many objective laws for ocean 
navigation and embarked on a new path for training and carrying out missions on long: ocean 
voyages in future. They said, practice is the source of understanding. Practice is the way 
for leading cadres to understand the objective laws of things and exercise correct leadership. 
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GUANGMING RIBAO REAPPRAISES CASE OF CAO CAO 
HKO21340 BeijingGUANGMING RIBAO in Chinese 23 Jun 81 p 4 


[Article by Shi Mo [0670 1075]: “Should the Verdict on Cao Cao Be Reversed?"—-capitalized 
passages published in boldface] 


[Text] Since Guo Moruo reversed the verdict on Cao Cao in 1959, academic circles have 
generally confirmed that Cao Cao made contributions to society at that time and played a 

role in promoting historical development. However, there are dissenting opinions. A 
posthumous work "THE PASSING AND REVERSAL OF THE VERDICT ON CAO CAO" by LI ZEGANG carried 

in JIANG HUAI FORUM No 2 of 1981 holds that Cao Cao was not a progressive personage promoting 
historical development but should be regarded as a person condemned by history. 


From the political viewpoint, the article disagrees with the opinion that Cao Cao suppressed 
the bullies, forbade annexation of land, garrisoned troops to open up wasteland and grow food 
grain, created conditions for people to lead a stable life and broke with convention to 
employ capable people. When Cao Cao was military commander in charge of the northern gate 

of the imperial capital, he executed the uncle of a junior eunuch Jian Shuo for violating 

a curfew. This event was recorded in "Biography of Cao Man" and was said to be fabricated 
by a Jiangsu writer. Another story on how Cao Cao "terminated evils" in Jinan was based 

on an episode in "Stories About Emperor Wu of the Wei Dynasty" written by Pei Songzhi and 
carried in “Annals of the Three Kingdoms" annotated by him. This was an incredible story. 
Chen Shou, writer of "Annals of the Three Kingdoms," praised C20 Cao to the skies, providing 
food for thought. Even if this story was true, Cao Cao could have done this good deed 

during the reign of Emperor Ling for fear of the yellow turban rebels and after adopting Lu 
Qiang's proposal of "putting the corrupt officials to death to please the yellow turban 
rebels." He did not do this for the people's sake. Otherwise, why did he show fear and 

go back to his hometown on the pretext of illness when he was governor of Dongjun Prefecture 
and had the opportunity to realize his will to "exterminate evils"? He forbade annexation of 
land and reduced taxes only after he had defeated Yuan Shang. This was his tactic to 

weaken Yuan Shang's political influence in Hebei. Otherwise, why did he demand taxes of 50 
percent to 60 percent of the harvests from the tenant peasants in his garrison? The method 
of garrisoning troops to open up wasteland and grow food grain was not initiated by Cao 

Cao. It was Sima Yi who carried out this method with remarkable results after adopting 

the proposal made by Deng Yi in his report "On the Ji River." At a proposal by Zao Zhi 

and Han Hao, Cao Cao adopted this method for the purpose of feeding his army and not for 

the peasants’ interests. Proof of this can be found in the flight of a large number of 
peasants from his garrison. If he truly cared for the people's well-being, he should not 
have killed Hua Duo out of personal spite. Toward the capable, he adopted the policy of 
"those who submit will prosper and those who resist shall perish." He put Kong Rong and Yang 
Biao to death because they disobeyed him. Xun Yu and Xu You were men of talent and had 
rendered meritorious service to him. Yet, he killed them because they had said something 
which aroused his suspicion. Of the more than 300,000 yellow turban rebels whom he had 
incorporated into his own army, he selected Zhang Yan alone to a leading post. What was most 
detestable was that he established a spy orgnization especially for making secret inquiries 
about the officials and the people. Innumerable people were wronged and put to death. 
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The article points out: Cao Cao was a strategist. He won victories in battle and 
unified northern China. However, he had also been defeated in battle: he suffered 
defeat at Xurong when he sent a punitive expedition against Dong Zhuo; he was defeated 

by Lu Bu at Puyang; he repeatedly attempted to flee during the battle at Guandu; he was 
deceived and disastrously defeated in battle at Guandu; he was deceived and disastrously 
defeated in battle Chibi; he failed four times to cross Chao Lake; he could not change 
the situation of "tripartition of the country." He succeeded in unifying northern China 
not because he had won battles but because he made use of Liu Xie, the reigning emperior, 
as a figurehead, so that he could “have the emperor in his power and order the dukes about 
in his name." In warfare, Cao Cao was like any other warlord. 


The article says: The role played by Cao Cao as the initiator and organizer of the 
"literature of the Jianan period" should not be overestimated. The "seven scholars of 
the Jianan period" had already established their reputation before they joined Cao Cao. 
They did not make their literary attainments with Cao Cao's support. Instead, it was 

Cao Cao who exercised political influence to make them rally around him. What was detest- 
able was the Cao Cao believed rumors and put Kong Rong «nd Wang Can's two sons to death 
and imposed severe punishment on Wang Zhen for a minor matter. He treated the scholars 
no better than he treated slaves. 


The article also says: As seen from the development of history, the peasant uprising was 
the motive force of history in Chinese feudal society. Cao Cao strangled the uprising of 
the yellow turban rebels. He was a slaughterer suppressing the peasant uprising and 
therefore a person condemned by history. Cao Cao's unification of northern China was 

not the only cause for the unification of China during the Western Han Dynasty. The chief 
factor was the corruption of the Wu and Shu Kingdoms. The Wei Dynasty ruled by the Cao 
family witnessed a regression in history. Cao Cao could not possibly be regarded as an 
honorable figure when he was linked with the spell of upheavals and darkness beginning 
from his time and lasting for about four centuries until the unification of China during 
the Sui Dynasty. 


RENMIN RIBAO ON TAIPING TIANGUO'S EGALITARI.‘NISM 


HK171452 Beijing RENMIN RIBAO in Chinese 6 Jul 81 p 5 


[Article by Rong Sheng (2051 4563]: "Equal Distribution Everywhere' Cannot Lead to 
‘Everyone Being Adequately Fed and Clothed'--How To Look at the Taiping Tianguo's 
Egalitarianism"] 


[Text] The egalitiarian ideal and practice of the Taiping Tianguo are not only a most 
striking case in Chinese history but also in world history. They have always been highly 
thought of by people but have also been frequently misunderstood by people. The greatest 
misunderstanding has been caused by lumping the egalitariansim of the Taiping Tianguo 
together with socialism and communism. When scientific socialism was not yet widely 
disseminated and people had still not yet made a thorough study of the Taiping Tianguo, 
even such a great revolutionary forerunners as Mr Sun Yat-sen also made this mistake. He 
said: "When Hong Xiuquan founded the Taiping Tianguo, the ownership system and the so- 
called workers managed by the state and goods owned by the state of that time were wholly 
the economy of the revolutionary cause, or the egalitariansim practiced in Russia today." 
("Selected Works of Sun Yat-sen," vol 1, p 439) This kind of misunderstanding was very 
prevalent and was held by many people. 
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Some of the people who opposed Marxism have with an ulterior motive taken advantage of 

this kind of misunderstanding to vilify socialism and attempted to use the history of 

the Taiping Tianguo to "prove" that socialism will never work. "General History of the 
Qing Dynastv" by Hsiao I-shan published in Taiwan in 1970, in discussing the egalitarianism 
of the Taipiig Tianguo, said: "This ideal, the long cherished goal of world socialists, 
was surprisingly put into practice by Hong Xiuquan a century ago. This is why foreign 
scholars have often called Hong Xiuquan a social revolutionary." Lin Biao and the "gang 

of four," in creating ideological and theoretical confusion, also passed off egalitarianism 
as socialism and deceived many people. Therefore, analyzing the typical case of the 
egalitarianism of the Taiping Tianguo and strictly drawing the line of demarcation between 
egalitarianism and scientific socialism is not only of important significance in theory but 
also in practice. 


After setting up the heavenly capital, the Taiping Tianguo issued a document called "Rules 
for Dealing With the People." These are its main points: 1) Do not take money and fam 
tribute; 2) all the land of the people belongs to the heavenly king, 3) a large family 
will get a dan of rice a month and a small family will get half that amount; 4) the 
business capital and profit of all the shops belong to the heavenly king. The people 
cannot utilize them and they must all be turned over to the heavenly king. 


The heroes of the Taiping Tianguo boldly tried out their egalitarian ideal in the 
heavenly-eapital. They gathered all the workers of handiwork stalls and workshops and 
moved them into."artisan camps" and "specialist workshops" on the basis of their former 
professions or skiils. This kind of organization began not long after the Jintian 
uprising with logistit.supply departments produced only military supplies and had very 
little affect on social production and exchange. The “artisan camps" and "specialist 
workshops" carried out in Tianjing were completely different. Handiwork stalls and 
workshops, which contributed to the development of production, were broken up, the 
means of production were nationalized, individual handicrafts were abolished and collec- 
tive production was placed under the management and organization of officals sent by 
the government. At the same time, private commerce was abolished, the use of money 
was abrcgated and the people's daily commodities were all supplied by the government. 
Families were broken up and all the people were separated and placed into camps according 
to their sex and age group. 


In the latter part of 1853, the Taiping Tianguo published the "Heavenly Land Systen." 
This document was a further development of "rules for dealing with the people." The 
main contents which had a bearing on egalitarianism were: 1) the abolition of all 
private economy based on the principle of "nobody is allowed to own private property 

and eveything belongs to god." All land became public property and distribution was 
based on absolute equality. 2) The turning over of all agricultural sideline products 
to the state. "At harvest time, 'liang' leaders and unit supervisors may keep enough 

of the grain harvest for rations for 25 families, but must turn over the surplus to the 
state treasury. This also applies to wheat, ramie, flax, cotton, silk, fowls and dogs 
as well as money." 3) The carrying out of a major reorganization of the whole society. 
A unit of 25 families was called a “liang." As the basic organizational unit of society, 
the "liang" was not only a production unit but also an administration wnit. The leading 
members of the “liang" were in charge of production, distribution, religion, military 
affairs, administration and education in the units. 4) In this “small but all-inclusive" 
natural economic system, each family was allowed to grow mlberry trees in front and 
behind their house. The men worked in the fields and the women raised silkworms, weaved 
and made clothes. 


I. 29 Jul 81 K 40 CHINA 
PRC NATIONAL AFFAIRS 


During the slack farming season, they engagec in handicrafts production. 5) The carrying 
out of the egalitarian system in the means of subsistence. Based on the principle of "the 
same livelihood for all," special needs for weidings were paid for from the treasury. 

6) The Taiping Tianguo government looked after the livelihood of all single people, 
widows and widowers, orphans, old people without offspring, disabled people and sick 
people. 7) The adoption of the method of “compensating good and poor harvests" for 
places with good harvests and poor harvest so as to strike a proper balance. The general 
objective of all these measures was "to enable all the people in the country to share in 
the blessings of the heavenly father so that everybody would have land to till, food to 
eat and clothes to wear, equal distribution would be practiced everywhere and everyone. 
would be adequately fed and clothed." 


The highest ideal of the peasants and small producers was "equal distribution" and to 

be "adequately fed and clothed." Under the exploitation and oppression of the landlord 
class and the state, the economic position and the standard of living of the peasant and 
small producers in feudal society were extremely low. They hated the great disparity 
between the rich and poor and had a strong desire to change this irrational condition. 
However, such limitations as small private owmership, scattered management and narrow 
and small production scale determined that they could only understand and transform the 
world in accordance with the standards of small-peasant economy. The egalitarianism of 
the Taiping Tianguo was a kind of thinking of dividing equally all the wealth which emerged 
on the basis of the small-peasant economy. It attempted to transform the economyof the 
whole society into an equal and uniform small-peasant economy without any disparity, and 
to abolish commodity exchange and remain a self-sufficient natural economy of men tilling 
the soil and women weaving cloth. Its thinking of dividing the land equally among the 
people reflected the aspiration of the peasants oppressed for centuries under the feudal 
system. This was of positive significance and should be affirmed. However, it did not 
represent the orientation of historical advance and did not reflect the demand for the 
further development of the productive forces. 


In the system of the sacred treasury practiced in the army during the early period, the 
source of wealth came from the contributions of the followers and the booty of war, or 
from “fighting in the van" and not from the product of labor in the process of production. 
The egalitarianism practiced in the army was not egalitarianism in the realm of distribu- 
tion nor was it labor remuneration related to the army supply system. Although, it was 
very effective in practice. However, the promotion of the system of the sacred treasury 
in society infringed on all forms of ownership systems existing at that time. Thy not 
only negated the ownership of the landlord class, but they also negated the ownership of 
the traders and handicrafts workers. They even declared tlhe meager amount of land and 
property of the peasants and small producers also belonged to the heavenly king (or 
heavenly father). The demand of the peasants and small producers for diving the wealth, 
when aimed at the landlord class, was just; when aimed at the traders and handicrafts 
workers, it was reactionary. They actually thought that "apart from keeping enough of 
the grain harvest for the people's rations, the rest must be turned over to the treasury," 
and that included even the fowl and dogs. The workers were not supposed to keep any sur- 
plus product. This was egalitarianism in the realm of distribution and completely dif- 
ferent in character from the system of the sacred treasury practiced in the army during 
the early period. They had blind faith in the use of administrative power to control 
economic life. In labor remuneration, they made no distinction between diligent and 
lazy farming, strong and weak physical condition, light and heavy work, skilled and 
unskilled labor, simple and complicated work or between high and low output and good 

and poor quality but carried out uniform distribution. 
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Every worker received the same amount of the means of consumption. To the peasants and 

small producers who had not mastered the scientific world outlook, this seemed to be the 

only reasonable form of distribution. They did not know that this would dampen the enthusiasm 
of the workers. Proceeding from a reasonable desire, what they received instead was an 
unreasonable result. They even thought of looking after the life of all the people in 
society so as “to enable all the people in the country to share in the blessings of the 
heavenly father." Under the condition of the low level of the productive forces, in order 

to guarantee equal distribution for all members of the society, they had no alternative 

but to lower the people's consumption level to a minimum. Therefore, the natural companion 
of ega.‘tarianism was asceticism and universal poverty. 


The “Heavenly Land System" was never put into practice. It was not even seriously 
publicized. The idea of equalizing or equality was only reflected in individual and not 
widely distributed publicity materials. A great deal of extensively distributed publicity 
materials were for enthusiastically publicizing the monarchy and the feudal hierarchy. 
What they mainly promoted in practice was .10t equalizing or equality but absolute monarchy 
and a rigidly stratified systen. 


The peasantry could never achieve emancipation by relying on its own strength alone. They 
had no scientific world outlook and could not understand and transform the world according 
to the objective law of historical development. They had never formulated a practical 
and feasible plan for transforming society. Their highest ideal was “equal distribution" 
and "adequately fed and clothed." The Chinese peasants had carried out hundreds of heroic 
struggles in the past which culminated in the Taiping Tianguo revolution, but they were 
all defeated in the end. These indisputable facts have proved an infallible truth: Only 
under the leadership of the Chinese Communist Party can the-Chinese peasants achieve 
emancipation. Only socialism can lead them on the road of common prosperity. 
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JIANGSU RESOLUTION STRESSES STUDY OF CCP DOCUMENTS 
0W272108 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 26 Jul 81 


(Text ] XINHUA RIBAO today carries a news report on the 5th Plenary Session of the 6th 
Jiangsu Provincial CCP Committee as well as the text of a resolution adopted by the 
session ou conscientiously studying the documents of the 6th Plenary Session of the llth 
CCP Central Committee. 


The resolution adopted by the plenary session of the provincial party committee points 

out: The Resolution on Certain Questions in the History of Our Party Since the Founding 

of the PRC is an important Marxist document summing up our party's historical experiences. 
To study this resolution conscientiously is one of the party's central tasks for the 

latter part of this year. Party committees at various levels must grasp the study of the 
resolution as a major task, and leading cadres at various levels must take the lead in 
studying it well. While studying the resolution, we must also study the communique of 

the 6th Plenary Session of the llth CCP Central Committee and Comrade Hu Yaobang's speech 
at the meeting in celebration of the 60th anniversary of the founding of the CCP. We must 
study these documents carefully and thoroughly and grasp their main points or essence. The 
general guiding principles for studying the resolution are to gain a clear understanding of 
the historical role of Comrade Mao Zedong and Mao Zedong Thought, to accurately assess the 
history of the 32 years since the founding of the PRC and, on this basis, to achieve the pur- 
poses of unifying our thinking, acting in unison, uniting as one and looking forward. 


Cadres, especially the leading cadres at or above the county level, should take time to 
study these documents. It is necessary to hold study classes or other forms of assembling 
people for study so that all party members and cadres will be able to get together once 

to study these documents before the end of this year. Positive education should be 
carried out among tke basic-level cadres and masses, and guidance should be given to them 
on the study of these documents. Leading comrades at various levels should give lectures 
to the party members and masses to help them study these documents. Lecturers and prop- 
agandists should organize to explain the essence of the resolution to the masses. 


The resolution adopted by the plenary session of the provincial party committee 
emphatically points out: The valuable historical experiences and lessons summed up in 
the Resolution on Certain Question in the History of Our Party Since the Founding of the 
PRC should be applied in our practical work in various fields. We must resolutely 
implement the policy of further economic readjustment and political stability and work 
hard with one heart and one mind to build our country into a modern, powerful socialist 
state with a high degree of democracy and civilization. 


JIANGSU CIRCULAR URGES BETTER FLOOD PREPARATIONS 

0W271930 Nanjing Jiangsu Provincial Service 1: Mandarin 1100 GMT 27 Jul 81 

([Text] The Jiangsu Provincial Economic Committee on 25 July issued a circular calling 
for doing a better job in flood control in order to ensure safety in production by the 


industrial and communications departments during the high-water season. The circular 
calls on all localities to do their work well in the following four aspects: 


I. 29 Jul 81 02 . PRC REGIONAL AFFAIRS 
EAST REGION 


1. In accordance with the flood control requirements set by the provincial people's 
government and the actual conditions in flood control and the drainage of flooded 
fields since early summer, the industrial and communications departments in various 
prefectures and counties should seriously check and sum up their work in flood control, 
carry forward their achievements and take effective measures to strengthen the weak 
links in flood control. 


2. Since the third quarter of the year is typhoon season, vigorous efforts should be 
made to prevent possible damage from typhoons and rainstorms. Enterprises and 
institutes in areas along rivers should seriously check dikes, culverts and bridges 

and strengthen, dredge or repair those which need such work. The underground sewers 

in urban areas should be dredged to prevent flooding. Enterprises and institutes in 
areas along rivers and lakes should prepare straw sacks with soil for (?flood control). 
They should also get the necessary tools ready to drain off floodwater in order to 
ensure safety in production. A general check should be conducted of warehouses, 

factory buildings and workers' quarters. Preparations should be made for the evacuation 
of people and materials in case of flooding in order to ensure their safety. 


3. It is necessary to strengthen leadership over flood control. The economic 
commissions and industrial bureaus in various localities should assign special personnel 
to take charge of flood control. 


4. In flood control, effective measures should be taken to ensure safety. 


JIANGXI CONFERENCE SETS TAX COLLECTION REQUIREMENTS 


OW281211 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 24 Jul 81 


[Excerpts] The Jiangxi Provincial People’s Government held a telephone conference on 
the evening of 23 July. At the conference, prefectural administrative offices and 
municipal and county people's governments were urged to take effective measures to 
further examine tax evasions and tax defaults in the next 2 months. 


Speaking at the conference were Fang Qian, vice governor of the provincial people's 
government, and responsibile com:ades of the provincial financial department, the 
discipline inspection commission mder the provincial CCP Committee, the provincial 
people's procuratorate and the prcvincial economic committee. 


It was pointed out at the conference that since the issuance of the public notice on 
examining tax evasions by the Genera! Tax Bureau under the Ministry of Finance, there 
has been an upsurge in studying, publicizing and implementing the notice by tax 
agencies at all levels in the province. With the support of party and government 
organizations at various levels, these agencies have done a great deal of work in the 
past 2 months or so. 


The conference stressed that tax revenues from industrial and commercial enterprises 
are important sources of state revenue and are an essential means of regulating the 
national economy. These revenues are of great significance in guaranteeing the supply 
of funds for the state, maintaining and consolidating the country's stability and 
enabling the state to discharge its political and economic duties. 


The conference set forth the following requirements for further examination of tax 
evasions and tax defaults in the next 2 months: 


1. Prefectural administrative offices and municipal and county people's governments 
should pay close attention to the tax-collecting task and strengthen their leadership 
over it. They should support tax agencies in examining tax evasions and tax defaults. 
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2. Organizations and agencies concerned must render vigorous support to tax agencies 

in their work. Departments in charge of enterprises should use every opportunity to 
explain clearly the purpose of examining tax evasions, to urge all enterprises to 

have a correct attitude regarding this work 2s pointed out in the above-mentioned public 
notice and to turn in their tax funds to the state as stipulated by law. Public 
security, procuratorate and judicial offices at all levels should closely cooperate with 
tax agencies and support them. Banks are authorized to deduct overdue tax money from 
enterprises’ bank accounts. . 


SHANGHAI ARTICLE ON SPIRIT OF ‘FOOLISH OLD MAN’ 
HK250620 Shanghai JIEFANG RIBAO in Chinese 20 Jul 81 p 4 


[Article by Bian Yanjun [6708 1750 6511]: "We Must Continue To Bring Into Play the 
Spirit of the ‘Foolish Old Man Who Removed the Mountain’ in Building the Four 
Modernizations"] 


[Text] The story of the "foolish old man who removed the mountain" has been in 
circulation for more than 2,000 years. It reflects the will and the desire of the 
laboring people of our country to dominate nature and to overcome various difficulties. 


It portrays undaunted courage in the face of difficulties and vividly embodies the 
persistent and indomitable fighting spirit of the Chinese people. The Chinese Communist 
Party bestowed new significance to the spirit of the "foolish old man who removed the 
mountain." In our long-term struggle it has become one of our party's important traditional 
styles. 


At the seventh congress Comrade Mao Zedong talked several times about the arduous and 
tortuous course of the struggle experienced by our party. This course of struggle was the 
best embodiment of the spirit of the "foolish old man who removed the mountain." The 
article, "The Foolish Old Man Who Removed the Mountain," which was later included in the 
"Selected Works of Mao Zedong" was Mao Zedong's closing speech at the seventh congress. 

In 1927, our party lost the great revolution and suffered its first great setback, but the 
Chinese communists were not frightened. They rose to their feet, wiped off the traces of 
blood on their bodies, buried the corpses of their comrades and fought on. In 1934, because 
of the continuaus cruel "encirclement and suppression" by the reactionaries and the dis- 
turbance of the erroneous line of Wang Ming, our party suffered its second great setback 
and the Red Army was forced to make a strategic transfer. Under extremely difficult 
conditions our party experienced untold hardships on its 25,000-li Long March and t.i- 
umphantly reached the front of the resistance against Japan. When the Japanese imperialists 
invaded deeper and deeper into the interior of China, our party and the 8th Route Army and 
the new 4th Route Army it led marched deep into the enemy's rear and independently shouldered 
the heavy task of national salvation. In the middle of the war of resistance against Japan, 
because of the attack, sabotage, nibbling, the blockade of the Japanese invaders' and the 
Kuomintang diehards there were shortages of food and clothing and difficulty upon diffi- 
culty in the liberated areas under the leadership of our party. But, we mobilized our 
spirit of self-reliance, unfolded a great movement for production and solved by ourselves 
the problems of food and clothing. As shown by history, under any circumstances, with 

firm confidence and courage, we are bound to overcome all kinds of difficulties and dangers, 
press forward with an indomitable will and “crush every enemy and never be crushed by any 
enemy," no matter how tortuous the course of our advance may be. All the victories in the 
Chinese revolution have been achieved through brave struggles encouraged by such spirit. 

In addition to firm confidence in the inevitable victory of the revolution and the heroic 
courage before difficulties and hardships, there should also be an honest spirit of seek- 
ing truth from facts. Mountains have to be dug up little by little, meals have to be eaten 
bite by bite and tasks have to be done one by one. Never should we imagine that we could 
dig away a mountain with a single stroke of a spade. That is how our party has grown fron 
a@ party with only several score members in the beginning into today's party which has a 
membership of 39 million and leads a great country with a population of a billion. 
Death, difficulties and the great length of the path of the revolution could not daunt 

it. Bit by bit it accumulated the revolutionary force; little by little it seized ground 
and expanded the liberated areas until it won the final victory of the Chinese revolution. 
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The general task of our party at this stage of history is to build our country into a 
modernized powerful socialist country with highly developed democracy and culture. It 
is of special significance that the call was issued at the 6th plenary session of the 
llth Central Committee of the party, and that at this juncture, we keep on carrying out 
the spirit of the “fvolish old man who removed the mountain." Since the third plenary 
session of the party Central Committee, our party has shifted the focus of our work, 
brought order out of chaos and done a lot of works. As a result there is a rare fine 
situation now in our country. But the adverse aftereffects of the sabotage of Lin Biao 
and the "gang of four" and the mistakes in our past works can hardly be eliminated in a 
short time. Therefore, there are still many difficulties facing us, some of which are 
very serious. 


How should we face these dificulties? Should we heave deep sighs, blame heaven and man 
and lose our confidence before them? Or should we sum up experience and lessons, add 

to our achievements, correct our mistakes and keep on marching forward in triumph? Of 
course the answer can only be the latter. The Chinese Communist Party is a vanguard 
organization armed wtih Marxism-Leninism-Mao Zedong Thought. It has an ideological line 
of dialectical materialism and the glorious tradition of hard struggle. Since the 
liberation, our party has led the people of our country to lay a fairly solid material 
foundation and to accumulate rich experience. These have provided fair conditions for us 
to go on making progress. We should never see only the problems facing us, but also our 
great achievements. We should never see only difficulty upon difficulty, but also the 
bright future. No doubt, we should not shut our eyes to problems and difficulties either. 
We should see both the advantageous and disadvantageous factors and conditions. We should 
carry on the spirit of the “foolish old man who removed the mountain," “keep on digging 
the mountain incessantly," and do all our iasks well with full confidence. 


Recently, a different view on the spirit of the “foolish old man who removed the mountain" 
has emerged. It is thought that in the story of the "foolish old man who removed the 
mountain" economic effects and science are ree'ected. This is a wrong view. As everybody 
knows, the story of the “foolish old man who :emoved the mountain" is a fable, which not 

only creates for us the image of fighting difficulties bravely, but also tells us the 
profound truth that we can certainly overcome the difficulties through our own hard efforts, 
as long as we do not yield before them. This is completely different from making blind 

and rash efforts. The spirit of the "foolish old man who removed the mountain" advocated 

by our party is based on linking revolutionary spirit with scientific attitude. It is 
endowed with entirely new implications. Every victory achieved by our party in its 

several score years of struggle was the result of carrying out both the spirit of indomitable 
struggle and that of soundly seeking truth from facts under the guidance of Marxism-Leninism. 
Although during a certain period certain unrealistic slogans were raised and “boundless 
enthusiasm" divorced from reality did appear, it was not caused by the spirit of the 

“foolish old man who removed the mountain." On the contrary, it was the very misinterpre- 
tation of it. There are no grounds for the view that the spirit of the “foolish old man 

who removed the mountain" is not worth advocating. 


BRIEFS 


JIANGXI TRUST, INVESTMENT COMPANY--The Jiangxi Provincial International Trust and Investment 
Company was officially inaugurated on 14 July. Under the supervision of the provincial 
people's government, the company's business operations include acceptance of investments 

from abroad, imports of advanced equipment and technology and consignment service. 

Located in Nanchang Municipality, the company will set up branches or agents in foreign 
countries, Hong Kong and Macao. Wang Shixian, vice governor and chairman of the 

provincial export and import committee and the provincial foreign investment comittee, 
serves concurrently as the chairman of the 14-member board of directors of the company. 
(Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 21 Jul 81 OW] 


ZHEJIANG FINANCIAL REVENUE, EXPENDITURE--During the first half of 1981 Zhejiang Province 
fulfilled 50.5 percent of the annual finaicial revenue plan, up 4.5 percent from the 

' game period last year, and 43.4 percent oi the annual financial expenditure plan, down 
11.9 percent from the same period last year. During that period the province's total 
industrial output value was 14.3 percent more than the same period last year, its light 
and textile industrial output value was 22.5 percent more, its commodity sales volume 
was 5.84 percent less than the same period last year. [Hangzhou Zhejiang Provincial 
Service in Mandarin 1040 GMT 18 Jul 81 GW] 


—_~ 
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GUANGDONG HOLDS CCP COMMITTEE PLENARY SESSION 
HK281244 Guangzhou Guangdong Provincial Service in Mandarin 2330 GMT 27 Jul 81 


[Text] The Fourth Guangdong Provincial CCP Committee held its fourth enlarged p!anary 
session from 17 to 26 July to convey, study and implement the spirit of the sixth 
plenary session. All participating comrades seriously studied the Resolution on 
Certain Questions in the History of Our Party Since the Founding of the People's 
Republic of China, the communique of the sixth plenary session and Comrade Hu Yaobang's 
important speech delivered at the conference in celebration of the 60th anniversary 
of the founding of the pariy. All comrades were determined to arm thenselves with 

the resolution, unify their thin!-ing, strengthen unity, be enlightened and do a good 
job in production to win new victories. 


Ren Zhongyi, first secretary of the Guangdong Provincial CCP Committee, conveyed the 
spirit of the sixth plenary session at the beginning of the session and made a summation 
speech on behalf of the provincial CCP Committee Standing Committee when the session 
closed. The session adopted the resolution of the Fourth Guangdong Provincial CCP 
Comaittee's fourth enlarged session on implementing the spirit of the sixth plenary 
session. The session unanimously supported the sixth plenary session's Resolution on 
Certain Historical Questions in the History of Our Party Since the Founding of the 
People's Republic of China, and supported the election and reelection of the principal 
leading members of the Central Committee held at the sixth plenary session. The session 
called on party organizations at all levels throughout the province and all party 
members, under the guidance of the spirit of the sixth plenary session and correct 
leadership of the CCP Central Coramittee, to unite as one to look forward and strive 

to fulfill all the tasks shouldered by Guangdong Province and build our country into 

a modern and powerful socialist country. Giving play to democracy and airing their 
views, all participating comrades carried out serious study and acute discussions. 

All of them held: The resolution has affirmed the historical position of Comrade 

Mao Zedong and Mao Zedong Thought and reflects the desires of the broad masses and the 
party members. Simultaneously, the resolution has systematically cleared up leftist 
mistakes through summing up the great historical affairs of the party and the party's 
work since the founding of the state, and thus, provides a powerful weapon to eradicate 
the influence of leftist ideology. 


The Zire they studied the communique and the resolution, the more enlightened and 
confident were all the participating comrades. This session has fully show that all 
the members of the Guangdong Provincial CCP Committee and principal leaders are 
resolutely upholding the line, principles and policies formulated by the CCP Central 
Committee and have full confidence in the leadership core of the CCP Central Committee 
after the election of additional members and the reelections. The session held: 
Studying the resolution is of the utmost importance and provides the best opportunity 
to mify our thinking. Party committees at all levels must organize party members and 
cadres to unify their thinking through studying the resolution. It is necessary to 
emphatically grasp the study of leading cadres at and above county lev:1 by adopting 
the approach of appropriately centralizing and dividing into small groups. Prefectural, 
municipal and county CCP committees must organize personnel to popularize and explain 
to the basic-level cadres and masses. It is necessary to guide the party members, 
cadres and masses, with regard to the province's actual conditions, to unify their 


thinking concerning the following aspects: 


1. We must unify our understanding of the historical position of Comrade Mao Zedong 
and Mao Zedong Thought. We sust oppose the negation of Comrade Mao Zedong and Mao 
Zedong Thought and oppose the "two whatevers." 


2. We must unify our understanding of the party's work since the founding of the state 
and aust affirm our achievements which occupy a dominant position. On the one hand, 

we must realize that there really have been mistakes and shortcomings in our work 

since the founding of the state, and on the other hand, we sust not negate everything 
and say that everything is in a mess. 
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3. We must unify our understanding of the Great Cultural Revolution. The Great Cultural 
Revolution was a failure from theory to practice. It was never a revolution of whatever 
significance nor an improvement of society. 


4. We must unify our understanding of the party's line, principles and policies formulated 
at and since the third plenary session. The history of the past 2 years and more has 

proved that the line, principles and policies formulated by the CCP Central Committee since 
the third plenary session have been correct, conforming to Marxism-Leninism-Mao Zedong 
Thought and conforming to objective conditions and people's desires. We must unswervingly 
uphold the party's line, principles and policies formulated since the third plenary session, 
uphold practice as the sole criterion for testing truth, uphold the four basic principles and 
uphold the two-line struggle. We must oppose both rightism and leftism. However, as far 

as the guiding ideology is concerned, we must emphatically eradicate leftist influence. 


5. We must unify our understanding of the change of the CCP Central Crimittee personnel 
adopted by the sixth plenary session. 


In order to enable the perty members and masses to unify their .hinking concerning the 
above-mentioned aspects, in particular concerning certain historical questions, we must 
stress speed not haste. Concerning the specific historical questions, we must not settle 
personal accounts or allow ourselves to be swayed by personal feelings. We must guide the 
masses to look forward and make efforts for the future and to be united as one to promote 
the four modernizat ions. 


The session pointed out: Studying and implementing the resolution will enlighten all of 
us and give us confidence. Guangdong's industrial and agricultural production last year 
and industrial production in the first half of this year developed relatively fast. This 
shows that production should and is able to grow to a certain extent amid readjustment. 
Due to repeated natural calamities in the first half of this year, our province's early 
rice production decreased slightly. We must make more efforts in the latter half of the 
year to grasp grain production and vigorously develop diversification. We must strive to 
make up for the deficits of the early rice by a bumper later rice harvest. We must 
strengthen business management and continue to push forward the various forms of production 
responsibility systems, in particular the responsibility systems of fixing and signing 
contracts for specialized production and linking remuneration to output. Our province's 
industrial output in the first half of the year increased by 11 percent, scoring great 
achievements. In the latter half of the year, it is necessary to grasp rectification of 
enterprises, improve the level of business management, make up for deficits and gain more 
profits. Simultaneously, we must continue to readjust the industrial structure. It is 
necessary to grasp production of consumer goods and strive to overfulfill, in an all-round 
way, this year's industrial production quotas. Various economic departments such as 
commercial departments and those for receiving foreign guests must, on the basis of 
achievements scored in the first half of the year, work ceaselessly and unremittingly to 
push their work forward in the latter half of the year. 


We must study and implement the spirit of the meeting recently convened by the State 
Council on the work of Guangdong and Fujian Provinces and the work of the special economic 
zones and further implement the special policies and flexible measures in accordance with 
the actual conditions of our province in order to adopt an open-door policy toward foreign 
nations, adopt a more flexible policy concerning domestic affairs and adopt a policy of 
giving the lower levels more rights. When we stress flexible policy, we do not imply that 
we are adopting an indifferent attitude. We must still do a good job of centralization 
and unification and exercise control but be careful not to stifle our activities and 
institute a flexible policy but avoid any possible confusion. 
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The session pointed out: The goal of socialist production is to satisfy the people's 
gtowing demand for material and cultural life. On the basis of speeding up economic 
development, we must do more to satisfy the people's demands. In order to do good things 
for the people, we must: 1) adopt a positive attitude and try every possible means; and 
2) act according to our capability and do whatever we say. 


The session pointed out: It is necessary to further strengthen the building of the party 
through implementing the spirit of the sixth plenary session. We must enable party 
organizations at all levels throughout the province to unify their understanding, 
strengthen their structure and observe strict discipline in order to become a strong core 
which can unite and lead people throughout the province to carry out socialist modernization. 
The session stressed: We must further understand through studying the spirit of the sixth 
plenary session that correctly handling the internal contradictions among the people is 

the subject of our country's political life and that the focus of work is to grasp economic 
construction. In order to handle the internal contradictions among the people, we can only 
adopt a democratic apy; roach and the formula of unity-criticism-unity. In order to 
strengthen ideological and political work, we must have proper policies and must solve 
management problems. However, the most fundamental device is to vigorously develop 
production. This is because the contradiction between the people's growing demand for 
material and culiural life and backward social production is the major contradiction of our 
country at present. Only when we vigorously develop production focusing on increasing 
production and promoting construction, can we better arrange for employment, education, 
public facilities, social welfare and improve the conditions for the life of the mases in 
various aspects. Therefore, it is necessary to educate and guide all party members and 
the masses to make more effort in production. Only if all of us realize the need to 
wholeheartedly promote production, will we be able to make our wishes come true. 


The session demanded: CCP Committees at all levels must grasp well work in studying, 
implementing and conveying the spirit of the sixth plenary session, arming all the party 
members, cadres and masses throughout the province with the spirit of the sixth plenary 
session. Thus, they will be united as one, enlightened, and will work consciously, 
conscientiously and practically to strive for a new victory in building the four 
modernizations. 


FURTHER REPORT ON GUANGZHOU PLA COMMITTEE MEETING 


HK260408 Guangzhou Guangdong Provincial Service in Mandarin 2330 GMT 25 Jul 81 


[Excerpts] The Guangzhou PLA units recently held an enlarged CCP Committee meeting 
attended by over 300 leading cadres. In connection with the reality of army-building, the 
meeting studied the sixth plenary session's Resolution on Certain Questions in the History 
of the Party Since the Founding of the State. The participants pledged: We must sum up 
past experiences and lessons in a truth-seeking way, revive the army's traditions and 
strengthen the building of the army. 


During the study, some comrades said: Why for a time did some people fail to understand 
and even harbor apprehensions about the institution of rural production responsibility 
systems? It was because these comrades failed to understand current rural conditions and 
lacked a truth-seeking approach. Only by taking the principle of seeking truth from fa-ts 
as our guide and endeavoring to unify the subjective and the objective can we continuously 
enhance spontaneity to carry out the party's principles and policies. 


On the question of how the army can go about reviving its traditional work style of seek- 
ing truth from facts, Commander Wu Kehua said: Leading cadres at all levels must first 
take the lead in seriously studying Chairman Mao's brilliant philosophical thought and act 
as models in seeking truth from facts. In actual work, it is necessary to spontaneously 
eliminate the influence of leftist errors, avoid boasting, telling lies and empty talk, 
plunge into reality to carry out painstaking investigation and study, continually discover 
and study new situations and solve new problems. 
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GUANGXI'S QIAO XIAOGUANG MEETS FAKASHAN HEROES 
0W261855 Beijing Domestic Service in Mandarin 1200 GMT 24 Jul 81 


[Text] This afternoon Guangxi party, government and army leading comrades; including 
Qiao Xiaoguang, first secretary of the Guangxi Zhuang Autonomous Regional CCP Committee 
and first political commissar of the Guangxi Military District; Huang Rong, chairman of 
the Standing Committee of the Autonomous Regional People's Congress; Qin Yingji, governor 
of the autonomous regional people's government; and Guo Zhifu, political commissar of the 
Quangxi Military District, received (Liang Tianhui) and (Ruan Minhan), representatives 
respectively of the commanders and fighters and militiamen who performed glorious merits 
in the Fakashan battle on the frontline of border defense in Guangxi, and (Luo Xiaoyin) 
and (Zhao Yinhui), representatives of the 10 female students of Guangxi College of 
Nationalities who wrote letters and presented banners to the Fakashan heroes. 


During the meeting, Comrade Qiao Xiaoguang highly praised the patriotic and revolutionary 
heroic spirit displayed by the commanders and fighters who fought courageously and ably, 
risked their lives and dealt telling blows to the aggressors in defense of the sacred 
motherland. He praised them as worthy of being called the most lovable of the new genera- 
tion. He also gave high appraisal of the deeds of the 10 college girls who concerned 
themselves about their state affairs and displayed ardent love for the soldiers of the 


people. 


(Liang Tianhui), deputy battalion commander of the PLA unit who performed merits of the 
first order at Fakashan, attributed the victory won at Fakashan to the party, the people 
and the support given by the people of all nationalities of Guangxi. He said: We will 
never fail to live up to the expectations of the party and people. We will perform new 
merits for the people in defending the motherland and the dignity of the nation. 


MAO ZHIYONG ADDRESSES HUNAN FORUM ON ARMY DAY 


0W271732 Changsha Hunan Provincial Service in Mandarin 1100 GMT 27 Jul 81 


(Text ] The Hunan Provincial CCP Committee, the Standing Committee of the provincial 
People's Congress, the provincial people's government and the provincial CPPCC Committee 
invited responsible persons at or above the divisional level of the PLA units s*ationed 
in Changsha to a forum this afternoon at the reception room of the provincial p irty 
committee. The forum was held to mark Army Day which falls on 1 August. At the forua, 
opinions from participants were solicited in order to further promote the unity between 
the army and the government and between the army and the people. 


Sun Guozhi, secretary of the provincial party committee and governor of Hunan Province, 
presided over the forum. After dealing with the excellent situation in the province's 
industrial and agricultural production in the past 6 months, Sun Guozhi, on behalf of the 
provincial party committee, the Standing Committee of the provincial People's Congress, 
the provincial people's government, the provincial CPPCC Committee and the people of the 
province, expressed his gratitude to the PLA units statio.ed in Changsha for their 
vigorous support. 


Mao Zhiyong, first secretary of the provincial party committee and first political 
commissar of the provincial military district, made an important speech at the forun. 
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He said: The PLA is the pillar of the dictatorship of the proletariat and the people's 
own army. People throughout the province should give vigorous support to the PLA units 
in their training, performance of duties, education, scientific research in national 
defense and other work. Every effort should be made to help PLA members solve practical 
problems in their livelihood. 


Comrade Mao Zhiyong finally stressed: Guided by the guidelines of the 6th Plenary Session 
of the llth CCP Central Committee, we must unify our thinking, strengthen our unity, 
enhance our vigor and do a good job in production in order to win new victories in the 
drive for the four modernizations. 


Those attending the forum included responsible comrades of the Bunan Provincial Military 
District, the university of science and technology for national defense, the railway 
engineer corps academy, an air force division stationed in the province, the third 
artillery school, the engineer corps school and [words indistinct). At the forum, they 
reviewed the work and achievements of their units in the past 6 months or so and expressed 
their hearty gratitude to local governments and the masses of people for their vigorous 
support. They also put forward a number of reasonable suggestions and valuable opinions 
on local work. 


The provincial party committee, the Standing Committee of the provincial People's Congress, 
the provincial people's government and the provincial CPPCC Committee warmly welcomed 

the suggestions and opinions raised by army comrades and were to organize the concerned 
departments to implement them immediately. 


The forum was filled with a warm atmosphere of unity between the army and the government 
and between the army and the people. 


Zhou Li, Jiao Linyi, Liu Fusheng, Wang Zhiguo, Dong Zhiwen, Zhang Wenguang, Cao Wenju, 
Guo Sen, Yin Ziming, Qi Shouliang, Cheng Xingling and responsible comrades of the 
departments directly under the provincial authoritiy attended the forun. 


GUANGDONG PARTY HISTORY SEMINAR--To mark the 60th anniversary of the founding of the CCP, 
the party history research committee of the Guangdong Provincial CCP Committee and the 
provincial history society jointly held a seminar on the party history, which ended on 13 
June. In connection with the study of the party history in the province, the participants 
in the seminar discussed the issues that were prevelant on the date of the establishment 
of the provincial Communist Party group and the compilation of the biographies of the 
figures who carried out revolutionary activities in the province. At the opening of the 
discussion meeting, the establishment of the Guangdong CCP History Society was announced. 
The newly formed society elected Yin Linping the honorary president and (Zheng Xinyan) the 
president. The society also adopted a number of regulations. [Guangzhou Guangdong 
Provincial Service in Mandarin 2330 GMT 13 Jun 81 HK) 


HUNAN CCP ANNIVERSARY CELEBRATION--To mark the founding of the CCP, the Hunan Provincial 
Military District held a report meeting in the military district's auditorium on 27 June. 
More than 2,000 commanders, fighters and responsible persons of the provincial ailitary 
district attended the meeting. (Chen Shufu), political commissar of the provincial 
military district, gave a report at the meeting. He called on the party committees and 
party members of the military district to unswervingly implement the party's line, 
principles and policies since the 3d Plenary Session of the llth CCP Central Committee, 
adhere to the four basic principles, energetically strengthen the party organization and 
make contributions for the four modernizations. [Changsha Bunan Provincial Service in 
Mandarin 1100 GAT 27 Jun 81 OW) 


I. 27 Jul 81 PRC REGIONAL AFFAIRS 
SOUTHWEST REGION 


SICHUAN CCP COMMITTEE DISCUSSES FLOOD RELIEF WORK 


HK281400 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 27 Jul 81 


[Text] The Sichuan Provincial CCP Committee held a telephone conference on 27 July to trans- 
mit the warm comfort and concern of the central authorities toward the masses in the flood- 
afflicted areas in Sichuan as well as the spirit of various important instructions. The 
participants are determined to further mobilize the masses and do everything possible to 
promote production through self-reliance for their own salvation and to win new victories 
in the struggle to fight floods and promote relief work. 


Yang Rudai, secretary of the Sichuan Provincial CCP Committee, presided over the telephone 
conference. Lu Dadong, second secretary of the provincial governor, spoke. Comrade Lu 
Dadong first of all transmitted the important instructions of the central authorities 
regarding Sichuan's struggle to fight floods and promote relief work. He said: the 
central authorities are very concerned about Sichuan's very serious flooding disaster and- 
the people's loss of life and property. They demanded that we quickly resume production, 
rebuild our homes and do everything possible to promote production through self-reliance 
for our own salvation. The central authorities have the heroic deeds of Sichuan's 

party, government and army cadres at all levels in completely disregarding their own 
safety and rushing to rescue the people and property. 


At the conference, Comrade Lu Dadong demanded that all localities quickly transmit the 
concern, encouragement and important instructions of the central authorities among the 
masses, further mobilize the masses and win new victories in the struggle to fight floods 
and promote relief work. In the light of the flood damage in different municipalities, 
prefectures and autonomous prefectures, he also made specific distributions of the civil 
administration relief funds, financial appropriations and special water conservancy funds 
appropriated by the central authorities. He explained the principles for the distribution 
of those funds and the scope within which those funds should be used. 


In conclusion, in accordance with the spirit of the 6th Plenary Session of the !ith CCP Central 
Committee and the instructions of the central authorities, Comrade Lu Dadong expressed 

four views on behalf of the Sichuan Provincial CCP Committee regarding Sichuan's tasks to fight 
floods and promote relief work: 


1. We must base ourselves on promoting production through self-reliance for our own sal- 
vation. We must never simply rely on the higher authorities, adopt a wait-and-see attitude 
and attempt nothing and accomplish nothing in the face of difficulties. We should see that 
the masses are very enthusiastic toward promoting production for their own salvation 

and that they have rich experience. The leadership cadres at all levels must not lag 

behind the masses. They must rely on the masses, go deep among the masses and study various 
methods and measures with them. The party committees at all levels must specifically strength- 
en leadership, sum up their experiences in a timely way, develop the work in all aspects 

in a very vivid way and make rapid progress. 


2. We must vigorously bring into play the communist style of “when one place encounters a 
natural disaster, all places come to its aid." In this struggle to fight floods and promote 
relief work, many stirring deeds of mutual help and assistance have emerged in various 
localities, departments, factories, mines, communes and brigades. Facts have demonstrated 
that with mutual help, we should be able to increase our strength, and with mutual assis- 
tance, we should be able to overcome difficulties. This [words indistinct] advocated and 
brought into play. We must not only overcome all kinds of difficulties and solve all kinds 
of specific problems, we must also further enhance people's ideology and political conscious- 
ness through this struggle to fight floods and promote relief work. 
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. 3. We must unite and look ahead. In this struggle to fight floods and promote relief 
work, many new and pleasing changes have occurred in the relations between the party and 
the masses and between the cadres and the masses. The leadership cadres at all levels 
and the Communist Party members and PLA commanders and fighters have completely disregarded 
their own safety in the face of the serious floods. They have fought courageously, 
sacrificed their own interests for the sake of others and served the people wholeheartedly. 
They have led the masses in fighting against the floods and have been highly commended by 
the masses. They said: The Communist Party is fine! The PLA is fine! The socialist 
system is fine! This is a significant reason for the fact that Sichuan can set people's 
minds at rest, maintain social stability and basically stabilize commodity prices. (?This 
has clearly) demonstrated that the Communist Party has worked for the interests of the 
people and that the PLA and the masses are as close as flesh and blood. The party's 
prestige has thus been further enhanced. We must continue to bring into play such fine 
party traditions and the party members must maintain this kind of noble moral character. 


4. We must firmly grasp production and work hard to fulfi2l the industrial and agricultural 
production plans. At present, those plants which have stopped production must resume 
production as quickly as possible. All those communes, brigades, hospitals and shops which 
have not yet resumed production and work must do so as quickly as possible. Those plants 
and rural areas which have not suffered from the flooding disaster must further increase 
their production to support the flood-afflicted areas. Those plants and rural areas which 
have suffered from the flooding disaster must work hard to maintain their production or 
minimize their reduction in production and strive to fulfill this year's production plans. 


The Sichuan Provincial CCP Committee believes: As long as all localities quickly transmit 
the spirit of the 6th Plenary Session of the 1lth CCP Central Committee and the important 
instructions of the central authorities and fully mobilize the masses, we will definitely 
be able to achieve our targets. The party, government, army and people of Sichuan have 
been sternly tested in the face of the flooding disaster. Now a new and even more difficult 
task lays ahead of us. The provincial CCP Committee has called on the people throughout 
the province to urgently take action and win new and even greater victories. 


Yang Wanxuan and Liu Xiyao, secretaries of the Sichuan Provincial CCP Committee who are 
currently inspecting work in Neijiang and Nanchong Prefectures; and leaders of comfort 
groups who are conducting comfort activities in various flood-afflicted areas, participated 
in the telephone conference. Also participating were Vice Provincial Governors Yang Zhong, 
Meng Dongbo and Liu Haiquan; responsible comrades of the No 1 and No 2 headquarters for 
fighting flood and promoting relief work in Sichuan as well as responsible comrades of 
various provincial (?fronts). The responsible comrades of various municipalities, 
prefectures and autonomous prefectures also took part in the telephone conference. 


Inspection of Afflicted Areas 
HK281432 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 27 Jul 81 


[Excerpts] Comrade Tan Qilong, first secretary of the Sichuan Provincial CCP Committee, 
went deep down into several critically flood-afflicted counties in Yongchuan Prefecture 
toward the end of July to obtain a further understanding of the actual situation there 
regarding the struggle to fight floods. He discussed with the local responsible persons 
of the party, government and army and basic-level cadres who were working on the front 
line the question of how to resume production and rebuild people's homes as quickly as 
possible. At the same time, he summed up and popularized in a timely way all practical 
experiences, provided specific guidance and encouraged the cadres and masses to continue 
to bring into play the spirit of tenacious struggle and do everything possible to promote 
production for their own salvation and rebuild their homes. 


“a 
” 
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Rongchang, Tongnan and Hechuan Counties and (Anxi) District in Tongliang: County, which 
Comrade Tan Qilong visited, are all severely flood-afflicted areas. Disregarding the 
muddy and slippery roads, Comrade Tan Gilong visited flood-afflicted masses and commune 
member households and comforted the PLA men who were carrying out relief work on the front 
line. Comrade Tan Qilong understood that after arranging for the masses’ food grain, the 
current urgent problems in the severely flood-afflicted areas are housing and plague- 
prevention for the flood-afflicted masses. He demanded that the local party and government 
leadership and all departments concerned adopt the method of proceeding going step by 

step while grasping the work of resuming production and emphatically grasp the housing 
problem of the flood-afflicted masses. The first step is to develop temporary housing so 
that the homeless commune members can return and quickly resume production; and then the 
second step is to make long-term consideration, formulate permanent housing construction 
plans and gradually rebuild people's homes. 


Comrade Tan Qilong (?at the same time) understood that many communes and brigades unaffected 
by the floods have established links with those communes and brigades affected by the floods 
and have provided assistance. He was very satisfied with this and made repeated commendations. 


He was concerned about the masses’ health and made specific arrangements with the flood- 
afflicted areas to organize medical personnel to give the masses preventive medicine and 
to mobilize the masses to dredge wells, remove refuse and prevent the spread of diseases. 


In Rongchang and Tongnan Counties, Comrade Tan Qilong understood that some of the severely 
flood-afflicted brigades have appropriated farmland where the crops failed for commune 
members and allowed them to crash plant a late-autumn crop. They have practiced the system 
of whoever sows the land gets the harvest and have effectively mobilized the commune 
members' production enthusiasm. He demanded that the flood-afflicted areas immediately 
adopt this measure. ; 


Comrade Tan Qilong also held discussions with the comrades of industrial and communications 
enterprises and other departments and studied the question of how the industrial and 
communications enterprises which have suffered from the floods and stopped production and 
operations should resume production. They distinguished between different situations and 
put forth some methods. At present, the industrial and communications departments of the 
severely flood-afflicted counties are studying solutions. 


Comrade Tan Qilong also demanded that the party committees at all levels in the flood- 
afflicted areas strengthen ideological and political work. They should see both the 
victories in fighting floods and dealing with emergencies and the existing difficulties 
in promoting production. He noted: With the strong leadership of the CCP Central 
Committee, our socialist system, the concern of the central authorities, the support of 
people throughout the country and vigorous assistance from the PLA, we certainly have the 
confidence and determination to overcome difficulties. At the same time, he also pointed 
out: We must never simply rely on outside relief because we realize that our socialist 
system has its superior features. We must bring into play the spirit of self-reliance 
and uphold promoting production for our own salvation. All people must suggest ways and 
means and do everything possible to overcome difficulties and win new victories. 
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Article on Relief Effort 
HK281540 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 27 Jul 81 


[Report on SICHUAN RIBAO 28 July commentator's article: "Shift the Emphasis of Fighting 
Floods and Promoting Relief Work To Promoting Production for Our Own Salvation, and Make 
Persistent Efforts To Win New Victories in Fighting Floods and Promoting Relief Work"] 


[Excerpts] The article noted: Sichuan has won preliminary victories in fighting floods 
and promoting relief work. At present, the tasks laid before the people in the flood- 
afflicted areas are: concentrate all efforts on quickly promoting production for their 
own salvation, rebuild their homes and win new victories in fighting floods and promoting 
relief work. 


The flood disaster has had serious consequences for us and the task of resuming production 
and rebuilding our homes is very difficult. Therefore, the party organizations and 
governments at all levels in the flood-afflicted areas must seriously sum up our past 
experiences in fighting floods and promoting relief work, vigorously commend good persons 
and good deeds and make persistent efforts to fight continuously. With the enthusiasm 

of dealing with emergencies in the past, we must continue to organize and lead the masses 
in promoting production for their own salvation and rebuilding their homes. 


The article pointed out: To do a good job of promoting production for our own salvation 
and rebuilding our homes, we must specifically implement the guiding thought of two "doing 
everything possible." Regarding fighting the natural calamity, leadership comrades of 
the central authorities have specifically told Sichuan that it is necessary to promote 
the two "doing everything possible" in overcoming difficulties. 


All departments of the State Council have actually done everything possible to provide 
vigorous support to us. This is certainly a great support and encouragement to our efforts 
in overcoming difficulties. Our present problem is: How should we achieve (?really) 
“doing everything possible?" The party and government leadership cadres at all levels must 
fully mobilize and rely on the masses and uphold the principle of promoting production 
through self-reliance for our own salvation. We must tap our own potential, mobilize the 
forces in all aspects and build our homes with our own hands. 


The commentator's article noted: In promoting production for ovr own salvation and 
rebuilding our homes, there is lots of work to do and it has many aspects. As a matter 

of fact, some tasks cannot possibly be accomplished in a short time. We must consider the 
overall situation, make unified arrangements, clarify the order of importance and urgency 
and carry out tasks with plans and steps. At present, what is most urgent is that we do 

a good job of grasping the following tasks: We must assist the masses in solving their 
housing problem. This is in fact an essential condition for resuming production and we 
must base ourselves on the principle of doing the easy things first and the difficult 
things later. We must first build and repair some simple houses and allow people to settle 
down and develop production, and then consider long-term construction. In agricultural 
production, we must race against time and crash plant late-autum crops. We must open up 
all avenues of production, develop agricultural diversification and commune members’ 
household sideline production and successfully make up for the losses in agricultural 
production with sideline production. Those plants and other enterprises which have been 
severely hit by the floods must adopt all kinds of methods and resume production and 
operations as quickly as possible. Collective commercial enterprises may act as purchasing 
and marketing agents, and thereby promote exchange of materials between the urban and rural 
areas and allow the markets to flourish. 
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BEIJING CIRCULAR BANS MISUSE OF STATE VEHICLES 
HK260649 Beijing City Service in Mandarin 2300 GMT 14 Jul 81 


[Text] The municipal people's government generzi office recently issued a circular 
strictly prohibiting the use of state vehicles for weddings and the use of state gasoline 
by private autos. Offenders will be punished according to the regulations. According to 
investigation, some 16,000 autos are now owned by private persons in Beijing and some 
330 metric tons of gasoline were used in the first quarter of this quarter, but only 21 
metric tons of this gasoline were bought at private persons’ own expense, accounting for 
6.3 percent of the quantity of gasoline consumed. These private autos consumed a large 
quantity of state gasoline. In addition, some people used state vehicles for weddings, 
went in for ostentation and extravagance and displayed their wealth. They also wasted a 
large quantity of state gasoline. The masses are very dissatisfied with this malpractice 
and demand that this unhealthy trend be checked. 


In accordance with the spirit and provisions of the State Council's instruction on energy 
conservation, in future this municipality must, after conducting criticism and education, 
punish those who use state vehicles for weddings by deducting a part of their pay or 

bonus, whether their use of state vehicles is approved by the leaders of their own units, 

or they are privately using state vehicles for weddings. The users of the state vehicles 
must pay the charges later according to the applicable cab fare. Private persons are not 
allowed to use state gasoline when they use their own autos for »orivate purposes. Offenders 
must pay the gasoline charges, and a part of their pay or bonus must be deducted. A part 

of the pay or bonus of those who privately give others state gasoline or gasoline coupons 
must also be deducted. 


The circular demands that public security and vehicle management departments ;<rengthen 
inspection and register offenders’ vehicles on discovering the offense. They must also 
notify petroleum supply departments to suspend gasoline supply to the offenders for 1 month. 


The circular also demands that all units conduct education for their staff and workers and 
regularly inspect the situation of the implementation of the circular. When they discover 
problems, they must act in accordance with the provisions of the circular. 


BEIJING REPORTS SAVINGS IN ENERGY CONSUMPTION 


0W280723 Beijing XINHUA in English 0701 GMT 28 Jul 81 


[Text] Beijing, 28 Jul (XINHUA)--Economy measures in factories, service industries and 
government offices in the Chinese capital in the first half of this year saved 217,000 
tons of coal, 11,200 tons of fuel oil and 10,420 tons of refined oil. 4n official of the 
Beijing Municipal Economic Commission said today that these savings were on top of big 
cuts by the municipality in the energy rations allocated to industry. 


Energy ration cuts in the first half of 1981, on the basis of changes in production, 
amounted to 516,000 tons of coal, 40,000 tons of fuel oil and 80,000 tons of refined oil. 
The industrial electricity ration was increased, although most work units operated well ° 
inside the limit. This meant that although Beijing consumed 0.83 percent more electricity 
than in the same period last year, factories and offices cut 86 million kWh off their 


power bills. 


The State Council at the beginning of this year called on factories, shops and offices 
throughout China to save energy wherever possible. Beijing's savings target for the whole 
year is 270,000 tons of coal, 18,000 tons of fuel oil, 19,000 tons of refined oil and 

170 million kWh of electricity. The figures for the first six months show the city is 
well ahead already, the economic commission spokesman said. 
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All the Beijing industrial bureaus, which supervise the city's state-owned factories, and 
district and county governments that supervise collective enterprises, have set up 
committees to oversee energy-saving campaigns. Factories, service industries--even bus 
and taxi drivers--are competing with each other in saving power. In May, the city called 
a special meeting to commend 42 factories, 474 boiler teams, 236 individual boilermen, 57 
bus teams and 119 bus drivers. 


Beijing has nominated 122 factories that consume more than 10,000 tons of standard coal a 
year for stricter energy-saving measures. Of these, 31 consume more than 50,000 tons of 
coal a year and the State Council has named them as "key units" where tighter control of 
energy consumption is necessary. 


A major part of the energy-saving drive is making power units more fuel efficient and 
cutting heat loss. The spokesman for the economic commission said this was one aspect of 
an overall survey to balance energy rations against output. For the first time, the State 
Economic Commission has granted 10.82 million yuan and loaned 2.28 million yuan to Beijing 
for 28 fuel-efficiency projects. These include improving wasteful boilers, kilns and 
other equipment and using waste heat and waste inflammable gas. The municipality itself 
has earmarked 5 million yuan and loaned 9 million yuan to factories for 74 projects. 
Altogether, the fuel-efficiency projects are expected to save 100,000 tons of coal and 
30,000 tons of oil a year. The municipal economic commission spokesman said energy 
efficiency in Beijing factories and workshops is about 29 percent--far behind that of 
advanced industrial nations--and in some cases it is even lower than the national rate of 
28 percent. 


He said that in the first half of this year, Beijing consumed for all purposes 5.13 million 
tons of standard coal (4.3 percent down on the same period last year), 190,000 tons of fuel 
oil (5 percent down), 220,000 tons of refined oil (15 percent) and 4,431 million kWh of 
electricity (an increase of 0.83 percent). 


BEIJING RIBAO: SEVERELY PUNISH VICIOUS CRIMINALS 


HK290251 Beijing RIBAO in Chinese 19 Jul 81 p 1 
[Short commentary: "Severely Punish the Extremely Vicious Criminals" ] 


[Text] The municipal intermediate People's Court held a mass meeting yesterday to pass 
sentence on a number of key active criminal offenders. Five criminals including 
murderers, rapists, burglars and thieves, who had done all kinds of evil, were guilty of 
serious crimes and had incurred the bitter hatred of the people, were executed and another 
was sentenced to death with a 2-year reprieve. This sentence by the judicial organ of our 
city deflated the arrogance of the criminal offenders and was widely acclaimed by the 
masses of people. 


Severe and quick punishment must be resolutely meted out according to law on those 
extremely few murderers, arsonists, plunderers, rapists and bombers as well as other 
active criminal offenders who seriously jeopardize social order. Severe or more severe 
punishments must be resolutely meted out in accordance with the relevant decisions of the 
NPC Standing Committee, to those who, after fleeing or being set free from labor reform 
farms or labor reeducation farms after serving a full sentence, continue committing 
crimes and refuse to mend their ways despite repeated education. Those who have incurred 
the bitter hatred of one and all for their heinous crimes and have to be executed to assuage 
the people's anger must be resolutely put to death. It can be seen clearly from the 
three cases that the criminals in vicious cases, especially the principal criminals, are 
for the most part those who were sent to labor reform or reeducation farms two, three or 
four times. These people refused to mend their ways despite repeated education, did all 
kinds of evil and even forgot ele::tary human nature. 
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If we do not make every effort to crack down on these people but are lenient and indulgent 
to them, it is tantamount to being cruel to the law-abiding masses. Our society will know 
no peace and it will be difficult to change the abnormal situation in which “good people 
are afraid of bad people.” Severe punishment for these hardened criminals and recidivists 
who refuse to mend their ways despite repeated education and the active criminal offenders 
who seriously jeopardize social order is essential for the protection of the property of 
the state, the collective and citizens, the defense of the personal freedom and rights 

of the masses of the people, and safeguarding of the legitimate rights of women and 
children from infringement. It is also beneficial to the education and redemption of those 
youths who have taken a wrong step in life and those who have engaged in minor unlawful 
practices. It is aimed at cracking down on the minority, educating and redeeming the 
majority, reducing the scope of attack and expanding the scope of education. 


This mass meeting has not only manifested the solemnity of our law but also reflected the 
spirit of the policy of combining punishment with leniency. We warn those criminals who 
have not yet mended their ways and have continued doing evil: Those who violate the law 
and commit crimes will eventually be punished according to law. The judicial organs will 
always resolutely implement the law promulgated by the state and the relevant decisions 

of the NPC Standing Committee. Those who show contempt for the law and who are so reckless 
as to defy the law will only eat their own bitter fruit. The fate of the five criminals 
such as Yan Xiaoxiang can serve as a warning. There is only one way out: Surrender 
yourselves to the police or judicial department, confess your crimes, inform offenses to 
the authorities and thus win leniency in punishment. 


By the all-out efforts of the public security organs and judicial organs of all levels and 
the masses of the people in the capital, the public order situation in the capital has 
taken a turn for the better since the implementation of the policy of severe and quick 
punishment for those extremely few criminal offenders who have seriously jeopardized social 
order, and of the three resolutions and decisions relevant to law promulgated by the NPC 
Standing Committee. The function of the organs of dictatorship has been strengthened and 
the initiative of the masses in struggling against criminals has been raised. Good people 
are pleased at these things, but bad people are afraid of them. However, we should also 
notice that the improvement in the situation of social public order is just a beginning, 

and is not yet a fundamental turn for the better. Major criminal cases which seriously 
jeopardize social order such as murder, arson, rape and plunder still occur from time to 
time. The comrades on every front and in every field throughout the city should continue to 
maintain high vigilance and, in close coordination with the organs of dictatorship and by 
applying law and policies, expose crimes in a deeper way, struggle against all kinds of 
criminal offences, resolutely deflate the arrogance of criminal offenders’ sabotage 
activities and strive for the further improvement of social public order of our city. 


PLA LEADERS, DUAN JUNYI AT BEIJING FILM RECEPTION 
(290455 Betjing XINHUA Domestic Service in Chinese 1430 GMT 28 Jul 81 


[Text] Beijing, 28 Jul (XINHUA)--The Beijing Municipal CCP Committee, the Standing 
Committee of the municipal People's Congress and the municipal people's government gave a 
film reception this evening at the Great Hall of the People in celebration of the 54th PLA 
founding anniversary. More than 6,000 people were invited to the reception including 
responsible persons of various Chinese PLA general departments, various arms and servives, 
the National Defense Scientific and Technological Commission, the National Defense Industry 
Office and various military academies and institutes. Yang Yong, He Zhengwen, Chi Haotian, 
Kong Yuan, Shi Jinqian, Hua Nan and Xie Youfa (6200 2589 3127], and commanders and fighters 
of PLA units stationed in Beijing. Also attending were responsible comrades oi Beijing 
Municipality Duan Junyi, Jiao Ruoyu and Jia Tingsan, who extended festive greetings to 

the PLA. 


A Chinese color feature film: "Danfeng Chaoyang” was shown at the reception. 
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JILIN ORGANIZES FLOOD PREVENTION ACTIVITIES 
SK290408 Changchun Jilin Provincial Service in Mandarin 2200 GMT 28 Jul 81 


[Text] According to JILIN RIBAO, some areas throughout Jilin Province recently had 
consecutive heavy or torrential rainfalls, resulting in overflowing of river banks and 
damage to farmland, houses and water conservancy facilities. This is endangering the 
people's property and safety. The masses of cadres and people are intensifying efforts 
to prevent or combat the flooding. 


Following the heavy rainfall, the water levels of rivers and reservoirs throughout the 
province rose sharply. The high water levels affecting the majority of rivers and 
Teservoirs in the province have caused considerable damage to farmland, water conservancy 
facilities and the people's property. 1.37 million mu of farmland have been plagued 
with floods. Reservoirs, dikes and bridges in some areas were destroyed, causing death 
or injury in surround..g areas. 


Following the calamity, the principal leading comrades of Huinan, Jiaohe and Yitong 
Counties have organized manpower and vehicles to deliver flood-prevention materials to 
stricken areas and are leading the people to engage in flood-prevention work such as 
driving piles, setting up barriers, dredging river courses and effecting rush repairs 
to the damaged dikes. Fusong County has mobilized over 600 militiamen to engage in 
combating the floods and relief work. The personnel in charge of flood-prevention work 
at all levels across the province are standing read; ay and night for flood information, 
dispatching manpower 2nd materials and issuing comba. orders ix a timely manner. 
Departments concerned have actively prepared materials for flood-prevention operations. 
So far the province has delivered 800,000 straw bags, 1.6 million tons of steel wire 
and 3,000 cubic meters of timber to the forefront of flood-prevention work to combat the 
floods along the big rivers and at the large and medium-sized reservoirs. 


GUO FENG ATTENDS LIAONING CPPCC COMMITTEE SESSION 


SK290348 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 28 Jul 81 


{Excerpts} According to our reporters, the 16th enlarged Standing Committee session of 
the 4th Provincial CPPCC Committee was held from 24 to 28 July in Shenyang. Vice 
chairmen of the provincial CPPCC Committee, including Zhang Yan, Niu Pingfu, Liu Baotian, 
Liu Mingjiu, Jiang Peilu, Wei Zhi, Li Songtang and Li Wenfu, attended the session. 


The session relayed the guidelines of the 6th plenary session of the llth party Central 
Committee and studied and discussed the Resolution c: Certain Questions in the History 
of Our Party Since Founding of the PRC, Comrade Hu Yao ‘s speech delivered at the 
celebration rally marking the 60th anniversary of the CCP’s founding and other relevant 
documents. 


During the session, Guo Feng, first secretary of the provincial CCP Committee, heard the 
reports delivered by responsible persons of the provincial CPPCC Committee, the various 
democratic parties and federations of industry and commerce. This afternoon Comrade Guo 
Feng addressed the session on the study of sixth plenum documents, the historical role 

of Comrade Mao Zedong in the Chinese revolution, Mao Zedong Thought as our party's guiding 
ideology, and the great progress achieved and the experiences gained over the past 32 
years. 
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RENMIN RIBAO ON GANSU'S RESPONSIBILITY SYSTEMS 
HK230707 Beijing RENMIN RIBAO in Chinese 11 Jul 81 p 2 


(Article by Feng Jixin [7458 4764 2450], acting first secretary of Gansu Provincial CCP 
Committee: "Something Imperative--A Survey of Production Responsibility Systems in the 
Rural Areas") 


(Text] Since the 3d Plenary Session of the llth CCP Central Committee, Gansu Province 

has gradually set up various forms of production responsibility systems in the rural 

areas. This has fully mobilized the peasants’ enthusiasm and created new hopes for 
agriculture, which had lagged behind for a long time. The implementation of the production 
responsibility systems is imperative in the rural areas, and marks a healthier stage of 
development of socialist agriculture. 


An Unexpected Change 


In ‘the history of Gansu a saying goes that "life is the most bitter in Gansu of all 

places under heaven," because there are frequent droughts and natural calamities in the 
province and grain production is always low and unstable. Although production conditions 
have improved to a certain extent since liberation, agricultural production has not been 
promoted and the peasants still had to suffer hardship due to “leftist” mistakes in guiding 
ideology and errors in work. 


The 3d Plenary Session of the llth CCP Central Committee summed up historical experiences 
and lessons and formulated two documents concerning agriculture which formed a guiding 
ideology of strategic significance enabling all rural areas to enjoy economic and political 
stabiiity and agricultural production to develop greatly. This significant decision gained 
the warm support of the broad masses of peasants. Over the past 2 years and in the wake 
of the implementation of the economic policies in the rural areas, particularly the imple- 
mentation of the production responsibility systems of assigning output quotas or full 
responsibilities for each household, agricultural production has been vigorously restored 
and has greatly developed. Despite severe natural calamities in certain parts of the 
province in 1980, the gross output of grain increased by 6.75 percent over 1979 and output 
of oil crops broke the record, with an increase of more than 40 percent. Animal husbandry 
production has set new records for 3 consecutive years, domestic sheep rearing increased 
by 36 percent over 1979 and pork production increased by 8.3 percent. Pork supply was 
abundant, the people were happy and could not help saying: "The time for eating more 

pork to demonstrate patriotism has come." Collective diversification and peasants’ side- 
line occupations also developed rapidly this year. The living conditions for the peasants 
have improved in the wake of the development of production. In Wudu Prefecture, where 
grain supply was always short in the past, since 99 percent of the production teams have 
implemented the system of assigning output quotas for each household, some 80 percent of 
the 300,000 peasants are producing enough grain for their own consumption. During this 
year's spring festival, many peasants killed pigs and ate pork, and many commune members 
moved into new houses. Some communes played a game of jumping over the fire and every 
village sang the song "Joy of Peace." The promising change in the rural areas in a short 
period of 2 years fully demonstrates the power of the party's policies. People have begun 
to emancipate themselves from the spiritual shackle of "lack of order.‘ 


The Peasants Welcome the Production Responsibility Systems, Particularly the Systen of 
Assigning Output Quotas for Each Household 


“Heaven will help when the policies are good. The implementation of the system of assign- 
ing output quotas for each household brings about more grain production." This is the 
peasants’ summation of the great change in the rural areas. 
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Among all the production teams in the province, 99 percent have set up various forms of 
production responsibility systems in light of local conditions. And of all the production 
responsibility systems, the systems of assigning output quotas and full responsibilities to 
each household cover 72.7 percent of the households. What accounts for the rapid develop- 
ment of these two production res ility systems of assigning ouput quotas for each 
household and assigning full r bilities to each household ? I have carried out 
numerous examinations and list o the opinions of the cadres and masses in more than 

10 counties in central and southern Gansu on this question. They unanimously held that the 
system of “assigning output quotas and full responsibilities" was good, listing the follow- 
ing reasons: 


1. It overcomes egalitarianism and thoroughly corrects the situation of “eating out of a 
big pot" of the past in which “people rushed headlong into mass action, worked like a 
swarm of bees and practiced equal distribution regardless of specific conditions.” The 
peasants are most content about this. For a number of years in the past, although some 
areas did a good job of management and fixed all kinds of quotas, they could not solve the 
problem of egalitarianism. The implementation of the systems of assigning output quotas or 
full responsibilities for each household has closely linked rights, obligations and inter- 
ests together. The masses could see the practical guarantee of the principle of linking 
remuneration to output and "more labor, more reward." They were all glad and said: 

“The peasants are glad when they can see and touch this great sytem of assigning work." 


2. It has increased production and enabled rapid and radical improvement. In the 4 counties of 
Wenxian, Minxian, Dangchang and Wudu, where the system of assigning output quotas for 

each household was instituted relatively early, production increased by about 25 percent 

in 1980. All the 26 communes in Wenxian County increased production, and the economic 
results in 8 of them were unexpectedly encouraging. In these 8 communes, the average per 
captia distribution of grain increased by 100 jin and the average income of each household 
increased by 100 yuan. Thus, those who hold that the implementation of the production 
responsibility systems will “disturb rural order" are obliged to yield. 


3. It has reduced the number of various nonproductive personnel, cut irrational expenses 
and lightened the people's burdens. Since the third plenary session, the state has readjus- 
ted and reduced our province's grain procurement quotas, giving our people an opportunity 
to rest and build up their strenght. All this gained the people's support. However, due 
to unreasonable retention of large amounts of grain demanded by the communes and brigades, 
the peasants still shouldered heavy burdens. In Shifang commune in Wenxian County, the 
annual collective grain retention quotas were higher than the quotas for grain delivered 

to the state (including subsidiary grain, grain for those who attend meetings instead of 
gaining work points through labor, relief grain, grain for disabled people, grain for those 
who labor mentally, and so on.) The masses called this the “second lot of grain delivered 
to the state." The commune has carried out reform in the system of management since the 
implementation of the systems of assigning output quotas or full responsibilities for each 
householc|. The number of administrative personnel] at commune and brigade level has been 
cut by 178 and the subsidies for cadres have also been cut from 25,000 to 5,000 yuan a 
year. All this guarantees that the masses will be rewarded for a very large part of their 
labor. 


4. It is easy for both the cadres and the masses to implement. Gansu was economically 

and culturally backward, and not even one accountant could be found in some production teams. 
The complicated management methods of the past did not work at all and brought about 

corrupt practices instead. After implementing the systems of assigning output quotas 

er full responsibilities for each household, our province practiced the system of fixing 

and signing production contracts requiring only simple procedures. [ic system was easy 

for the cadres to manage and the masses to understand, and saved « lot of troubles. since 
the tasks had been clearly stipulated. 
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5. The production teams and the commune members have their decisionmaking rights. Guided 
by wrong \deology in the past, the cadres were accustomed to the practice of giving arbi- 
trary and impracticable directions and doing everything rigidly regardless of the specific 
conditions, and they even “promoted agriculture by adopting dictatorial approaches." As a 
result of ihis, the enthusiasm of the peasants was seriously dampened, the production teams 
suffered poverty and the people suffered hardships. After implementing the production 
responsibil:ty systems, the production teams and the commune members enjoy decisionmaking 
rights and can thus provide more opportunities for employment in light of local conditions 
and fully potivate the enthusiasm of both the collective and the commune members. 


In short, the fundamental reason for the masses’ warm support of the various kinds of 
production responsibility systems, particularly the systems of assigning output quotas or 
full responsibilities for each household, is that the production relations suit the current 
level of the productive force. Also, the implementation of the production responsibility 
systems is a thorough negation of the past "leftist" practices of “rushing headlong into 
mass action," “working under a broad outline," “eating out of a big pot" and so on; it is 
an inheritance and development of the effective methods of “three fixes and one reward" 
practiced during the cooperatives period and is a major reform in the management of 
socialist collective economy. This kind of reform is imperative and irresistible. 


The System of Assigning Output Quotas for Each Household Will Not Lead Us Onto the Capitalist 
Road 


Everyone admits that the implementation oi the various kinds of production responsibility 
systems in agriculture will rapidly speed up production. However, some people think that 
the implementation of the systems of assigning output quotas or full responsibilities for 
each household will eventually disintegrate the collective economy, bring about polariza- 
tion and lead us onto the capitalist road. This gave rise to a contention within the 
province focusing on the question whether or not the systems of assigning output quotas or 
full responsibilities for each household are of socialist nature. Practical experience of 
the past 2 years serves as the most powerful reply: The systems of assigning output quotas 
or full responsibilities for each household constitute a form of management of the socialist 
collective economy, and certainly will not lead us onto the capitalist road. 


In terms of the ownership system, in implementing the production responsibility systens, 
mainly the systems of assigning output quotas or full responsibilities for each household, 
the ownership system of the means of production remains unchanged. The basic means of 
production such as land, water conservancy, forest and grassland of the communes and 
brigades are still owned by the collective. Regarding the area for residential construction, 
private plots and arable land distributed to the commune members, they are only allowed to 
utilize it but not to rent, sell or privately transfer it to somebody else. Im addition, 
unified leadership of the production team and unified distribution or partially unified 
distribution are still upheld, which means that collective economy is still the main body 
of rural economy. In other words, to implement the production responsibility system means 
share collective work under the premise of the owmership system of the means of production. 
Some comrades confuse collective economy with centralization of labor, believing that 
scattered businesses do not belong to collective economy. This is in fact a misinterpre- 
tation. We gust understand that collective economy does not mean “centralization of labor" 
and it is not the fundamental characteristic of socialist production, nor is “large-scale 
farming" siaply the uniting of all small producers. Rather, it is on the basis of special- 
ization and division of labor, the linking of various departments of socialist production 

to engage in different kinds of work harmoniously and to develop production. All production 
responsibility sysiems, including the systems of assigning output quotas or full responsi- 
bilities for each ‘susehold, are proceeding toward this orientation. 
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As far as distribution is concerned, the systems of assigning output quotas or full 
responsibilities for each household has particularly promoted closer ties between the 
situation of production and the personal interest of the commune members, and literally : 
reflects the socialist principle of linking remuneration to output. In the past, the 
peasants were only obliged to work and had no right or means to change the practice 

of “rushing headlong into mass action," "working under a broad outline" and "eating out 

of a big pot,” because we had not worked out a good form to implement the principle of 
linking remuneration to output. The masses were unhappy with the old practice, which 

did not reflect superiority of collective economy but was a product of "leftist" guiding 
ideology. Implementing the production responsibility systems as one of the contracting 
parties, the peasants on the one hand shoulder the responsibility to accomplish their 
tasks and on the other hand, have the power to allocate and utilize the means of production 
under their management. As a result of rational utilization of labor, production increases 
and the income of the individual increases as well. Since the production responsibility 
systems serve to closely link rights, obligations and interests, they become the specific 
and appropriate forms to implement the principle of linking remuneration with output. 
Therefore, the peasants said: The systems of assigning output quotas or full responsi- 
bilities for each household guarantee the principle of linking remuneration to output 

and represent the policy which gains the warmest support of the people for many years 

and satisfies the people's desires. However, some comrades worry that the implementation 
of the responsibility systems of assigning output quotas or full responsibilities for 

each household will bring an end to the welfare for dependents of revolutionary martyrs 
and soldiers, households enjoying the five guarantees and poor families. As a matter of 
fact, in the wake of development of production, collective retention of profits increases. 
“When the river rises the boat goes up." Naturally, the welfare for dependents of revolu- 
tionary martyrs and soldiers, households enjoying the five guarantees and poor families 
will be better provided on a material basis. Certain problems existing in some areas 
concerning welfare for dependents of revolutionary martyrs and soldiers, households 
enjoying the five guarantees and poor families, do not derive from the implementation 

of the production responsibility systems. These questions will be easily solved if the 
personnel concerned do a good job of it. 


As far as the form of management is concerned, the contract system has been generally 
practiced in the course of implementing the production responsibility systems. This 
is a good form to handle the relations between internal production and distribution of 
collective economy by adopting economic approaches, and it plays a good role in correctly 
handling the relation between the state, the collective and the individual. The pea- 
sants praise it as "the good measure to perfect the responsibility system, the good 
method to promote management and the good evidenc:: of correctly handling the relations 
among the three." It enables the collective and the individual to rely on each other, 
restrict each other and speed up each other's development. How can the commune members 
tend to promote individual production, since they can never te separated from the 
collective? 


In view of the trend of development, in the wake of demands for development of production, 
new economic joint ventures are boun: to take place. All forms of production responsi- 
bility systems, in particular, the systems of assigning output quotas or full responsi- 
bilities for each household, are produced under certain historical conditions and will 
gradually change in the wake of demands for economic development; and the general trend 
of development is proceeding toward new economic joint ventures. Symptoms of this trend 
have appeared in certain areas where the responsibility systems were instituted 
relatively early. In Wudu Prefecture, some 1,000 various forms of new economic joint 
ventures organized voluntarily by more than 3,800 peasants households have appeared 
already. They reorganized the various old forms of joint household business, county- 
commune-brigade joint business, business run jointly by the collective and the commune 
members, business run jointly by agricultural science and technology departments and 
the commune members, and so on. 
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These various modern economic joint ventures were voluntarily organized by the peasants 
according to the demands for development of production and the economic benefits. Thus, 
they possess great vitality and a very solid mass foundation since they are conducive to 
fully utilizing surplus labor in the rural areas, providing more opportunities for employ- 
ment, opening up resources, developing diversification and increasing the peasants‘ 
income. In addition, they can give better play to the role of the skillful artisans in 
the rural areas, which is advantageous to discovering and cultivating talents in various 
special skills; they are also conducive to pushing joint commune and brigade business 
toward the direction of specialization and socialized production, enabling the business 

' to grow and strengthen, and to gradually establishing agricultural, animal husbandry, 

and forestry industrial and commercial joint enterprises. Reality tells us that in the 
wake of the development of production, the masses will join together consciously and 
voluntarily and will definitely take a new road of developing socialist agriculture which 
accords with the actual conditions in the rural areas and which is welcomed by the masses. 


The Key Lies in Strengthening Leadership 


In pushing forward the production responsibility systems, the provincial CCP Committee and 
the party organizations at all levels have strengthened their leadership over this work 
and have demanded that all cadres change their ideology, work style and work methods in 
order to suit the new situation. We have emphatically grasped the following points in 
practical work: 


1. Taking the spirit of the third plenary session as the guiding principle to incessantly 
eradicate “leftist" influence and correct the ideological line. During the past 2 years 
and more, leading cadres of the provincial CCP Committee and cadres at all levels have been 
emancipating their minds onthe basis of profoundly understanding the spirit of the third 
plenary session, and the popularization of various responsibility systems in agricultural 
production has been guided and carried out in a scheduled way while eradicating the influenc 
of “leftist" ideology. We met with obstacles every step we took, and the obstacles are stil 
not completely eliminated today. The current problem is that the cadres are scared of 
rightism and the masses of change. This in fact is a manifestation of remnant "leftist" 
influence. The masses sincerely hope that the party policies, particularly the mostly 
warmly welcomed production responsibility systems, can be steadily implemented. Therefore, 
in order to do a better job of implementing the production responsibility systems, we have 
further implemented the spirit of the third plenary session and thus guided the cadres 

and masses to really unite their ideology with the line of the third plenary session. 

In view of the masses’ ideological worries, we have explicitly stipulated: Regardless of 
which form of responsibility system is being practiced, we must let the masses make their 
own decisions and we cannot make any changes if the masses are reluctant to do so. Thus, 

we are able to emancipate the cadres’ minds and reassure the masses. 


2. Adopting the practice of seeking truth from facts and proceeding in everything from 
reality, respecting the people's desires and abandoning the practice of “doing everything 
rigidly regardless of the specific conditions." "The ground is different 3 miles away 
and so is the sky 10 miles away." In Gansu Province, the natural environment varies a lot 
even in the same area. Thus, the level of production is not standardized and the cadres’ 
management level and the masses’ degree of awareness also vary. Summing up historical 
experiences and lessons, the provincial CCP Committee has profoundly realized that in 
pushing forward the production responsibility systems, it is necessary to proceed from and 
act in light of the actual conditions of the localities. We must not advocate one single 
form and must absolutely avoid making the old mistake of "doing everything rigidly regard- 
less of the specific conditions." We have entrusted to the masses the power to choose the 
right form of production responsibility system, and stressed doing things in accordance 
with the masses' desires. 
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We must neither “wrangle" with the masses nor promote "rectification of deviations." We 
can avoid making the old mistake of giving arbitrary and impracticable directions so long 
as we uphold the mass line and warmly support the initiative of the cadres and masses. 


3. Studying the new situation, finding solutions to new problems and incessantly perfecting 
the production responsibility systems. Over the past 2 years, many responsible comrades of 
the provincial, prefectural and county organizations have taken turns and spent about 3 

months a year to carry out investigations and study in the basic levels and personally : 
participate in the actual practice of establishing the production responsibility systens. 

This has played a very important role in pushing forward the healthy development of the 

production responsibility systems. Viewing the current situation, although there are 

always new problems cropping up, we can definitely guarantee the healthy development of the 

various kinds of production responsibility systems so long as we continue to uphold the 

principle of seeking truth from facts, enthusiastically strengthen leadership over this job, 
consult the masses when difficulties arise and seriously solve the new problems cropping 

up in the new situation. 


4. We have put the cultivation of cadres on the agenda. We must grasp three things well 
at present: Reduce the number of cadres; provide training for them; and explicitly lay 
down the tasks for them. How the commune and brigade cadres should do their work after 
implementing the various forms of production responsibility systems is an urgent problem to 
solve. In the past, the basic level cadres were usually engaged in urging on the sowing 
and harvesting of crops and in executing administrative orders. Now that the production 
teams and the commune members have the right to make their own decisions, the cadres do 
not have to manage so many things and many of the old practices are ineffective; many of 
the cadres think that “they have nothing to do now,” “they do not know what to do" and 
“they had better not stick their nose in it." But, in fact, only the form of production 
management has changed now, and their leadership tasks have not lightened. Specifically 
speaking, it is necessary to exercise leadership over implementation of party policies, 
ideological and political work, and incessant improvement of the production responsibility 
systems. In addition, it is necessary to do a good job of management over collective 
property of the production teams, accomplishment of tasks entrusted by the state and 
collective, long-term planning and the current production plan, and popularization of 
efficient scientific and technological methods. It is also necessary to take good care of 
collective welfare work, planned parenthood work, welfare for dependents of revolutionary 
martyrs and soldiers, households enjoying the five guarantees and poor families, militia 
work social order, civil disputes, and so on. Im accordance with the new situation, we 
must organize the cadres to study new things, attain new knowledge and accumulate new 
experience. We must in particular establish the system of personal responsibility for 
the cadres and organize them to learn how to adopt economic measures to manage the economy 
in order to suit the cirrent situation. 


Although the various kinds of production responsibility systems in agriculture have only 
been implemented in our province for only a short period of 2 years and wre, they have 
already taken root among the peasants. Despite many problems in practicai work awaiting 
solution, understanding and probing, we deeply believe that so long as we continue to 
unswervingly implement the line, principles and policies laid down since the third plenary 
session, we will definitely incessantly perfect the various kinds of production responsi- 
bility systems and work out a broad road of developing socialist agriculture which accords 
with our province's actual condi‘ ions. 


LANZHOU OFFICIAL GIVES RESOLUTION STUDY GUIDANCE 


SK260530 Lanzhou Gansu Provincial Service in Mandarin 1125 Gf 25 Jul 81 


[Text] Comrade Xiao Hua addressed an enlarged meeting recently sponsored by the CCP Committee 
of the Lanzhou PLA units. In his speech, Xiao Hua noted: In studying the Resolution on 
Certain Questions in the History of Our Party Since the Founding of the PRC, it is necessary 
to follow the principle of providing guidance and adhere to pesitive education. 
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Strenuous efforts should be made to understand the historical posit af Comrade Mao 


Zedong and his Thought and correctly appraise it to unify thinking among PLA units and 
accelerate the development of a stable and united situation. 


Comrade Xiao Hua stated: In the course of studying the resolutions, we should by no 
means ruadily label persons with different opinions since this might inhibit then. The 
right and wrong things done in the 32 years since the PRC's founding involve many vital 
and complex problems. In particular, some young cadres and fighters are unfamiliar with 
history. Therefore, we should be patient and listen to their innermost thoughts. We 
should then present the facts and reason things out in conducting education and guidance. 
Only in this way can we really integrate our thinking with the resolution adopted at 

the 6th Plenary Session of the llth CCP Central Committee. 


Comrade Xiao Hua continued: In line with historical and dialectical materialism, the 

6th Plenary Session of the llth CCP Central Committee has scientifically analyzed the 

right and wrong in the work done in the 32 years since the PRC's founding. Its analysis 

is full of materialism and dialectics and is totally embodied in the resolutions. To 
master how to apply th‘s scientific theory in analyzing problems helps us better understand 
the spirit of the resolution. The reason many comrades have confused ideas in approaching 
the vital problems of Comrade Mao Zedong and his Thought is that they have not used a 
scientific analysis. Therefore, in studying the resolution, it is necessary to conduct 
education on dialectical and historical materialism among cadres and fighters and 
enthusiastically conduct a study campaign. 


XINJIANG OFFICIAL DISCUSSES GOLD PRODUCTION 
HK241244 Reijing CHINA DAILY in English 24 Jul 81 p 3 


[Special report by Wang Youfu] 


[Text] Urumqi-—-Gold production is progressing well this year in the Xinjiang Uygur 
Autonomous Region, a major gold-producing area in northwest China, as a result of new 
measures adopted by the central government encouraging state- and collectively-run mines 
as well as individual prospecting, panning and mining. 


In an interview with CHINA DAILY a spokesman for the regional gold bureau said that the 
gold output in the first half of this year has already exceeded the target for the entire 
year. It amounts to 3.5 times the annual figure of 1980 and an alltime high since 1949. 


Xinjiang has age-old fame as the “land of gold and jade." Many big gold mines have been 
discovered in its three well-known mountains, Junlung, Tianshan and Ertai, and two basins, 
Takimu (Taklimekan) end Zhuangeer (Dzungaria), in the past several centuries. In recent 
years placer gold hae been found in big rivers at the foot of Tianshan. 


The spokesman said that 56 of Xinjiang’s 80 counties boast a total of about 170 gold 
deposits. 


The central government measures promoting gold production in the region include tax 
exemption for all gold mined there. In addition, the state purchasing price per 50 
grams of gold is 700 yuan in Xinjiang, 200 yuan higher than the price in other parts of 
China. 


To encourage individuals to go in for gold production, the government is offering an 
extra 100 kilograms of grain for each 50 grams of gold a person sells to the state. 
This is a good incentive because grain is rationed in China. 


Many gold-rich counties have organized hundreds of people to mine gold. A “gold-panning 
craze" has caught on at the foot of Ertai, known among locals as the “mountain of gold." 


Gold exploration has been put at the top of the regional geological department's agenda, 
the spokesman of the gold bureau said. About 2,000 geological workers from the state 


geological bureau and the Xinjiang regional bureau are now engaged in a general survey of 
gold deposits in the Zhuangeer basin, he added. 
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CHENG MING JIH PAO TO CEASE PUBLICATION 
HK270143 Hong Kong CHENG MING JIH PAO in Chinese 27 Jul 81 p 1 
(Notice: "This Newspaper To Temporarily Cease Publication"] 


[Text] Today, we report to our readers with deep regret: Due to great pressure, this 
newspaper is compelled to cease publication in a few days. 


Since it began publication, this newspaper has stuck to a patriotic stand and spoken 
without any inhibitions. Within a short span of time, it has enjoyed active support fron 
the broad masses of readers and never tolerated those who have been poisoned by "leftist" 
influence. Under great pressure, this purely independent newspaper without any background 
is not able to resist the pressure to the end. 


We do not think that temporarily ceasing publication means failure. Our loyalty to our 
cause, our readers and our motherland will never change. In the meantime, we will do 
our best to create conditions for our republication. We will make known to the public, 
at an appropriate time, how we were subject to pressure, so as to make a clear dis- 
tinction between right and wrong and uphold justice. 


Due to its limited ability, this newspaper has not completely succeeded in satisfying the 
needs of the general public in terms of content. We regret this. However, thanks to 
generous support from the readers, this newspaper has consistently enjoyed a wide cir- 
culation. We would like to express our deep gratitude to our readers and wish them good 
health! 


CHENG MING JIH PAO 
COMMENTARY ON UNPOPULARITY OF ‘LEFTIST' POISON 


HK280322 Hong Kong CHENG MING JIH PAO in Chinese 28 Jul 81 p 1 
(Short commentary: "'Leftist' Poison Does Not Find Favor With People") 


{Text} Following the publication yesterday of the announcement of the temporary sus- 
pension of this newspaper, readers’ response has been strong and highly sensitive. 
From the wording, "‘leftist' poison cannot be tolerated" and "serious suppression," 
they have realized that the "leftist" ghost is still haunting China. While expressing 
sympathy and support for this newspaper, the masses of readers cherishing CHENG MING 
JIH PAO have condemned "leftist" poison in chorus. 


Here we can clearly see that "leftist" poison finds no favor with the people. 


The Chinese people have long suffered from "leftist" poison. For this very reason, they 
hate what is “leftist" all the more, and are all the more on their guard against it. 


The “Bai Hua incident" in the country was obviously a dirty trick caused by "leftist" 
poison. It instantly aroused strong condemnation and resistance from people. Bai Hua 
and the masses of people behind him have won out. This is one outstanding example of 
the unpopularity of "leftist" poison. 


The influence of “leftist" poison abroad has been no less strongly felt than at home. 
In certain quarters, it even asserts itself more prominently. But will the patriots 
abroad tolerate it? They will not. 


What is “leftist" may run wild for a while, but will not last. We and our readers have 
always had fire belief in this. 


The reason is that what is “leftist" is, after all, unpopular with the people! 
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REN ZHONGYI DISCUSSES INVESTMENT IN GUANGDONG 


HK281302 Hong Kong WEN WEI PO in Chinese 28 Jul 81 p 1 
(Dispatch from Guangzhou: “Ren Zhongyi Speaks on Investing in Guangdong") . 


{Text} In his summary report delivered at an enlarged meeting of the Guangdong pro- 
vincial party comm.ttee, Ren Zhongyi, first secretary of the Guangdong provincial party 
committee, ta’’ about some measures concerning the three main features of special and 
flexible policies implemented in Guangdong--more open policies for foreign countries, 
more flexible policies and delegating more power to the lower level. 


He said: The State Council recently held a work meeting in Beijing concerning special 
economic zones in Guangdong and Fujian. The party Central Committee has approved the 
summary of the minutes of the meeting and issued documents. Various areas and departments 
throughout Guangdong Province should conscientiously study the documents in light of local 
conditions and put forward methods for further implementing special and flexible policies 
to promote production and various work: 


He added: Judging from the previous practice in Guangdong, the implementation of special 
policy and flexible measures means it is more open to foreign countries, there are more 
flexible internal policies and more powers for the lower level. In fact, the whole country 
is pursuing this pracitce. Since our Guangdong Province is Spleasatens special policies 
and flexible measures, we should do a better job. 


As for the matters of being more open to foreign countries, secretary Ren said that we 
previously emphasized the practice of fully utilizing foreign capital and foreign exchange. 
Later, we encour. ged investment and exports. We should adopt a warm and positive attitude 
toward the investment in Guangdong made by Hong Kong and Macao compatriots, Overseas 
Chinese and foreigners. We should not be afraid that they will earn money. It is all 
right as long as both sides mutually benefit. To encourage investment, we should solve 
two problems: taxation and other aspects should be based on favorable terms; working 
efficiency should be raised and dilatory work style should be avoided. Bureaucratisn 

and the practice of disputing over trifles hinder the utilization of foreign capital. 

Vice Chairman Deng Xiaoping has talked a lot about this matter. Guangdong should con- 
scientiously sclve this problen. 


Encouraging exports is a matter of special importance to Guangdong because it is a province 
where foreign trade is developed. We should rely on the expansion of exports and foreign 
trade to enliven our economy, employ more people, realize modernization and enrich the 
people. Our policies and measures should promote and create conditions for export trade. 
We should not artifically impose obstacles on exports. Formalities for the approval of 
exports should be simplified and expedited. Dilatory work style should not be allowed. 

If export profits decrease due to excessive tax, we should adopt measures to cut tax. 

We should allow enterprises to export goods which are not purchased by foreign trade 
depart@nts through their own efforts. By increasing exports, we can earn more foreign 


exchange. 


We should also do a good job in import'‘trade. Guangdong Province should fully utilize 
its own foreign exchange to import goods needed in production and construction and 
balancing market demands. 


Another important aspect of implementing more open policies is to run special economic 
zones more effectively. Various departments should support the construction in special 
economic zones. In its external economic activities, Hainan Island may follow the methods 
adopted by Shenzhen and Zhuhai. In the meantime, we should also do a good job in carrying 
out the construction in Guangzhou and the delta of the Zhu Jiang which are traditional 
export bases. 


The above-quoted contents are contained in the second part of secretary Ren's summary 
report. His report is divided into four parts. 


